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Agricultural  Marketing  Service 

Rules  and  regulations: 

Limitation  of  handling: 

Lemons  grown  in  California 

and  Arizona _ 

^  Oranges,  navel,  grown  in  Ari¬ 
zona  and  designated  part 
of  California  (2  docu- 


Chapler  III — Foreign  and  Territorial 
Compensation 

[Dept.  Reg.  108.420] 

part  325— additional  COMPEN¬ 
SATION  IN  FOREIGN  AREAS 

Designation  -of  Differential  Posts 

Section  325.15,  Designation  of  differen- 
tuu  posts,  is  amended  as  follows,  effective 
on  the  dates  indicated: 

1.  Effective  as  of  April  1,  1958,  para¬ 
graph  (a)  is  amended  by  the  deletion  of 
the  following: 

Mogadiscio,  Trust  Territory  of  Somaliland. 

2.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  14, 
1959,  paragraph  (a)  is  amended  by  the 
deletion  of  the  following: 

Brasil,  all  posts  in  states  and  territories  of 
Acre,  Amapa,  Amazonas,  Oolas,  Guapore, 
llaranhao,  Mato  Grosso,  Para,  Plaul,  and 
Rio  Branco. 

Mangal,  India. 

Taichung,  Tsdwan,  China. 

Taral,  India. 

3.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  14, 
1959,  paragraph  (b)  is  amended  by  the 
deletion  of  the  following: 

Conakry,  Guinea. 

Fernando  de  Noronha,  Brazil. 

India,  all  posts  except  Anand,  Banaras, 
Bangalore,  Bhopal,  Bikaner,  Bombay, 
Chandigarh,  Gwalior,  Hyderabad,  Izatna- 
gar-Bareilly,  Karnal,  Lucknow.  Ludhiana, 
Madras,  Nagarjunasagar  Dam,  Nagpur, 
Nangal,  New  Delhi,  Piprl,  Poona,  Rajkot, 
Sehore,  Slndrl,  Taral,  Trivandrum,  Udai¬ 
pur  and  Vellore. 

Iran,  all  posts  except  Behshahr,  Dezful,  Fl- 
ruzkiih,  Isfahan,  Kerman,  Khaneh,  Manjll, 
Rezalyeh,  Sanandaj,  Sari,  Shahabad,  Shiraz 
and  Tehran. 

4.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  14, 
1959,  paragraph  (c)  is  amended  by  the 
deletion  of  the  following: 


ments) 


Limitation  of  shipments 
Avocados _ ' _ 


Grapefruit-. 


Tangelos 


first  pay  period  following  November  14.  Walnuts  grown  in  California, 
1959,  paragraph  (a)  is  amended  by  the  Oregon,  and  Washington; 
addition  of  the  following:  grade  and  size;  correction — 

Brazil,  all  posts  in  states  and  territories  of  Agriculture  Department 
Acre,  Amapa,  Amazonas,  Goias  (except  “ 

Golanla) ,  Guapore,  Maranhao,  Mato  Clros- 
80,  Para,  Plaul,  and  Rio  Branco. 

Conakry,  Guinea. 

Nangal  (Ganguwal),  India. 

Taral  (Phoolbagh),  India. 

Zlrab,  Iran. 

8.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  14, 

1959,  paragraph  (b)  is  amended  by  the 
addition  of  the  following: 

India,  all  posts  except  Anand,  Banaras, 

Bangalore,  Bhopal,  Bikaner,  Bombay, 

Chandigarh.  Gwalior,  Hyderabad,  Izat- 
nagar-Barellly.  Kamal,  Lucknow,  Ludhi¬ 
ana,  Madras,  Nagarjxinasagar  Dam,  Nagpur, 

Nangal  (Ganguwal),  New  Delhi,  Piprl, 

Poona,  Rajkot,  Sehore,  Slndrl,  Taral 
(Phoolbagh),  Trivandriim,  Udaipur  and 
Vellore. 

Iran,  all  posts  except  Behshahr,  Dezful,  Fl- 
ruzkuh,  Isfahan,  Kerman,  Khaneh,  Manjil, 

Rezalyeh,  Sanandaj,  Sari,  Shahabad, 

Shiraz,  Tehran  and  Zlrab. 

Taichung,  Taiwan,  China. 

9.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  July  25.  1959, 
paragraph  (c)  is  amended  by  the  addi¬ 
tion  of  the  following: 

Grenada,  T.W.L 

10.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  14, 

(Continued  on  next  page) 


North  Dakota - 1 

Civil  Aeronautics  Board 

Notices: 

Hearings,  etc.: 

British  Overseas  Airways 

Corp - 

Polynesian  Airlines  Limited-. 

Commerce  Department 

See  also  Federal  Maritime  Board. 
Notices: 

Changes  in  financial  interests: 

McCahill,  Charles  P__ _ 

Wilson,  George  L - 1 - 

Commodity  Credit  Corporation 

Rules  and  regulations: 

Tobacco,  1959  loan  program; 
miscellaneous  amendments.. 


Farm  Credit  Administration 

Notices: 

Surety  bond;  Invitation  to  bid.. 
Farmers  Home  Administration 

Rules  and  regulations: 

Colorado;  average  values  of 

farms _ _ 
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Federal  Maritime  Board 

Notices: 

Investigation  of  passenger 
steamship  conferences  re¬ 
garding  travel  agents;  hear- 


publlshed  In  this  Issue.  Proposed  ruhi 
opposed  to  final  actions,  are  Identic 
such. 

A  Cumulative  Codification  Oulde  cortti 
the  current  month  appears  at  the  end  of« 
Issue  beginning  with  the  second  Issue  of  i 
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Federal  Power  Commission 

Notices: 

Hearings,  etc.: 

East  Tennessee  Natural  Gas 


Published  daily,  except  Sxmdays,  Mondairs, 
and  days  foUowlng  official  Federal  holidays, 
by  the  Office  of  the  Federal  Register,  National 
Archives  and  Records  Service,  General  Serv¬ 
ices  Administration,  pursuant  to  the  au¬ 
thority  contained  in  the  Federal  Register  Act, 
approved  July  26,  1935  (49  Btat.  500,  as 
amended;  44  U3.C.,  ch.  8B),  under  regula¬ 
tions  prescribed  by  the  Administrative  Com¬ 
mittee  of  the  Federal  Register,  approved  by 
the  President.  Distribution  is  made  only  by 
the  Superintendent  of  Docxunents,  Govern¬ 
ment  Fainting  Office,  Washington  25,  D.C. 

The  Federai.  Reoistes  will  be  furnished  by 
mail  to  subscribers,  free  of  postage,  for  $1.50 
per  month  or  $15.00  per  year,  payable  in 
advance.  The  charge  for  individual  copies 
(minimum  15  cents)  varies  in  proportion  to 
the  size  of  the  issue.  Remit  check  or  money 
order,  made  payable  to  the  Superintendent 
of  Documents,  directly  to  the  Government 
Printing  Office,  Washington  25,  D.C. 

The  regulatory  material  appearing  herein 
is  keyed  to  the  Code  or  Federai.  RECxmATiONs, 
which  Is  published,  under  50  titles,  pursuant 
to  section  11  of  the  Federal  Register  Act,  as 
amended  August  5,  1953.  The  Cods  or  Fed¬ 
erai.  Regulations  is  sold  by  the  Superin¬ 
tendent  of  Documents.  Prices  of  books  and 
pocket  supplements  vary. 

There  are  no  restrictions  on  the  re- 
publlcatlon  of  material  appearing  In  the 
Federal  Regdster,  or  the  Code  of  Federal 
Regulations. 


5  CFR 

325 _ 

6  CFR 

331 _ 

464 _ 

7  CFR 

914  (2  documents). 
933  (4  documents) 

953 _ 

969 _ 

984 _ 


Manufacturers  Light  and 

Heat  Co _ 

Food  and  Drug  Administration 

Rules  and  regulations: 

Drugs;  potassium  penicillin  152 
(salt,  tablets,  oral  solution) _ 

Health,  Education,  and  Welfare 
Department 

See  Pood 'and  Drug  Administra¬ 
tion. 

Internal  Revenue  Service 

Proposed  rule  making: 

Income  tax;  taxable  years  be¬ 
ginning  after  Dec.  31,  1953  (3 


9259-9261 

9281 


14  CFR 

514 _ _ 

Proposed  rules: 

507 _ 

17  CFR 

Proposed  rules: 

240 . 

2l'  CFR 

141a . . 

146 _ 

146a _ 

26  (1954)  CFR 

Proposed  rules: 

1  (3  documents) 


documents) 


Interstate  Commerce  Commis¬ 
sion 

Notices: 

Fourth  section  applications  for 

relief _ 

Motor  carrier  transfer  proceed¬ 
ings _ 

Labor  Department 
See  Labor-Management  Reports 
Bureau;  Wage  and  Hour  Divi¬ 
sion. 

Labor  -  Management  Reports 
Bureau 

Rules  and  regulations: 

Labor  organization  information 

reports _ 

Public  Contracts  Division 
Appointment  of  authorized  repre¬ 
sentatives  to  grant  or  deny  cer¬ 
tain  special  certificates  (.see 
Wage  and  Hour  Division) . 
Securities  and  Exchange  Com¬ 
mission 
Notices; 

Central  and  South  West  Corp.; 
proposed  stock  split  and  so¬ 
licitation  of  proxies _ 

Proposed  rule  making: 

.  Exemption  of  acquisitions  of 
shares  of  stock  and  restricted 
stock  options  under  certain 
stock  bonus,  stock  option  or 

similar  plans _ - _ 

State  Department 
Rules  and  regulations: 

Additional  compensation  in  for¬ 
eign  areas;  designation  of  dif¬ 
ferential  posts _ 

Treasury  Department 
See  Internal  Revenue  Service. 
Wage  and  Hour  Division 
Notices: 

Appointment  of  authorized  rep¬ 
resentatives  to  grant  or  deny 
certain  special  certificates _ 


SEMIANNUAL 
CFR  SUPPLEMENT 

(As  of  July  1,  1959) 


1959,  paragraph  (c)  is  amended  by  tlie 
addition  of  the  following: 

Brazil,  all  poets  In  states  and  territories  otha 
than  those  named  above  except  Belo  Hotl* 
zonte,  Curitiba,  Porto  Alegre,  Recife  (Per¬ 
nambuco),  Rio  de  Janeiro,  Salvwte 
(Bahia) ,  Santos,  Sao  Paulo  and  Vlooes. 

11.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  April  4,  1959, 
paragraph  (d)  is  amended  by  the  addi¬ 
tion  of  the  following: 

Tananarive,  Malgache  Republic. 

12.  Effective  as  of  the  beginning  of  the 
first  pay  period  following  November  It 
1959,  paragraph  (d)  is  amended  by  the 
addition  of  the  following: 

Goianla,  Brazil. 

Vlcosa,  Brazil. 

(Secs.  102,  401,  E.O.  10000,  13  P.R.  5453,1 
CFR.  1948  Supp.,  E.O.  10623,  E.O.  10636,  » 
FJt,  5297,  7025,  3  CFR,  1955  Supp.) 

For  the  Secretary  of  State. 

Loy  W.  Henderson, 
Deputy  Under  Secretary 
for  Administration. 

October  30,  1959. 

[F.R.  Doc.  59-9655;  Filed,  Nov.  13,  1959; 
8:46  a.m.) 


The  following  semlonnual  cumulative 
pocket  supplement  is  now  availabio: 

Title  46,  Parts  146-149, 
1959  Supplement  1  ($1.25) 

Order  from  Superintendent  of  Documents, 
Government  Printing  Office,  Washington 
25,  D.  C 


CONTENTS— Continued 


Federal  Aviation  Agency 

Proposed  rule  making: 
Airworthiness  directives;  Piper 


aircraft. 


Rules  and  regulations: 

Aircraft  materials,  parts,  proc¬ 
esses,  and  appliances;  air¬ 
borne  weather  radar  equip¬ 
ment _ 

Federal  Communications  Com¬ 
mission 

Notices: 

Hearings,  etc. : 

Pollmer,  Walter  L _ 

Study  of  radio  and  television 

network  broadcsisting _ 

West  Coast  Telephone  Co._-» 


Saturday,  November  14,  1959 

Title  6— AGRICULTURAL 
;  CREDIT 

diopfer  III — Farmers  Home  Adminis¬ 
tration,  Department  of  Agriculture 
SUSCHAPTER  B— FARM  OWNERSHIP  LOANS 

[PHA  Instruction  428.1  ] 

PART  331 — POLICIES  AND 
AUTHORITIES 

Average  Values  of  Farms;  Colorado 

on  October  22,  1959,  for  the  purposes 
of  Title  I  of  the  Bankhead- Jones  Farm 
Tenant  Act,  as  amended,  the  average 
value  of  efficient  family-type  farm- 
management  imits  for  Conejos  County 
^  determined  to  be  $50,000.  The 
average  value  heretofore  established  for 
said  county,  which  appears  in  the  tabu¬ 
lations  of  average  values  for  Colorado 
under  S  331.17,  Chapter  ni.  Title  6,  Code 
of  P^eral  Regulations,  is  hereby  super- 
s^ed  by  the  average  value  set  forth 
herein  for  said  county. 

(See.  41.  SO  Stat.  528,  as  amended;  7  U.S.C. 
1016;  Order  of  Acting  Sec.  of  Agric.  19  P.R. 
74.  aa  PR.  8188) 

Dated;  November  9,  1959. 

H.  C.  Smith, 

Acting  Administrator, 
Farmers  Home  Administration.  ^ 

IPR.  Doc.  69-9677;  Piled,  Nov.  13,  1959; 
8:49  aju.] 


Chflpter  IV— Commodity  Stabilization 
Servico  and  Commodity  Credit  Cor- 
1261  poration.  Department  of  Agriculture 

PART  464— TOBACCO 

Subpart — 1959  Tobacco  Loan 
Program 

Set  forth  below  are  schedules  of  ad¬ 
vance  rates,  by  grades,  for  the  1959  crop 
Of  t^  21.  22.  23.  31.  35.  36,  and  37 
tobacco,  under  the  tobacco  loan  program 
focmulated  by  Commodity  Credit  Corpo¬ 
ration  and  Commodity  Stabilization 
Service,  published  July  26.  1958  (23  F.R. 
5645). 


464.1131  1969  crop;  Virginia  Fire-cured 
Tobacco,  Type  21.  advance 

schedule. 

464.1182  1969  crop;  Kentucky-Tennessee 
Pire-cxired  Tobacco,  Types  22 
and  23.  advance  schedule. 

464.1133  1959  crop;  Burley  Tobacco,  T3rpo 

31,  advance  schedule. 

464.1134  1959  crop;  Dark  Air-ciued  Tobacco, 

Types  35  and  36,  advance  sched¬ 
ule. 

464.1136  1969  crop;  Virginia  Sun-cured 
Tobacco,  Tyi)e  37,  advance 

schedule. 


FEDERAL  REGISTER 

Authoritt:  S5  464.1131  to  464.1135  Issued 
under  sec.  4,  62  Stat.  1070,  as  amended;  16 
U.S.C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  secs.  101,  401,  403,  63  Stat,  1061, 
as  amended,  1054;  sec.  2,  59  Stat.  506;  15 
U.S.C.  714c.  7  U.S.C.  1441,  1421,  1312  note; 
sec.  125,  70  Stat.  198,  7  U.S.C.  1813. 

§  464.1131  1959  crop;  Virginia  Fire- 

cured  Tobacco,  Type  21,  advance 
schedule.^ 

[Dollars  per  hundred  pounds,  farm  sales  weight] 


§4(^.1132  1959  crop;  Kentucky-Ten¬ 

nessee  Fire-cured  Tobacco,  Types  22 
and  23,  advance '  schedule.^ 

[Dollars  per  hundred  pounds,  farm  sales  weight] 


Grade 

Length 

I/cngth 

46 

45 

AIF . 

60. 12 

60. 12 

A2F . 

55. 12 

56. 12 

AID . 

60.  12 

60. 12 

A2D . 

55.  12 

56. 12 

BIF . 

56. 12 

66. 12 

B2F . 

63. 12 

53. 12 

B3F . 

43. 12 

44. 12 

B4F . 

36. 12 

38.  12 

B5F . 

33.J2 

34. 12 

BID . 

66. 12 

56.12 

B2D . 

62. 12 

52. 12 

B3D . 

43. 12 

44. 12 

B4D„: . 

36. 12 

38. 12 

BSD _ 

33. 12 

34. 12 

B3M . 

36. 12 

37. 12 

B4M . 

35. 12 

36. 12 

B5M _ 

31.12 

32. 12 

B.30 _ 

36. 12 

37. 12 

B4Q _ 

35. 12 

36. 12 

BSQ . 

31.12 

32. 12 

ClL . 

60.12 

60. 12 

C2L _ 

55. 12 

55. 12 

C3L . 

48. 12 

48. 12 

C4L . 

38. 12 

39.12 

C5L . 

33. 12 

34. 12 

CIF . 

60. 12 

60. 12 

C2F _ 

65. 12 

56. 12 

C3F— '  -  -  _ 

48. 12 

48. 12 

C4F _  _ 

38. 12 

39. 12 

C5F . 

33. 12 

34. 12 

C2D . . 

33. 12 

34. 12 

C3D . 

29.12 

30.12 

C4D _ 

28. 12 

29.13 

C5D _ 

24. 12 

25. 12 

C3M . 

31. 12 

32. 12 

C4M . . 

29. 12 

30. 12 

C5M . 

27.12 

28. 12 

C3K . 

38. 12 

39.12 

C4K _ 

34. 12 

35. 12 

C5K . 

30. 12 

31. 12 

C30 . 

30. 12 

31.12 

C4Q . 

27.12 

28. 12 

C60 . 

23. 12 

24.12 

AIF . 

A2F . 

A3F . 

AID _ 

A2D . 

A3D _ 

BIF . 

B2F . 

B3F . 

B4F _ 

B5F . 

B3FV.... 

B4FV..„ 

B5FV...'. 

BID _ 

B2D _ 

B3D . 

B4D _ 

BSD . 

B3M . 

B4M . 

B5M . 

B30 _ 

B40 _ 

BSQ _ 

CIL _ 

C2L _ 

C3Lu . 

C4L _ 

C5L. . 

CIF _ 

C2F . 

C3F . 

C4F . 

C5F . . 

C3FV.„. 

C4FV.... 

C6FV..„ 

C2D _ 

C3D _ 

C4D _ 

C5D _ 

C3M . 

C4M . 

C6M . 

C30 _ 

C40 _ 

eSQ _ 


Length  46 

Length  45 

64 

64 

60 

60 

40 

50 

64 

64 

60 

60 

49 

50 

53 

54 

50 

51 

44 

46 

41 

43 

33 

35 

42 

44 

38 

40 

31 

33 

53 

54 

50 

61 

47 

49 

42 

44 

32 

34 

42 

44 

37 

39 

28 

30 

43 

45 

38 

40 

26 

28 

,62 

53 

48 

49 

46 

47 

41 

42 

34 

35 

62 

53 

48 

49 

44 

46 

40 

42 

34 

35 

40 

42 

35 

37 

30 

32 

44 

46 

39 

41 

33 

35 

26 

28 

40 

41 

33 

34 

28 

29 

36 

37 

30 

32 

20 

22 

Grade 

Grade 

Grade 

XIL _ 

38.12 

XID _ 

39.12 

X5M  46.. 

22.12 

X2L _ 

35.12 

X2D 

36.12 

xao 

30.12 

X3L _ 

32.12 

X3D _ 

34.12 

X3G  45.. 

28.12 

X4L _ 

31. 12 

X4D-  - 

31. 12 

X40 . 

27.12 

X5L _ 

26.12 

X6D _ 

26.12 

X4G  45.. 

25. 12 

XIF _ 

39.12 

X3M.„. 

30.12 

X5G..... 

22.12 

X2F _ 

36.12 

X3M  45„ 

28.12 

X5G  45.. 

2a  12 

X3F _ 

34.12 

X4M.... 

28.12 

N1L._ 

1&  12 

X4F _ 

31. 12 

X4M  45„ 

26.12 

NID _ 

1&  12 

X5F _ 

26.12 

X6M.... 

24.12 

NIG _ 

1&12 

T8F....J 

T4F _ 

T5F . 

T3D _ 

T4D _ 

T6D _ 

T3M _ 

T4M.,„ 

T5M.... 

T3Q . 

T40 _ 

TSQ . 

XIL . 


38  X2L _  41 

33  X.3L .  39 

27  X4L _  33 

38  X5L .  27 

32  XIF .  43 

23  X2F .  40 

35  X3F _  38 

26  X4F .  32 

20  X5F .  27 

33  X3FV _  33 

25  X4FV _  28 

17  X5FV _  21 

44  XID _  42 


X2D _  39 

X3D _  33 

X4D _  28 

X5D _  18 

X3M _ _  31 

X4M _  24 

X5M _  18 

X3Q _  27 

X4Q _  19 

X5Q _  14 

NIL _  16 

NIR _  14 

NIQ _ 13 


*  The  Cooperative  Association  through 
which  price  support  Is  made  available  for 
Virginia  fire-cured,  type  21,  Bturley,  type  31, 
and  Virginia  sun-cured,  type  37,  are  author¬ 
ized  to  deduct  from  the  amount  paid  to 
growers  12  cents  per  hundred  pounds  to 
apply  against  overhead  costs.  Only  the  orig¬ 
inal  producer  is  eligible  to  receive  advances. 
Tobacco  graded  “U”  (unsotmd),  “Dam” 
(damaged),  “No-Q”  (no  grade).  N2,  N2L, 
N2R,  N2D,  N20,  N-K,  botched,  nested,  off- 
type,  or  decayed  will  not  be  accepted.  To¬ 
bacco  of  types  22.  23,  35,  and  36  graded  **W” 
(doubtful  keeping  order)  will  be  accepted  at 
advance  rates  20  percent  below  the  advance 
rates  otherwise  applicable.  Tobacco  of 


types  21,  31,  and  37  graded  “W”  (doubtful 
keeping  CH*der)  will  not  be  accepted.  Tyi>es 
22  and  23  grades  marked  with  the  special 
factor  “OS”,  and  type  35  grades  marked  with 
the  special  factor  “BL”  shall  have  an  ad¬ 
vance  rate  20  percent  below  the  advance  rate 
otherwise  applicable  without  such  special 
factor.  Tirpes  22,  23,  35,  and  36  grades 
marked  with  the  special  factor  “BH”  shall 
bave  an  advance  rate  20  percent  below  the 
advance  rate  otherwise  applicable  without 
such  special  factor.  Types  21,  22.  and  23 
grades  of  47  length,  except  grades  AlP,  AID, 
A2F,  and  A2D,  and  tirpes  35  and  36  grades 
of  47  length,  exc^t  grades  AIF,  AIB.  A2F, 
and  A2R,  shall  have  an  advance  rate  10  per¬ 
cent  below  the  advance  rate  otherwise  appli¬ 
cable  for  *46  length  of  each  grade. 
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§  464.1133  1959  crpp;  Burley  Tobacco, 

Type  31,  advance  schedule.^ 


[Dollars  per  hundred  pounds,  farm  sales  weight] 


Grade 

Ad¬ 

vance 

rate 

Grade 

Ad¬ 

vance 

rate 

Grade 

Ad¬ 

vance 

rate 

BIF . 

67.12 

M4F  _  . 

61.12 

C3V _ 

66. 12 

B2F . 

65. 12 

M6F 

48. 12 

C4V . 

63. 12 

B3F . 

63.12 

M3R.... 

45. 12 

C5V . 

67.12 

B4F . 

61.12 

M4R.... 

40. 12 

C3K . 

60.12 

B5F . 

67. 12 

M5R.... 

35.12 

C4K . 

58. 12 

B3VF... 

60. 12 

T3F . 

55. 12 

C5K . 

62.12 

B4VF... 

55.12 

T4F . 

50.12 

C3R . 

62.12 

B5VF... 

48. 12 

T5F . 

46.12 

C4R . 

60.12 

B.3V 

65.12 

T4VF... 

44. 12 

C5R . 

55.12 

B4K . 

50. 12 

T5VF... 

40. 12 

C3M.... 

59. 12 

B5K . 

40. 12 

T3FR... 

51.12 

C4M.... 

56. 12 

BIFR... 

61.12 

T4FR... 

46.12 

C5M.... 

52.12 

B2FR... 

59.12 

T5FB... 

41.12 

C4G . 

45.12 

B3FR... 

66. 12 

T3R....' 

42.12 

C5Q . 

39.12 

B4FR... 

53. 12 

T4R . 

39. 12 

XIL . 

72. 12 

B5FR... 

49.12 

T5R . 

34.12 

X2L . 

71. 12 

BIR _ 

54. 12 

T4VB... 

34. 12 

X3L . 

70.12 

B2R.__ 

52.12 

T5VR... 

29. 12 

X4L . 

67.12 

R3R  __ 

49. 12 

T4D . 

33. 12 

X5L . 

63. 12 

B4R 

45.12 

T5D_  . 

30. 12 

XIF . 

71. 12 

B.-iR 

42. 12 

T4K. 

30.12 

X2F . 

70.12 

B3VR... 

42. 12 

T5K . 

27. 12 

X3F . 

69. 12 

B4VR... 

40.12 

T4GF... 

36. 12 

X4F . 

66.12 

B5VR... 

36. 12 

T5QF... 

31. 12 

X6F . 

62. 12 

B4D 

37.12 

T4GB.„ 

30.12 

X3R _ 

62. 12 

B.-iD 

32.12 

T5GR... 

27.12 

X4R . 

58. 12 

B3M... 

55. 12 

72.12 

X6R _ 

51.12 

B4M.... 

50. 12 

C2L 

71. 12 

X4M..„ 

55.12 

B5M.... 

40. 12 

C3L _ 

70. 12 

X5M.... 

45. 12 

B3ar..- 

46. 12 

041.. 

69.12 

X40 . 

44. 12 

B40F... 

43. 12 

C5L . 

67.12 

X5Q . 

37. 12 

B50F... 

38. 12 

riP_- 

71.12 

NIL . 

48. 12 

B30R. 

36. 12 

r2F  . 

70. 12 

NIF . 

40.12 

B4GR... 

33. 12 

r3F__- 

69.12 

NIR _ 

27.12 

B5GR _ 

M3F _ 

30. 12 

56.12 

C4F . 

C5F _ 

68. 12 
66.12 

NIG _ 

24.12 

§  464.1134  1959  crop;  Dark  Air-cured 

Tobacco,  Types  35  and  36,  advance 
schedule.^ 


[Dollars  per  hundred  pounds,  farm  sales  weight] 


Grade 

Length 

46 

Length 

45 

Length 

44 

AlF  _ 

52 

52 

A2F . 

48 

48 

45 

A3F . 

43 

44 

42 

AIR _ -c _ 

52 

52 

A2R . 

48 

48 

'45 

A3R . 

43 

42 

BlF _ 

48 

49 

47 

B2F . 

44 

45 

43 

B3F . 

42 

43 

41 

B4F . 

40 

41 

39 

B5F . 

36 

37 

35 

E3FV . 

40 

41 

39 

B4FV . 

39 

40 

-  38 

B5FV . 

36 

37 

35 

BlR . 

48 

49 

47 

B2R . 

44 

45 

43 

B3R,  . 

41 

42 

40 

B4R . 

39 

40 

38 

B5R . 

36 

37 

35 

BID . 

48 

49 

47 

B2D„ . 

44 

45 

43 

B3D . 

41 

42 

40 

B4D . 

40 

41 

39 

BSD . 

35 

36 

34 

B3M . : . 

40 

41 

39 

B4M . 

37 

38 

36 

B5M . 

32 

33 

31 

B3G . 

39 

40 

38 

B4Q . 

37 

38 

36 

B5Q . 

31 

32 

30 

CIL . 

45 

46 

44 

C2L . 

^  44 

45 

43 

C3L . 

43 

44 

42 

C4L . 

40 

41 

39 

C5L . 

33 

34 

32 

CIF . 

45 

46 

44 

C2F . 

44 

45 

43 

C3F . 

43 

44 

42 

C4F . 

40 

41 

39 

C5F . 

33 

34 

32 

C3FV . 

40 

44 

39 

C4FV . 

38 

39 

37 

C5FV . 

31 

32 

30 

C1R.„ . 

43 

44 

42 

C2R . 

42 

43 

41 

C3R  . 1 _ 

40 

41 

39 

C4R„. . 

37 

38 

36 

C5B . 

30 

31 

29 

C3M _ 

40 

41 

39 

C4M _ 

35 

36 

34 

C5M _ 

28 

29 

27 

C40  . . 

36 

37 

35 

C50  _ 

27 

28 

26 

^  See  footnote  on  preceding  page. 


Grade 

T3F . 

37 

T4F . 

33 

T5F . 

25 

T3R . 

37 

T4R . 

33 

T5R . 

25 

T3D . 

37 

T4D . 

33 

T5D . 

25 

T.3M  _ 

36 

T4M . 

31 

T5M . 

24 

T3Q . 

36 

T40 . 

31 

T5Q . 

24 

Grade 

XIL . 

41 

X2L . 

39 

X3L . 

37 

X4L . 

33 

X5L . 

31 

XIF . 

41 

X2F . 

39 

X3F . 

37 

X4F . 

34 

X6F . 

30 

X3FV . 

34 

X4FV . 

31 

X5FV . 

26 

XIR . 

41 

X2R . 

38 

Grade 

X3R _ 

36 

X4R . 

30 

X5R . 

27 

X3D . 

36 

X4D . . 

30 

X5D . 

23 

X3M . 

33 

X4M . 

28 

X5M . 

24 

X3Q . 

33 

X4a . 

24 

X50 . 

21 

NIL . 

23 

NIR . 

21 

NIQ _ 

20 

§  464.1135  1959  crop;  Virginia  Sun- 

cured  Tobacco,  Type  37,  advance 
schedule.^ 

[Dollars  per  hundred  pounds,  farm  sales  weight] 


Grade 

Length 

Length 

Grade 

Length 

Length 

45 

44 

45 

44 

AlF _ 

67.12 

BSG.... 

39. 12 

38. 12 

A2F . 

54. 12 

51.12 

B40.„. 

38. 12 

37. 12 

A3F _ 

51. 12 

48. 12 

B5Q.... 

34. 12 

33. 12 

AIR.... 

67. 12 

ClL 

54. 12 

49. 12 

A2R.... 

55. 12 

52. 12 

C2L _ 

48. 12 

44. 12 

A3R.... 

52. 12 

49.  12 

r.3L _ 

45. 12 

42. 12 

BiF 

53. 12 

50.  12 

r4L  ___ 

38. 12 

37. 12 

B2F _ 

52. 12 

49. 12 

C5L _ 

33. 12 

32. 12 

B3F _ 

46. 12 

43. 12 

ClF _ 

54. 12 

49. 12 

B4F _ 

40. 12 

39. 12 

C2F _ 

48. 12 

44. 12 

B5F _ 

36. 12 

35. 12 

C3F _ 

45.  12 

41. 12 

BIR.... 

54.  12 

51. 12 

C4F . 

38. 12 

37.12 

B2R.... 

53. 12 

50. 12 

C5F _ 

33. 12 

32. 12 

B3R-... 

46. 12 

43. 12 

CIR.... 

54.  12 

49. 12 

B4R.... 

41.12 

40. 12 

C2R..4. 

48. 12 

44. 12 

B6R.... 

36. 12 

35. 12 

C3R...* 

42. 12 

40. 12 

BID.... 

53. 12 

50. 12 

C4R.... 

37. 12 

36. 12 

B2D.... 

52. 12 

49. 12 

C5R.... 

33. 12 

32. 12 

B3D.... 

45. 12 

43. 12 

C3M.„. 

34. 12 

33. 12 

B4D.... 

39. 12 

38. 12 

C4M„„ 

32. 12 

31. 12 

BSD.... 

35. 12 

34. 12 

C5M„.. 

30. 12 

29. 12 

B3M.... 

39. 12 

38.  12 

C40..„ 

30. 12 

29. 12 

B4M...- 

38. 12 

37. 12 

C5Q.... 

2t.  12 

24. 12 

B5M.... 

34. 12 

33. 12 

Grade 

Grade 

Grade 

T3F . 

39.12 

T6G . 

28. 12 

X4R . 

31.12 

T4F . 

37. 12 

XIL . 

38. 12 

X5R . 

24. 12 

T5F . 

31.12 

X2L . 

35.12 

X3D _ 

32. 12 

T3R . 

39.12 

X3L . 

32.12 

X4D . 

30.12 

T4R . 

37.12 

X4L . 

31.12 

X5D _ 

23.12 

T5R . 

31.12 

X5L... 

25.12 

X3M.. 

29.12 

T3D . 

37.12 

XlF-„ 

39.12 

X4M.. 

28.12 

T4n 

35.12 

X2F . 

36.12 

X5M.. 

23. 12 

T5D . 

29. 12 

X3F . 

33. 12 

X30 . 

30.12 

T.3M 

36.12 

X4F . 

31.12 

X40 . 

27. 12 

T4M  .. 

34.12 

X5F . 

24. 12 

X5Q 

22. 12 

T5M  .. 

28.12 

XlR 

39.12 

NIL . 

16. 12 

T3G . 

36. 12 

X2R . 

36.12 

NIR _ 

16.12 

T4a . 

34.12 

X3R . 

32.12 

NIQ . 

16. 12 

Issued  this  6th  day  of  November  1959. 


Walter  C.  Berger, 
Executive  Vice  President, 
Commodity  Credit  Corporation. 


[P.R.  Doc.  69-9676;  Piled,  Nov.  13,  1959; 
8:49  a.m.] 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Navel  Orange  Reg.  169,  Arndt.  1] 

PART  914  — NAVEL  ORANGES 
GROWN  IN  ARIZONA  AND  DESIG¬ 
NATED  PART  OF  CALIFORNIA 

% 

Limitation  of  Handling 

Findings.  1.  Pursuant  to  the  mar¬ 
keting  agreement,  as  amended,  and 
Order  No.  14,  as  amended  (7  CPR  Part 
914),  regulating  the  handling  of  navel 


oranges  grown  In  Arizona  and  designate 
part  of  California,  effective  under  & 
applicable  provisions  of  the  Agriculbw 
Marketing  Agreement  Act  of  1937^ 
amended  (7  U.S.C.  601-674),  and  upo 
the  basis  of  the  recommendation 

information  submitted  by  the 
Orange  Administrative  Committed  a 
tablished  under  the  said  amend^njju. 
keting  agreement  and  order,  and 
other  available  information,  it  is  he^ 
found  that  the  limitation  of  handlS 
of  such  navel  oranges  as  herein^ 
provided  will  tend  to  effectuate  the  de. 
dared  policy  of  the  act. 

2.  It  is  hereby  further  found  that  It 
is  impracticable  and  contrary  to  the  pufe. 
lie  interest  to  give  preliminary  notice,  ea. 
gage  in  public  rule-making  procedint 
and  postpone  the  effective  date  of  this 
amendment  until  30  days  after  pubUo. 
tion  hereof  in  the  Federal  Reostu 
(5  U.S.C.  1001-1011)  because  the  tine 
intervening  between  the  date  when  in. 
formation  upon  which  this  amendme^ 
is  based  became  available  and  the  tint 
when  this  amendment  must  become 
effective  in  order  to  effectuate  the  de. 
dared  policy  of  the  act  is  insuffleiot 
and  this  amendment  relieves  restrict 
on  the  handling  of  navel  oranges  grovg 
in  Arizona  and  designated  part  d 
California. 

Order,  as  amended.  The  provisions  hi 
paragraph  (b)  (1)  (i)  of  §  914.469  (Navdl 
Orange  Regulation  169,  24  F.R.  9079)  ut| 
hereby  amended  to  read  as  follows: 


(i)  District  1:  600,000  cartons. 


(Secs.  1-19,  48  Stat.  31.  as  amended;  7U3.g| 
601-674) 


Dated:  November  10,  1959. 


S.  R.  SlOTR, 

Director,  Fruit  and  Vegetabk 
Division,  Agricultural  M<ir» 
keting  Service. 


[P.R.  Doc.  69-9675;  Piled,  Nov.  13,  1M;| 
8:49  a.m.] 


[Navel  Orange  Reg.  170] 

PART  914 — NAVEL  ORANGE! 
GROWN  IN  ARIZONA  AND  DESIG'I 
NATED  PART  OF  CALIFORNIA 


Limitation  of  Handling 


§  914.470  Navel  Orange  Regulation.  17ll 


(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  ant 
Order  No.  14,  as  amended  (7  CFR  Part 
914),  regulating  the  handling  of  nave! 
oranges  grown  in  Arizona  and  designatei 
part  of  California,  effective  under  the 
applicable  provisions  of  the  Agricultunl 
Marketing  Agreement  Act  of  1937,  u 
amended  (7  U.S.C.  601-674),  and  up® 
the  basis  of  the  recommendation  and  in¬ 
formation  submitted  by  the  Navel  0^ 
ange  Administrative  Committee,  estab¬ 
lished  under  the  said  amended  market¬ 
ing  agreement  and  order,  and  up® 
other  available  information,  it  is  herd? 
found  that  the  limitation  of  handlini 
of  such  navel  oranges  as  hereinafter 
provided  will  tend  to  effectuate  the  d^ 
dared  policy  of  the  act. 

(2)  It  is  hereby  further  found 
it  is  impracticable  and  contrary  to  tbel 


Saturday,  November  14,  1959 

nubMc  Interest  to  give  preliminary  notice. 
J^age  in  public  rule-making  procedure, 
^  postpone  the  effective  date  of  this 
SjtlMi  until  30  days  after  publication 
^eof  In  the  Federal  Register  (5  U.S.C. 
1001-1011)  because  the  time  intervening 
between  the  date  when  information 
which  this  section  Is  based  be¬ 
came  available  and  the  time  when  this 
section  must  become  effective  in  order 
to  effectuate  the  declared  policy  of  the 
act  is  insufficient,  and  a  reasonable  time 
is  permitted,  imder  the  circumstances, 
for  preparation  for  such  effective  time; 
and  good  cause  exists  for  making  the 
proTisions  hereof  effective  as,  hereinafter 
^  forth.  The  committee  held  an  open 
meeting  during  the  current  week,  after 
giving  due  notice  thereof,  to  consider 
supply  and  market  conditions  for  navel 
oranges  and  the  need  for  regulation; 
Interested  persons  were  afforded  an  op¬ 
portunity  to  submit  information  and 
views  at  this  meeting;  the  recommenda¬ 
tion  and  supporting  information  for 
regulation  during  the  period  specified 
herein  were  promptly  submitted  to  the 
Department  after  such  meeting  was 
held;  the  provisions  of  this  section,  in¬ 
cluding  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  information  con¬ 
cerning  such  provisions  and  effective 
time  has  been  disseminated  among 
handlers  of  such  navel  oranges;  it  is 
necessary,  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act,  to  make  this 
section  effective  during  the  period  here¬ 
in  specified;  and  compliance  with  this 
section  will  not  require  any  special 
preparation  on  the  part  of  persons  sub¬ 
ject  hereto  which  cannot  completed 
on  or  before  the  effective  date  hereof. 
Such  committee  meeting  was  held  on 
November  12,  1959. 

(b)  Order.  (1)  The  respective  quan¬ 
tities  of  navel  oranges  grown  in  Ari- 
,B)na  and  designated  part  of  California 
which  may  be  handled  during  the  period 
beginning  at  12:01  a.m.,  P.s.t.,  Novem¬ 
ber  15.  1959,  and  ending  at  12:01  a.m., 
P.8.t,  November  22, 1959,  are  hereby  fixed 
as  follows: 

(1)  District  1:  500,000  cartons; 

(ii)  District  2:  Unlimited  movement; 

(iii)  District  3:  Unlimited  movement; 
(Iv)  District  4:  60,000  cartons. 

(2)  All  navel  oranges  handled  during 
the  period  specified  in  this  section  are 
subject  also  to  all  applicable  size  re¬ 
strictions  which  are  in  effect  pursuant  to 
this  part  during  such  period. 

(3)  As  used  in  this  section,  “handled,” 
“District  1,”  “District  2,”  “District  3,” 
“District  4,”  and  “carton”  have  the 
same  meaning  as  when  used  in  said 
amended  marketing  agreement  and 
order. 

.  (Seta.  1-19,  48  Stat.  31,  as  amended;  7 
Ufl.C.  601-674) 

Dated:  November  13, 1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

IFJl.  Doc.  59-9729;  Filed,  Nov.  13,  1959; 
11:37  a.m.] 


FEDERAL  REGISTER 

[Orange  Reg.  364] 

PART  933— ORANGES.  GRAPEFRUIT. 
TANGERINES.  AND  TANGELOS 

GROWN  IN  FLORIDA 

Limitation  of  Shipments 
§  933.983  Orange  Regulation  364. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933) ,  regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida  effective  under  the  ap¬ 
plicable  »provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674),  and  upon 
the  bases  of  the  recommendations  of  the 
committees  established  imder  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  infor¬ 
mation,  it  is  hereby  found  that  the  limi¬ 
tation  of  shipments  of  oranges,  including 
Temple  oranges,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.S.C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  fof  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
as  hereinafter  set  forth.  Shipments  of 
oranges,  including  Temple  oranges, 
grown  in  the  production  area,  are  pres¬ 
ently  subject  to  regulation  by  grades  and 
sizes,  pursuant  to  the  amended  market¬ 
ing  agreement  and  order;  the  recom¬ 
mendation  and  supporting  information 
for  regulation  during  the  period  specified 
herein  were  promptly  submitted  to  the 
Department  after  an  open  meeting  of  the 
Growers  Administrative  Committee  on 
November  10,  1959,  such  meeting  was 
held  to  consider  recommendations  for 
regulation,  after  giving  due  notice  of 
such  meeting,  and  interested  persons 
were  afforded  an  opportunity  to  submit 
their  views  at  this  meeting;  the  pro¬ 
visions  of  this  section,  including  the 
effective  time  hereof,  are  identical  with 
the  aforesaid  recommendation  of  the 
committee,  and  information  concerning 
such  provisions  and  effective  time  has 
been  disseminated  among  handlers  of 
such  oranges;  it  is  necessary,  in  order 
to  effectuate 'the  declared  policy  of  the 
act,  to  make  this  section  effective  during 
the  period  hereinafter  set  forth  so  as 
to  provide  for  the  continued  regulation 
of  the  handling  of  oranges,  including 
Temple  oranges,  and  compliance  with 
this  section  will  not  require  any  special 
preparation  on  the  part  of  the  persons 
subject  thereto  which  cannot  be  com¬ 
pleted  by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and  order 


Shan,  wh^  used  herein,  have  the  same 
meaning  as  is  given  to  *the  respective 
term  in  said  amended  marketing  agree¬ 
ment  and  order;  and  terms  relating  to 
grade,  diameter,  standard  pack,  and 
standard  box,  as  used  herein,  shall  have 
the  same  meaning  as  is  given  to  the 
respective  term  in  the  amended  United 
States  Standards  for  Florida  Oranges 
and  Tangelos  (§§  51.1140  to  51.1186  of 
this  title;  22  FH.  6676) . 

(2)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  November  16. 1959,  and 
ending  at  12:01  a.m.,  e.s.t.,  November  30. 
1959,  no  handler  shall  ship  between  the 
production  area  and  any  point  outside 
thereof  in  the  continental  United  States, 
Canada,  or  Mexico: 

(i)  Any  oranges.  Including  Temple 
oranges,  grown  in  the  production  area, 
which  do  not  grade  at  least  UJS.  No.  1 
Bronze; 

(ii)  Any  oranges,  except  Temple 
oranges,  grown  in  the  production  area, 
which  are  of  a  size  smaller  than  2Hd 
inches  in  diameter,  except  that  a  toler¬ 
ance  of  10  percent,  by  count,  of  oranges 
smaller  than  such  minimum  diameter 
shall  be  permitted,  which  tolerance  shall 
be  applied  in  accordance  with  the  provi¬ 
sions  for  the  application  of  tolerances, 
specified  in  the  United  States  Standards 
for  Florida  Orsmges  and  Tangelos 
(§§  51.1140  to  51.1186  of  this  title) :  Pro¬ 
vided,  That  in  determining  the  percent¬ 
age  of  oranges  in  any  lot  which  are 
smaller  than  2%e  inches  in  diameter, 
such  percentage  shall  be  based  only  on 
those  oranges  in  such  lot  which  are  of  a 
size  2^16  inches  in  diameter  or  snudler; 
or 

(iii)  Any  Temple  oranges,  grown  in 
the  production  area,  which  are  of  a  size 
smaller  than  2^9  inches  in  diameter, 
except  that  a  tolerance  of  10  percent,  by 
count,  of  Temple  oranges  smaller  than 
such  minimum  diameter  shall  be  per-- 
mitted,  which  tolerance  shall  be  applied 
in  accordance  with  the  provisions  for 
the  application  of  tolerances  specified 
in  the  United  States  Standarite  for  Flor¬ 
ida  Oranges  and  Tangelos  (SS  51.1140  to 
51.1186  of  this  title). 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  nJ3.0. 
601-674) . 

Dated:  November  12, 1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[PR.  Doc.  59-9709;  Piled,  Nov.  13.  1959; 

8:56  a.m.] 


[Grapefruit  Reg.  316] 

PART  933— ORANGES,  GRAPEFRUIT, 
TANGERINES,  AND  TANGELOS 
GROWN  IN  FLORIDA 

Limitation  of  Shipments 
§  933.986  Grapefruit  Regulation  316. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CJFR  Part 
933) ,  regulating  the  handling  of  oranges. 
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grapefruit,  tangerines,  and  tangelos 
grown  in  Florida,  effective  under  the 
applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674) ,  and  upon 
the  basis  of  the  recommendations  of  the 
committees  established  imder  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  grapefruit,  as  here¬ 
inafter  provided,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

(2)  It  Is  hereby  further  found  that 
it  is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary 
notice,  engage  in  public  rule-making 
procedure,  and  postpone  the  effective 
date  of  this  section  imtil  30  days  after 
publication  thereof  in  the  Federal  Reg¬ 
ister  (60  Stat.  237;  5  U.S.C.  1001  et  seq.) 
because  the  time  intervening  between 
the  date  when  information  upon  which 
this  section  is  based  became  available 
and  the  time  when  this  section  must  be¬ 
come  effective  in  order  to  effectuate  the 
declared  policy  of  the  act  is  insufScient; 
a  reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
as  hereinafter  set  forth.  Shipments  of 
all  grapefruit,  grown  in  the  production 
area,  are  presently  subject  to  regulation 
by  grades  and  sizes,  pursuant  to  the 
amended  marketing  agreement  and 
order;  the  recommendation  and  support¬ 
ing  information  for  regulation  during 
the  period  specified  herein  were  prompt¬ 
ly  submitted  to  the  Department  after 
an  open  meeting  of  the  Growers  Ad¬ 
ministrative  Committee  on  November 
10.  1959,  such  meeting  was  held  to  con¬ 
sider  recommendations  for  regulation, 
after  giving  due  notice  of  such  meeting, 
and  interested  persons  were  afforded  an 
opportunity  to  submit  their  views  at 
this  meeting;  the  provisions  of  this  sec¬ 
tion,  including  the  effective  time  hereof, 
are  identical  with  the  aforesaid  rec¬ 
ommendation  of  the  committee,  and 
information  concerning  such  provisions 
and  effective  time  has  been  disseminated 
among  handlers  of  such  grapefruit;  it 
is  necessary,  in  order  to  effectuate  the 
declaiW  policy  of  the  act,  to  make  this 
section  effective  during  the  period  here¬ 
inafter  set  forth  so  as  to  provide  for  the 
continued  regulation  of  the  handling 
of  grapefruit,  and  compliance  with  this 
section  will  not  require  any  special 
preparation  on  the  part  of  the  persons 
subject  thereto  which  c^annot  be  com¬ 
pleted  by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and 
order  shall,  when  used  herein,  have  the 
same  meaning  as  is  given  to  the  respec¬ 
tive  term  in  said  amended  marketing 
agreement  and  order;  and  terms  relating 
to  grade,  diameter,  standard  pack,  and 
standard  box,  as  used  herein,  shall  have 
the  same  meaning  as  is  given  to  the  re¬ 
spective  term  in  the  United  States 
Standards  for  Florida  Grapefruit 
(55  51.750-51.790  of  this  title) ;  and  the 
term  “mature”  shall  have  the  same 
meaning  as  set  forth  in  section  601.16 
Florida  Statutes,  Chapters  26492  and 
28090.  known  as  the  Florida  Citrus  Code 
of  1949,  as  supplemented  by  section 


601.17  (Chapters  25149  and  28090)  and 
also  by  section  601.18,  as  amended  June 
22.  1955  (Chapter  29760). 

(2)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  November  16.  1959,  and 
ending  at  12:01  a.m.,  e.s.t..  November  30, 
1959,  no  handler  shall  ship  between  the 
production  area  and  any  point  outside 
thereof  in  the  continental  United  States, 
Canada,  or  Mexico: 

(i)  Any  seeded  grapefruit,  grown  In 
the  production  area,  which  are  not  ma¬ 
ture  and  do  not  grade  at  least  U.S.  No.  1 
Bronze; 

(ii)  Any  seeded  grapefruit,  ^rown  in 
the  production  area,  which  are  smaller 
than  3i%6  inches  in  diameter,  measured 
midway  at  a  right  angle  to  a  straight 
line  running  from  the  stem  to  the  blos¬ 
som  end  of  the  fruit,  except  that  a  tol¬ 
erance  of  10  percent,  by  count,  of  seeded 
grapefruit  smaller  than  such  minimum 
size  shall  be  permitted,  which  tolerance 
shall  be  applied  in  accordance  with  the 
provisions  for  the  application  of  tol¬ 
erances.  specified  in  said  United  States 
Standards  for  Florida  Grapefruit; 

(iii)  Any  seedless  grapefruit,  grown  in 
the  production  area,  which  are  not  ma¬ 
ture  and  do  not  grade  at  least  U.S.  No. 
1:  Provided,  That  such  grapefruit  may 
have  discoloration  to  the  extent  per¬ 
mitted  imder  the  U.S.  No.  2  Russet 
grade,  and  may  have  slightly  rough  tex¬ 
ture  caused  only  by  speck  type  mela- 
nose;  or 

(iv)  Any  seedless  grapefruit,  grown  in 
the  production  area,  which  are  smaller 
than  3^16  inches  in  diameter,  measured 
midway  at  a  right  angle  to  a  straight  line 
running  from  the  stem  to  the  blossom 
end  of  the  fruit,  except  that  a  tolerance 
of  10  percent,  by  count,  of  seedless 
grapefruit  smaller  than  such  minimum 
size  shall  be  permitted,  which  tolerance 
shall  be  applied  in  accordance  with  the 
provisions  for  the  application  of  toler¬ 
ances,  specified  in  said  United  States 
Standards  for  Florida  Grapefruit. 

(Secs.  1-19,  48  Stat.  31.  as  amended;  7  UJS.C. 
601-674) 

Dated:  November  12,  1959. 

S.  R.  Smith. 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[P.R.  Doc.  59-9707;  Plied,  Nov.  13.  1969; 

8:56  a.m.] 


[Tangerine  Reg.  211] 

PART  933— ORANGES,  GRAPEFRUIT, 
TANGERINES,  AND  TANGELOS, 
GROWN  IN  FLORIDA 

Limitation  of  Shipments 
§  933.987  Tangerine  Regulation  211. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933) ,  regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida,  effective  under  the  ap¬ 
plicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674),  and  upon 
the  basis  of  the  recommendations  of  the 


committees  established  under  the  aw 
said  amended  marketing  agreement^  ■ 
order,  and  upon  other  available  InforS  ^ 
tion,  it  is  hereby  found  that  the  ^ 

tion  of  shipments  of  tangerines,  as  hei  ^ 
inafter  provided,  will  tend  to  eflectma  ^ 
the  declared  policy  of  the  act.  ^  s 
(2)  It  is  hereby  further  found  that!  * 
is  impracticable  and  contrary  to  the  puL  ^ 
lie  interest  to  give  preliminary  notb  ^ 
engage  in  public  rule-making  procedS  * 
and  postpone  the  effective  date  of  S 
section  until  30  days  after  publlcatloi 
thereof  in  the  Federal  Register  (60  8Ut 
237;  5  U.S.C.  1001  et  seq.)  because  ' 
time  intervening  between  the  date  whoi 
information  upon  which  this  section^ 
based  became  available  and  the  tiot  I 
when  this  section'must  become  eflectiu 
in  order  to  effectuate  the  declared  poUq 
of  the  act  is  insufficient;  a  reasonabii 
time  is  permitted,  under  the  circu#. 
stances,  for  preparation  for  such  eflee- 
tive  time;  and  good  cause  exists  i<g 
making  the  provisions  hereof  eflectlTes 
hereinafter  set  forth.  Shipments  c( 
tangerines,  grown  in  the  product!® 
area,  are  presently  subject  to  regulatloi 
by  grades  and  sizes,  pursuant  to  the 
amended  marketing  agreement 
order;  the  recommendation  and  suppot- 
ing  information  for  regulation  during 
the  period  specified  herein  were  prompHj 
submitted  to  the  Department  after  u 
open  meeting  of  the  Growers  AdnUnlii 
trative  Committee  on  November  10. 19S|, 
such  meeting  was  held  to  consider  nt- 
ommendations  for  regulation,  aft^  gh* 
ing  due  notice  of  such  meeting,  and 
interested  persons  were  afforded  an  opi 
portunity  to  submit  their  views  at  t^ 
meeting;  the  provisions  of  this  sectl(E, 
including  the  effective  time  hereof,  an 
identical  with  the  aforesaid  reccin' 
mendation  of  the  committee,  and  infiVi 
mation  concerning  such  provisions  and 
effective  time  has  been  disseminaW 
among  handlers  of  such  tangeriui; 
it  is  necessary,  in  order  to  effectuate  the 
declared  policy  of  the  act,  to  make  tU 
section  effective  during  the  period  hen- 
inafter  set  forth  so  as  to  provide  for  tlx 
continued  regulation  of  the  handling  if 
tangerines,  and  compliance  with  till 
section  will  not  require  any  special  prep¬ 
aration  on  the  part  of  the  persons  ssiih 
ject  thereto  which  cannot  be  complHd 
by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  iu  tlx 
amended  marketing  agreement  and 
order  shall,  when  used  herein,  have  tix 
same  meaning  as  is  given  to  the  respo- 
tive  term  in  said  amended  marketin 
agreement  and  order;  and  terms  relat¬ 
ing  to  grade,  diameter,  and  standaii 
pack,  as  used  herein,  shall  have  the  sani 
meaning  as  is  given  to  the  respectiu 
term  in  the  United  States  Standards  for 
Florida  Tangerines  (55  51.1810  to  51.18)1 
of  this  title) . 

(2)  During  the  period  beginning  d 
12:01  a.m.,  e.s.t.,  November  16,  1959,  and 
ending  at  12:01  a.m.,  e.s.t.,  November)! 
1959,  no  handler  shall  ship  between  tix 
production  area  and  any  point  outsWi 
thereof  in  the  continental  United  State! 
Canada,  or  Mexico:  I 

(i)  Any  tangerines,  grown  in  the  pro* 
duction  area,  that  do  not  grade  at  leal 
U.S.  No.  1;  or 
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Saturday,  November  14,  1959 

<li)  Any  tangerines,  grown  in  the  pro- 
Aiction  area,  that  are  of  a  size  smaller 
San  the  size  that  will  pack  176  tange- 
Sies  packed  in  accordance  with  the  re- 
oSrOTents  of  a  standard  pack,  in  a  half- 
Smdard  box  (inside  dimensions  9  Ms  x 
9^x  19^  inches;  capacity  1,726  cubic 
inches). 

/Secs.  1-19.  48  Stat.  31,  as  amended;  7  U.S.O. 
801-674) 

Dated:  November  12,  1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

rvA  Doc.  69-9710;  Filed,  Nov.  13.  1959; 
‘  ■  8:56  a.m.] 


[Tangelo  Reg.  17] 

PART  933— ORANGES,  GRAPEFRUIT, 

TANGERINES,  AND  TANGELOS 

grown  in  FLORIDA 

Limitation  of  Shipments 
§933.988  Tangelo  Regulation  17. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933), regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida,  effective  under  the 
applicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674),  and  upon 
the  basis  of  the  recommendations  of  the 
committees  established  under  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  tangelos,  as 
hereinafter  provided,  will  tend  to  effec¬ 
tuate  the  declared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  hiterest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (60  Stat. 
287;  5  U.S.C.  1001  et  seq.)  because'  the 
time  Intervening  between  the  date  when 
information  upon  which  this  section  is 
based  became  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufScient;  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective  as 
hereinafter  set  forth.  Shipments  of 
tangelos,  grown  in  the  production  area, 
are  presently  subject  to  regulation  by 
grades  and  sizes,  pursuant  to  the 
amended  marketing  agreement  and  or¬ 
der;  the  recommendation  and  support¬ 
ing  information  for  regulation  during 
the  period  specified  herein  were  prompt¬ 
ly  submitted  to  the  Department  after 
an  open  meeting  of  the  Growers  Admin¬ 
istrative  Committee  on  November  10, 
1959,  such  meeting  was  held  to  consider 
^commendations  for  regulation,  after 
giving  due  notice  of  such  meeting,  and 
Interested  persons  were  afforded  an  op¬ 
portunity  to  submit  their  views  at  this 


meeting;  the  provisions  of  .this  section, 
including  the  effective  time  hereof,  are 
identical  with  the  aforesaid  recommen¬ 
dation  of  the  committee,  and  informa¬ 
tion  concerning  such  provisions  and 
effective  time  has  been  disseminated 
among  handlers  of  such  tangelos;  it  is 
necessary,  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act,  to  make  this 
section  effective  during  the  period  here¬ 
inafter  set  forth  so  as  to  provide  for  the 
continued  regulation  of  the  handling  of 
tangelos.  and  compliance  with  this  sec¬ 
tion  will  not  require  any  special  prepara¬ 
tion  on  the  part  of  the  persons  subject 
thereto  which  cannot  be  completed  by 
the  effective  time  hereof. 

•  (b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and  or¬ 
der  shall,  when  used  in  this  section, 
have  the  same  meaning  as  is  given  to 
the  respective  term  in  said  amended 
marketing  agreement  and  order;  and 
terms  relating  to  grade,  diameter,  stand¬ 
ard  pack,  and  standard  box  as  used  in 
this  section,  shall  have  the  same  meaning 
as  is  given  to  the  respective  term  in  the 
amended  United  States  Standards  for 
Florida  Oranges  and  Tangelos  (§§51.- 
1140  to  51.1186  of  this  title;  22  F.R.  6676). 

(2)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  November  16,  1959,  and 
ending  at  12:01  a.m.,  e.s.t.,  November  30, 
1959,  no  handler  shall  ship  between  the 
production  area  and  any  point  outside 
thereof  in  the  continental  United  States, 
Canada,  or  Mexico: 

(i)  Any  tangelos.  grown  in  the  produc¬ 
tion  area,  which  do  not  grade  at  least 
U.S.  No.  1  Bronze;  or 

(ii)  Any  tangelos,  grown  in  the  pro¬ 
duction  area,  which  are  of  a  size  smaller 
than  2^6  inches  in  diameter,  except 
that  a  tolerance  of  10  percent,  by  coimt, 
of  tangelos  smaller  than  such  minimum 
diameter  shall  be  permitted,  which  tol¬ 
erance  shall  ,be  applied  in  accordance 
with  the  provisions  for  the  application 
of  tolerances  specified  in  the  United 
States  Standards  for  Florida  Oranges 
and  Tangelos  (§§  51.1140  to  51.1186  of 
this  title) . 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  n.S.C. 
601-674) 

Dated:  November  12, 1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar- 
.  keting  Service. 

[FJl.  Doc.  69-9711;  Filed,  Nov.  13,  1959; 

8:56  am.] 


[Lemon  Reg.  819] 

PART  953— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 
§  953.926  Lemon  Regulation  819. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  53,  as  amended  (7  cm  Part 
953;  23  F.R.  9053),  regulating  the  han¬ 
dling  of  lemons  grown  in  California  and 
Arizona,  effective  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
UJ5.C.  601  et  seq.;  68  Stat.  906,  1047), 


and  upon  the  basis  of  the  recommenda¬ 
tion  and  information  submitted  by  the 
Lemon  Administrative  Committee,  es¬ 
tablished  imder  the  said  amended  mar¬ 
keting  agreement  and  order,  and  upon 
other  available  information,  it  is  hereby 
foimd  that  the  limitation  of  handling 
of  such  lemons  as  hereinafter  provided 
will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
hereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.S.C.  1001  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  become  available  and  the  tim^ 
when  this  section  must  become  effect^ie 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient,  and  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for  mak¬ 
ing 'the  provisions  hereof  effective  as 
hereinafter  set  forth.  The  committee 
held  an  open  meeting  during  the  current 
week,  after  giving  due  notice  thereof,  to 
consider  supply  and  market  conditions 
for  lemons  and  the  need  for  regulation; 
Interested  persons  were  afforded  an  op¬ 
portunity  to  submit  information  and 
views  at  this  meeting;  the  recommenda¬ 
tion  and  supporting  information  for  reg¬ 
ulation  during  the  period  specified  herein 
were  promptly  submitted  to  the  Depart¬ 
ment  after  such  meeting  was  held;  the 
provisions  of  .this  section,  including  its 
effective  time,  are  identical  with  the 
aforesaid  recommendation  of  the  com¬ 
mittee.  and  information  concerning  such 
provisions  and  effective  time  has  been 
disseminated  among  handlers  of  such 
lemons;  it  is  necessary,  in  order  to  ef¬ 
fectuate  the  declared  policy  of  the  act,  to 
make  this  section  effective  during  the 
period  herein  specified;  and  compliance 
with  this  section  will  not  require  any 
special  preparation  on  the  pdrt  of  per¬ 
sons  subject  hereto  which  cannot  be 
completed  on  or  before  the  effective  date 
hereof.  Such  committee  meeting  was 
held  on  November  10,  1959. 

(b)  Order.  (1)  The  respective  quan¬ 
tities  of  lemons  grown  in  California  and 
Arizona  which  may  be  handled  during 
the  period  beginning  at  12:01  am.,  P.s.t., 
November  15.  1959,- and  ending  at  12:01 
a.m.,  P.s.t.,  November  22, 1959,  are  here¬ 
by  fixed  as  follows: 

(1)  District  1 :  23,250  cartons ; 

(ii)  District  2:  120,900  cartons; 

(iii)  District  3:  41,850  cartems. 

(2)  As  used  in  this  section,  “handled,** 
“District  1,’*  “District  2,**  “District  3,** 
and  “carton**  have  the  same  meaning  as 
when  used  in  the  said  amended  market¬ 
ing  agreement  and  order. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  US.C. 
601-674) 

Dated:  November  12, 1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.R.  Doc.  59-9708;  Piled,  Nov.  13,  1959; 

^:56  a.m.] 
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RULES  AND  REGULATIONS 


I  Avocado  Order  18.  Amdt.  6] 

PART  969 — ^AVOCADOS  GROWN  IN 
SOUTH  FLORIDA 

Limitation  of  Shipments 

Findings.  1.  Pursuant  to  the  market¬ 
ing  agreement,  as  amended,  and  Order 
No.  69,  as  amended  (7  CFR  Part  969), 
regulating  the  handling  of  avocados 
grown  in  south  Florida,  effective  imder 
the  applicable  provisions  of  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674) ,  and  upon 
the  basis  of  the  recommendations  of  the 
Avocado  Administrative  Committee,  es¬ 
tablished  under  the  aforesaid  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  handling  of  avo¬ 
cados.  as  hereinafter  provided,  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

2.  It  is  hereby  further  found  that  it 
is  impracticable,  unnecessary,  and  con¬ 
trary  to  the  public  interest  to  give  pre¬ 
liminary  notice,  engage  in  public  rule- 
making  procedure,  and  postpone  the  ef¬ 
fective  date  of  this  amendment  until  30 
days  after  publication  thereof  in  the 
Federal  Register  (5  U.S.C.  1001-1011)  in 
that,  as  hereinafter  set  forth,  the  time 
intervening  between  the  date  when  in¬ 
formation  upon  which  this  amendment 
is  based  became  available  and  the  time 
when  this  amendment  must  become  ef¬ 
fective  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act  is  insufficient;  a 
reasonable  time  is  permitted,  under  the 
circumstances,  for  preparation  for  such 
effective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
not  later  than  the  date  hereinafter  set 
forth.  A  reasonable  determination  as 
to  the  time  of  maturity  of  avacados  must 
await  the  development  of  the  crop  there¬ 
of,  and  adequate  information  thereon 
was  not  available  to  the  Avocado  Ad¬ 
ministrative  Committee  until  November 
10,  1959;  a  determination  as  to  the  time 
of  maturity  of  the  varieties  of  avocados 
covered  by  this  amendment  was  made 
at  the  meeting  of  said  committee  on 
November  10,  1959,  after  consideration 
of  all  available  information  relative  to 
such  maturity  and  growing  conditions 
prevailing  during  the  current  season  for 
such  avocados,  at  which  time  the  recom¬ 
mendations  and  supporting  information 
for  such  maturity  regulation  were  sub¬ 
mitted  to  the  Department;  such  meeting 
was  held  to  consider  recommendation  for 
such  regulation  after  giving  due  notice 
thereof,  and  interested  parties  were  af¬ 
forded^  an  opportunity  to  submit  their 
views  at  this  meeting;  the  provisions  of 
this  regulation  are  identic^  with  the 
aforesaid  recommendations  of  the  com¬ 
mittee  and  information  concerning  such 
provisions  has  been  disseminated  among 
the  handlers  of  avocados;  and  compli¬ 
ance  with  the  provisions  of  this  regula¬ 
tion  will  not  require  of  handlers  any 
preparation  therefor  which  cannot  be 
completed  by  the  effective  time  hereof. 

It  is,  therefore,  ordered.  That  the  pro¬ 
visions  of  paragraph  (b)  of  §  969.318 
(24  F.R.  4050.  4827,  5824,  6904,  7354, 
8443)  are  hereby  fiurther  amended  as 
follows; 


Add  to  Table  I  In  subparagraph  (1) 
the  following: 


Variety 

Date 

Minimum 
welRht  or 
diameter 

Date 

(1) 

(2) 

.  (3)  ' 

(4) 

Linda _  . 

11-23-59 

{Ounces) 

18 

12-14-59 

Byars.  .  .. 

11-23-59 

16 

12-14-59 

Nabal _ 

11-23-59 

14 

12-14-59 

W’apner  .  _  . 

12-14-69 

1-4-60 

Rnhmidt  .  _ 

1-25-60 

1 

2-22-60 

Effective  time.  The  provisions  of  this 
amendment  shall  become  effective  at 
12:01  a.m.,  e.s.t.,  November  16,  1959. 
(Secs.  1-19,  48  Stat.  31,  as  amended:  7  U.S.C. 
601-674) 

Dated:  November  12,  1959. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Market¬ 
ing  Service. 

[F.R.  Doc.  59-9706:  Piled,  Nov.  13.  1959; 
8:56  a.m.] 


PART  984 — WALNUTS  GROWN  IN 
CALIFORNIA,  OREGON,  AND 
WASHINGTON 

Grade  and  Size  Regulations  for 
Unshelled  Walnuts 

Correction 

In  F.R.  Doc.  59-8951,  appearing  at 
page  8603  in  the  issue  of  Friday  .'October 
23,  1959,  the  number  of  the  new 
section  appearing  therein  should  read 
“§  984.443”. 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  C — AIRCRAFT  REGULATIONS 

[Beg.  Docket  No.  105;  Amdt.  29] 

PART  514 — TECHNICAL  STANDARD 
ORDERS  FOR  AIRCRAFT  MATE¬ 
RIALS,  PARTS,  PROCESSES,  AND 
APPLIANCES 

Airborne  Weather  Radar  Equipment 

Proposed  §  514.68,  establishing  mini¬ 
mum  performance  standards  for  air¬ 
borne  weather  radar  equipment  for  use 
on  civil  aircraft  of  the  United  States 
engaged  in  air  carrier  operations,  was 
published  in  24  F.R.  7165. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  Comments 
from  industry  indicate  that  the  vibra¬ 
tion  requirements  specified  for  indicators 
used  with  the  equipment  are  too  severe. 
Reevaluation  by  FAA  confirmed  this. 
Consequently,  an  exception  to  the  per¬ 
formance  standards  covering  vibration 
requirements  for  indicators  is  incor¬ 
porated  in  the  adopted  rule. 

Since  the  exception  provides  a  relaxa¬ 
tion  in  the  proposed  rules,  republication 
for  further  comment  is  not  necessary. 


In  consideration  of  the  foregoing 
pursuant  to  the  authority  delegat^  ^ 
me  by  the  Administrator  (24  F.R. 

Part  514  of  the  regulations  of  the  Ad' 
ministrator  (14  CFR  514)  is  herebi 
amended  as  follows:  ” 

Section  514.68  is  added  as  follows: 

§  514.68  Airborne  weather  radar  equi*. 
ment  (for  air  carrier  aircrafn 
TSO-C63. 

(a)  Applicability — (l)  Minimum  per. 
formance  standards.  Minimum  per! 
formance  standards  are  hereby  estab^ 
lished  for  airborne  weather  radar 
equipment  which  is  to  be  used  on  civil 
aircraft  of  the  United  States  engaged  in 
air  carrier  operations.  New  models  oI 
airborne  weather  radar  equipment 
manufactured  for  use  on  civil  air  car. 
rier  aircraft  on  or  after  December  L 
1959,  shall  meet  the  minimum  perform- 
ance  standards  as  set  forth  in  Radio 
Technical  Commission  for  Aeronautio’ 
Paper  entitled  “Minimum  Performance 
Standards — Airborne  Weather  and 
Ground^  Mapping  Radar  Operating 
Within  the  Radio  Frequency  Bands  oi 
5250  to  5440  Me  and  9300  to  9500  Me," 
Paper  148-59/DO-96  dated  August  11, 
1959.^  Radio  Technical  Commission  for 
Aeronautics’  Paper  100-54/DO-60  *  which 
is  incorporated  by  reference  in  and  thus 
is  a  part  of  Paper  148-59/DO-96  has  ban 
amended  by  Paper  256-58/EC-366  dated 
November  13,  1958.  This  amendments 
also  a  part  of  the  minimum  performance 
standards.  An  exception  to  these  stand¬ 
ards  is  covered  in  subparagraph  (2)  of 
this  paragraph.* , 

(2)  Exception,  (i)  Radio  Technical 
Commission  for  Aeronautics’  Paper  100- 
54/DC)-60,  and  amendment  Paper  250- 
58/EC-366  dated  November  13,  1958, 
outline  environmental  test  procedures 
for  equipment  designed  to  operate  under ' 
three  environmental  test  conditions  as 
specified  therein  under  Procedures  A,  B, 
and  C.  Only  airborne  weather  radar 
equipment  which  meets  the  operating 
requirements  as  outlined  under  Proce¬ 
dure  A  or  Procedure  B  of  Paper  100-54/ 
DO-60,  as  amended,  is  eligible  under  thh 
section. 

(ii)  The  vibration  values  specified 
below  may  be  used  for  indicators  de¬ 
signed  exclusively  for  installation  in  the 
cockpit  area  of  aircraft  in  lieu  of  those 
specified  in  Paper  148-59/DO-96. 

Amplitude:  0.015"  (0.03"  total  excursion). 

Frequency:  Variable  10-55  cps.  , 

Maximum  Acceleration:  3.0  g. 

(b)  Marking.  In  addition  to  the  in¬ 
formation  required  in  §  514.3,  equipment 
which  has  been  designed  to  operate  over 
the  environmental  conditions  as  outlined 
in  Procedure  A  of  RTCA  Paper  100-54/ 


1  Copies  of  these  papers  may  be  obtained 
from  the  RTCA  Secretariat,  Room  1072,  T-5 
Building,  16th  and  Constitution  Avenue 
NW.,  Washington  25,  D.C,  Paper  148-59/DO- 
96,  50  cents  per  copy;  Paper  lOO-54/DO-dO, 
20  cents  per  copy. 

•  In  addition  to  the  performance  standardi 
herein,  airborne  weather  radar  when  in¬ 
stalled  in  aircraft  must  meet  installation 
requirements  as  well  as  functional  and  re¬ 
liability  flight  tests  of  the  pertinent  air¬ 
worthiness  sections  of  the -Civil  Air  Regula¬ 
tions. 


Saturday,  November  14,  1959 

nA_«o  as  amended,  shall  be  marked  as 
A  equipment.  Equipment 
Uich  has  been  designed  to  operate  over 
Sie  environmental  conditions  outlined  in 
procedure  B  of  this  same  paper  shall 
Jemarked  as  Category  B  equipment. 

(c)  Datfi  requirements.  One  copy  each 
of  the  manufacturer’s  operating  instruc¬ 
tions  schematic  diagrams,  and  installa¬ 
tion  procedures  shall  be  furnished  the 
Chief  Engineering  and  Manufacturing 
Division,  Federal  Aviation  Agency, 
Washington  25,  D.C.,  with  the  statement 

'of  conformance. 

(d)  Previously  approved  equipment. 
Airborne  weather  radar  equipment  ap¬ 
proved  prior  to  the  effective  date  of  this 
sectioii*  may  continue  to  be  manufac¬ 
ture  under  the  provisions  of  its  original 
approval. 

Effective  date.  December  1, 1959. 

(Secs.  313(a),  601;  72  Stat.  752,  775;  49  U.S.C. 
1854(8).  1421) 

Issued  in  Washington,  D.C.,  on  Novem¬ 
ber  9.  1959. 

B.  Putnam, 
Acting  Director, 
Bureau  of  Flight  Standards. 

IFJl.  Doc.  69-9650;  Filed.  Nov.  13,  1959; 
8:45  a.m.l 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  C — DRUGS 

PART  141a— PENICILLIN  AND  PENI¬ 
CILLIN-CONTAINING  DRUGS;  TESTS 
AND  METHODS  OF  ASSAY 

part  146— general  REGULATIONS 
FOR  THE  CERTIFICATION  OF  ANTI¬ 
BIOTIC  AND  ANTIBIOTIC-CON¬ 
TAINING  DRUGS 

PART  146a— CERTIFICATION  OF  PEN¬ 
ICILLIN  AND  PENICILLIN-CONTAIN¬ 
ING  DRUGS 

Potassium  Penicillin  152  (Salt,  Tablets, 
Oral  Solution) 

Under  the  authority  vested  in  the 
Secretary  of  Health,  Education,  and  Wel¬ 
fare  by  the  Federal  Food,  Drug,  and  Cos¬ 
metic  Act  (sec.  507,  59  Stat.  463,  as 
amended;  sec.  701,  52  Stat.  1055,  as 
amended;  21  U.S.C.  357,  371)  and  dele¬ 
gated  to  the  Commissioner  of  Food  and 
Drugs  by  the  Secretary  (22  P.R.  1045,  23 
P.R.  9500) ,  the  regulations  for  tests  and 
methods  of  assay  and  certification  of 
antibiotic  and  antibiotic-containing 
drugs  (Part  141a.  21  CPR,  1958  Supp., 
146.1  (24  F.R.  7400),  7617,  Part  146a)  are 
amended  as  follows : 

1:  Part  141a  is  amended  by  adding  the 
f(rilowing  new  sections: 

§  141a.l00  Potassium  penicillin  152 
(potassium  a-phenoxyetliyl  penicil¬ 
lin). 

(a)  Total  potency.  Proceed  as  di¬ 
rected  in  §  141a.5(d)  (1)  except  deter- 
No.  223 - 2 
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mine  the  factor  F  as  the  number  of 
milliliters  of  0.01  N  L  absorbed  by  1.0 


milligram  of  the  I/-a-phenoxyethyl,  pen¬ 
icillin  potassium  working  standard. 


Difference  In  titers  X potency  of  EDA  L-a-pbenozyethyl.  pen!- 
Units  of  potassium  penl-  clllln  potassium  working  standard  in  units  per  milligram 

cUlln  152  per  milligram 


Milligrams  in  2.0  ml.  tested  X  F 


(b)  Lf-a-Phenoxyethyl.  penicillin  po¬ 
tassium  content — (1)  Microbiological  ac¬ 
tivity  of  sample,  (i)  Proceed  as  directed 
in  §  141.b.l26(a)  (1)  (ii)  (a) ,  (b) .  (c) .  and 
(f),  of  this  chapter,  except  use  0.1  milli¬ 
liter  to  0.2  milliliter  of  the  adjusted  bulk 
suspension  to  100  milliliters  of  agar  for 
the  inoculum.  * 

(ii)  Working  standard.  Dry  the  D-a- 
phenoxyethyl,  penicillin  potassium  work¬ 
ing  standard  as  describ^  in  §  141a.5(a) 
and  prepare  a  stock  solution  by  dissolving 
a  weighing  of  the  dried  standard  in  suf¬ 
ficient  0.1  M  phosphate  buffer  pH  7.8 
to  8.0  to  give  a  stock  solution  of  100  units 
per  milliliter.  This  stock  solution  may 
be  used  for  2  days  if  stored  in  the 
refrigerator. 

(iii)  Standard  curve.  Using  the  stock 
solution,  further  dilute  with  pH  7.8  to  8.0 
buffer  to  g^t  final  concentrations  of  0.064, 
0.08,  0.1,  0.125,  and  0.156  unit  per  milli¬ 
liter,  and  proceed  as  described  in 
§  141a.21(c)(l)(vii). 


(iv)  Assay.  Dissolve  a  weighing  of  the 
sample  in  sufficient  pH  7.8  to  8.0  buffer 
to  give  a  convenient  stock  solution. 
Further  dilute  with  birffer  to  give  an  esti¬ 
mated  concentration  equivalent  to  0.1 
unit  per  milliliter  of  the  L-a-phenoxy- 
ethyl,  penicillin  potassium  standard  and 
then  proceed  as  described  in  §  141a.21 

(c)  (1)  (viii). 

(V)  Prepare  a  stock  soluticm  of  the 
D-a-phenoxyethyl,  penicillin  potassium 
standard  as  descril^  in  paragraph  (b) 
(ii)  of  this  section.  Further  dilute  this 
stock  solution  to  an  estimated  activity 
equivalent  to  0.1'unit  per  milliliter  of  the 
L-a-phenoxyethyl,  penicillin  potassium 
standard,  and  proceed  as  described  in 
paragraph  (b)  (iv)  of  this  section.* 

(Vi)  Calculation.  Calculate  the  L-a- 
phenoxyethyl,  penicillin  potassium  con¬ 
tent  of  the  sample  from  the  following 
equation: 


(ff-r) 

Percent  L-a-phenoxyethyl,  penicillin  potassium =-:^ — -r-X  100 


where : 


R=. 


and 


(l-r) 

Units  of  L-a-phenoxyethyl,  penicillin  potassium  equivalent  (found  i>er  milligram  of 

sample  In  microbial  assay) 

Units  per  milligram  found  in  lodometrlc  assay  of  sample 

L-a-phenoxyethyl,  penicillin  potassium  equivalent  In  units  per  milligram  (of 
D-a-phenoxyethyl,  penicillin  potassium  standard) 

Potency  in  units  per  milligram  of  L-a-phenoxyethyl,  penicillin  potassium  standard 


(c)  Potassium  penicillin  152  content. 
Accurately  weigh  approximately  50  milli¬ 
grams  of  the  sample,  dissolve  in  water, 
add  to  a  100-milliliter  volumetric  flask 
and  make  to  volume  with  water.  Deter¬ 
mine  the  absorbance  at  268  m/i,  using  a 
suitable  ultraviolet  spectrophotometer 
and  quartz  1 -centimeter  cells.  Set  the 
instrument  at  zero  absorbance  with  dis¬ 
tilled  water.  If  a  recording  spectropho¬ 
tometer  is  used,  record  the  ultra^dolet 
absorption  spectrum  from  240  m/i  to  290 


mu.  If  a  nonrecording  spectrophotom¬ 
eter  is  used,  determine  the  absorbance 
(on  a  solution  containing  20  milligrams 
per  100  milliliters)  at  the  268  m^u  ab¬ 
sorption  peak,  using  a  slit  width  of  0.5 
millimeter  or  less.  (The  exact  position 
of  the  peak  should  be  determined  for  the 
particular  instrument  used.)  Calculate 
the  absorptivity,  (a).  Repeat  the  pro¬ 
cedure,  using  the  L-o-phenoxyethyl, 
penicillin  potassium  standard. 


Percent  potassium  penicillin  152= 


a  (sample) 
a  (standard) 


XlOO 


(d)  Moisture.  Proceed  as  directed  in 
§  141a.5(a). 

(e)  Toxicity.  Proceed  as  directed  in 
§  141a.4,  except  use  sodium  chloride  solu¬ 
tion  as  the  diluent. 

(f)  pH.  Proceed  as  directed  in 
§  141a.5(b). 

(g)  Crystallinity.  Proceed  as  directed 
in  §141a.5(c). 

(h)  Identity.  Add  0.5  milliliter  ot  a 
methanol  solution  containing  2.0  milli¬ 
grams  per  milliliter  to  a  test  tube,  and 
dry  under  a  current  of  air.  Add  about 
2.0  milligrams  of  chromotropic  acid  and 
2  milliliters  of  sulfuric  acid.  Heat  in  a 
glycerol  bath  at  150"  C.  for  3  minutes-4 
minutes.  An  olive-green  color  is  pro¬ 
duced.  (Penicillin  V  or  its  salts  give  a 
blue  or  purple  color.) 


§  141a.l01  Potassium  penicillin  152 
(potassium  a-phenoxyetl»yl  penicil¬ 
lin)  tablets. 

(a)  Potency.  Use  the  iodometric  as¬ 
say  procedure  in  §  141a.5(d),  except  use 
the  L-a-phenoxyethyl,  penicillin  potas¬ 
sium  standard  as  the  standard  of  com¬ 
parison,  and  prepare  the  sample  as  fol¬ 
lows:  Place  12  tablets  in  a  mcaiar  and 
add  approximately  20  milliliters  of  1  per¬ 
cent  phosphate  buffer  at  pH  6.0.  Dis¬ 
integrate  the  tablets  by  grinding  with  a 
pestle.  Transfer  with  the  aid  of  small 
portions  of  the  buffer  solution  to  a  500- 
milUliter  volumetric  flask  and  make  to 
500  milliliters  by  adding  sufficient  phos¬ 
phate  buffer.  Make  the  proper  esti¬ 
mated  dilutions  in  1  percent  phosphate 
buffer  at  pH  6.0.  The  sample  may  also 
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be  prepared  as  follows:  Place  12  tablets 
in  a  blending  jar  and  add  thereto  ap¬ 
proximately  100  milliliters  of  a  500-milli¬ 
liter  quantity  of  1  percent  phosphate 
.buffer  at  pH  6.0.  After  blending  for  1 
'minute  with  a  high-speed  blender  add 
the  remainder  of  the  500  milliliters  of 
buffer.  Blend  again  for  1  minute  and 
make  the  proper  estimated  dilutions  in  1 
percent  phosphate  buffer  at  pH  6.0.  The 
average  potency  of  potassium  penicillin 
152  tablets  is  satisfactory  if  they  contain 
not  less  than  85  percent  of  the  number 
of  units  per  tablet  that  they  are  repre¬ 
sented  to  contain. 

(b)  Moisture.  Use  4  tablets  and  pro¬ 
ceed  as  directed  in  §  141a.5(a). 

§  141a.l02  Potassium  penicillin  152 
(potassium  a-phenoxyethyl  penicil¬ 
lin)  for  oral  solution. 

(a)  Potency.  Prepare  the  sample  as 
directed  on  its  labeling.  Transfer  an  ali¬ 
quot  containing  200,000  units  to  a  100- 
milliliter  voliunetric  flask,  make  to  vol¬ 
ume  with  1  percent  phosphate  buffer  at 
pH  6.0,  and  assay  by  the  iodometric 
assay  procedure  in  §  141a.5(d),  except 
use  the  L-o-phenoxyethyl,  penicillin  po¬ 
tassium  standard  as  the  standard  of 
comparison. 

(b)  Moisture.  Proceed  as  directed  in 
§  141a.26(e). 

§  146.1  [Amendment] 

2.  Section  146.1  Definitions  and  in¬ 
terpretations  •  •  *  is  amended  in  the 
following  respects: 

a.  In  paragraph  (b)  Definitions  of 
master  standards,  subparagraph  (1)  is 
amended  by  adding  thereto  the  follow¬ 
ing  new  sentences:  “The  term  ‘L-o-phe- 
noxyethyl,  penicillin  potassium  master 
standard'  means  a  specific  lot  of  L-a- 
phenoxyethyl,  penicillin  potassium  that 
is  designated  by  the  Commissioner  as 
the  standard  of  comparison  in  determin¬ 
ing  the  potency  of  the  L-a-phenoxyethyl, 
penicillin  potassium  working  standard. 
The  term  ‘D-o-phenoxyethyl,  penicillin 
potassium  master  standard’  means  a 
specific  lot  of  D-o-phenoxyethyl,  peni¬ 
cillin  potassium  that  is  designated  by  the 
Commissioner  as  the  standard  of  com¬ 
parison  in  determining  the  potency  of 
the  D-a-phenoxyethyl,  penicillin  potas¬ 
sium  working  standard.” 

b.  In  paragraph  (c)  Definitions  of  the 
term  “unit'  •  •  •  subparagraph  (l)(i) 
is  amended  by  inserting  the  following 
sentence  immediately  before  the  last 
sentence:  “The  term  ‘unit’  applied  to 
potassium  penicillin  152  means  a  peni¬ 
cillin  activity  contained  in  0.68  micro¬ 
gram  of  the  D-  or  L-o-phenoxyethyl, 
penicillin  potassium  master  standard  or 
in  0.61  microgram  of  the  free  acid,  the 
latter  value  being  used  as  a  basis  of  con¬ 
version  from  units  to  the  metric  system.” 

c.  Paragraph  (d)  Definitions  of  work¬ 
ing  standards,  is  amended  by  redesignat¬ 
ing  subparagraphs  (1),  (2),  and  (3)  as 

(1)  (i),  (ii),  and  (iii),  respectively,  and 
by  Inserting  after  redesignated  (l)(iii) 
a  new  subdivision,  designated  (iv),  read¬ 
ing  as  follows: 

(iv)  The  term  “L-o-phenoxyethyl, 
penicillin  potassium  working  standard” 
means  a  specific  lot  of  a  homogeneous 
preparation  of  L-o-phenoxyethyl,  peni- 
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clllin  potassium.  The  term  “D-a-phe¬ 
noxyethyl,  penicillin  potassium  working 
standard”  means  a  specific  lot  of  a  homo¬ 
geneous  preparation  of  D-a-phenoxy¬ 
ethyl  penicillin  potassium. 

3.  Part  146a  is  amended  by  adding 
thereto  the  following  new  sections: 

§  146a.  16  Potassium  pencillin  152 
(potassium  a-phenoxyethyl  penicil¬ 
lin). 

(a)  Standards  of  identity,  strength, 
quality,  and  purity.  Potassium  penicillin 
152  is  the  crystalline  DL-o-phenoxy- 
ethyl,  penicillin  potassixim  salt.  It  con¬ 
tains  not  less  than  90  percent  by  weight 
of  potassium  penicillin  152.  It  contains 
not  less  than  55  percent  and  not  more 
than  75  percent  of  L-a-phenoxyethyl, 
penicillin  potassium.  It  is  so  purified 
and  dried  thati 

(1)  Its  potency  is  not  less  than  1,328 
units  per  milligram. 

(2)  It  is  nontoxic. 

(3)  Its  moisture  content  is  not  more 
than  1.5  percent. 

(4)  Its  pH  in  an  aqueous  solution  of 
5,000  units  to  10,000  units  per  milliliter 
is  not  less  than  4.0  and  not  more  than 
7.5. 

(b)  Packaging.  In  all  cases  the  imme¬ 
diate  container  shall  be  a  tight  con¬ 
tainer  as  defined  by  the  U.S.P.,  and  shall 
be  of  such  composition  as  will  not  cause 
any  change  in  the  strength,  quality,  or 
purity  of  the  contents  beyond  any  limit 
therefor  in  applicable  standards,  except 
that  minor  changes  so  caused  that  are 
normal  and  unavoidable  in  good^  pack¬ 
aging,  storage,  and  distribution  practice 
shall  be  disregarded. 

(c)  Labeling.  Each  package  shall 
bear  on  its  outside  wrapper  or  container 
and  the  immediate  container,  as  herein¬ 
after  indicated,  the  following: 

(1)  The  batch  mark. 

(2)  'The  number  of  units  per  milli¬ 
gram  and  the  number  of  grams  in  the 
immediate  container. 

(3)  The  statement  “Expiration  date 

_ ,”  the  blank  being  filled  in 

with  the  date  that  is  24  months  after 
the  month  during  which  the  batch  was 
certified. 

(4)  The  statement  “For  use  in  the 
manufacture  of  nonparenteral  drugs 
only.” 

(5)  The  statement  “Caution:  Federal 
law  prohibits  dispensing  without  pre¬ 
scription.” 

(d)  Request  for  certification;  samples. 
(1)  In  addition  to  complying  with  the 
requirements  of  §  146.2  of  this  chapter, 
a  person  who  requests  certification  of  a 
batch  shall  submit  with  his  request  a 
statement  showing  the  batch  mark,  the 
number  of  packages  of  each  size  in  the 
batch,  and  the  date  on  which  the  latest 
assay  of  the  drug  comprising  such  batch 
was  completed.  Such  request  shall  be 
accompanied  or  followed  by  the  results 
of  tests  and  assays  made  by  him  on  the 
batch  for  potency,  content  of  potassium 
penicillin  152,  content  of  L-a-phenoxy¬ 
ethyl  penicillin  potassium,  toxicity, 
moisture,  pH,  crystallinity,  and  identity. 

(2)  Such  person  shall  submit  with  his 
request  an  accurately  representative 
sample  of  the  batch,  consisting  of  10 
packages,  each  containing  approximately 


300  milligrsuns  taken  from  a  differed 
part  of  such  batch,  packaged  in  acco^ 
ance  with  the  requirements  of  paragraoh 
(b)  of  this  section.  ^ 

(e)  Fees.  The  fee  for  the  service 
rendered  with  respect  to  each  batch 
under  the  regulations  in  this  section 
shaU  be:  ^ 

(1)  $5.00  for  each  immediate  con¬ 
tainer  in  the  sample  submitted  in  acl 
cordance  with  paragraph  (d)  (2)  of  thl» 
section. 

(2)  If  the  Commissioner  consider! 
that  investigations  other  than  examina. 
tion  of  such  immediate  containers  are 
necessary  to  determine  whether  or  not 
such  batch  complies  with  the  require¬ 
ments  of  §  146.3  of  this  chapter  for  the 
issuance  of  a  certificate,  the  cost  of  such 
investigations. 

The  fee  prescribed  by  subparagraph  (1) 
of  this  paragraph  shall  accompany 
request  for  certification,  unless  such  fee 
is  covered  by  an  advance  deposit  main¬ 
tained  in  accordance  with  §  146.8(d)  of 
this  chapter. 

§  146a.l7  Potassium  penirillin  152 
(potassium  a-phcnoxyethyl  penidl. 
lin)  tablets. 

(a)  Standards  of  identity,  strength, 
quality,  and  purity.  Potassium  penicillin 
152  tablets  are  tablets  composed 
potassium  penicillin  152,  with  or  without 
one  or  more  suitable  and  harmless  buffer 
substances,  diluents,  binders,  lubricants, 
colorings,  and  flavorings.  The  potency 
of  each  tablet  is  not  less  than  50,000 
units,  and  if  it  is  less  than  100,000  unto 
it  is  unscored.  Its  moisture  content  is 
not  more  than  1.5  percent.  The  potas¬ 
sium  penicillin  152  used  conforms  to  the 
requirements  of  §  146a.l6(a).  Each 
other  substance  used,  if  its  name  is  np- 
ognized  in  the  U.S.P.  or  N.P.,  conforms 
to  the  standards  prescribed  therefor  by 
such  official  compendium. 

(b)  Packaging.  Unless  each  potas¬ 
sium  penicillin  152  tablet  is  enclos^  in  a 
foil  or  plastic  film  and  such  enclosure  is 
a  tight  container  as  defined  by  the 
U.S.P.,  except  the  provision  that  it  shall 
be  capable  of  tight  reclosure,  the  im¬ 
mediate  container  shall  be  a  tight  con¬ 
tainer  as  so  defined.  The  immediate 
container  may  also  contain  a  desiccant 
separated  from  the  tablets  by  a  plug  of 
cotton  or  other  like  material.  The  com¬ 
position  of  the  immediate  container,  or 
of  the  foil  or  film  enclosure,  shall  be  such 
as  will  not  cause  any  change  in  the 
strength,  quality,  or  purity  of  the  con¬ 
tents  beyond  any  limit  therefor  in  appli¬ 
cable  standards,  except  that  mim^ 
changes  so  caused  that  are  normal  and 
unavoidable  in  good  packaging,  storage, 
and  distribution  practice  shall  be  dis¬ 
regarded. 

(c)  Labeling.  Each  package  of  potas* 
sium  penicillin  152  tablets  shall  bear  oa 
its  lal^l  or  labeling,  as  hereinafter  indi¬ 
cated,  the  following: 

(1)  On  the  outside  wrapper  or  con¬ 
tainer  and  the  immediate  container: 

(i)  The  batch  mark. 

(ii)  The  number  of  units  in  each  tab¬ 
let  of  the  batch. 

(iii)  If  the  batch  contains  buffer  sub¬ 
stances,  the  name  of  each  such  substanct 
used  in  making  the  batch. 
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(iv)  The  statement  “Expiration  date 

_ ,»  the  blank  being  filled  in 

Jrith'thrdate  that  is  not  more  than  24 
months  after  the  month  during  which 
the  batch  was  certified. 

(V)  The  statement  “Caution:  Federal 
Igw  prohibits  dispensing  without  pre¬ 
scription.” 

(2)  On  the  circular  or  other  labeling 
within  or  attached  to  the  package,  ade- 
Quate  directions  and  warnings  for  its  use 
by  practitioners  licensed  by  law  to  ad¬ 
minister  such  drug. 

(d)  Request  for  certification;  samples. 

(1)  In  addition  to  complying  with  the 
requirements  of  §  146.2  of  this  chapter, 
a  person  who  requests  certification  of  a 
batch  of  potassium  penicillin  152  tablets 
gliftii  submit  with  his  request  a  statement 
showing  the  batch  mark,  the  number  of 
packages  of  each  size  in  such  batch,  the 
batch  mark  and  (unless  it  was  previously 
submitted)  the  date  on  which  the  latest 
assay  of  the  potassium  penicillin  152 
used  in  making  such  batch  was  com¬ 
pleted.  the  number  of  units  in  each  tab¬ 
let,  the  quantity  of  each  ingredient  used 
in  making  the  batch,  the  date  on  which 

I  the  latest  assay  of  the  drug  comprising 
such  batch  was  completed,  and  a  state¬ 
ment  that  each  ingredient  used  in  mak¬ 
ing  the  batch  conforms  to  the  require¬ 
ments  prescribed  therefor,  if  any,  by 
this  section. 

(2)  Except  as  otherwise  provided  in 
8ulH>aragraph  (4)  of  this  paragraph, 
such  person  shall  sutoiit  in  connection 
with  his  request  results  of  tests  and 
assays  listed  after  each  of  the  following, 
made  by  him  on  an  accurately  repre¬ 
sentative  sample  of: 

(1)  The  batch:  Average  potency  per 
tablet  and  average  moisture. 

(ii)  The  potassium  penicillin  152  used 
in  making  the  batch:  Potency,  content 
of  potassium  penicillin  152,  content  of 
L-a-phenoxyethyl,  penicillin  potassium, 
toxicity,  moisture,  pH,  crystallinity,  and 
identity. 

(3)  Except  as  otherwise  provided  by 
subparagraph  (4)  of  this  paragraph, 
such  person  shall  submit  in  connection 
with  his  request,  in  the  quantities  herein- 

^  after  indicated,  accurately  representative, 
samples  of  the  following: 

(1)  The  batch:  One  tablet  for  each 
5,000  tablets  in  the  batch,  but  in  no  case 
less  than  30  tablets,  collected  by  taking 
single  tablets  at  such  intervals  through¬ 
out  the  entire  time  of  tableting  that  the 
quantities  tableted  during  the  intervals 
are  approximately  equal. 

(ii)  The  potassium  penicillin  152  used 
In  making  the  batch:  10  packages,  each 
containing  not  less  than  300  milligrams, 
packaged  in  accordance  with  the  require¬ 
ments  of  §  146a.  16(b). 

(iii)  In  case  of  an  initial  request  for 
certification,  each  other  substance  used 
in  making  the  batch:  One  package  of 
each,  containing  approximately  5  grams. 

(4)  The  result  referred  to  in  subpara¬ 
graph  (2)  (ii)  of  this  paragraph  and  the 
sample  referred  to  in  subparagraph  (3) 
(il)  of  this  paragraph  are  not  required  if 
such  result  and  sample  have  been  previ¬ 
ously  submitted. 

(e)  Fees.  The  fees  for  the  services 
rendered  with  respect  to  each  batch  of 
potassium  penicillin  152  tablets  under 


the  regulations  in  this  section  shall  be: 

(1)  $0.75  for  each  tablet  in  the  sample 
submitted  in  accordance  with  paragraph 
(d)  (3)  (i)  of  this  section;  $5.00  for  each 
package  in  the  sample  submitted  in  ac¬ 
cordance  with  paragraph  (d)  (3)  (ii)  of 
this  section;  $4.00  for  each  package  in 
the  sample  submitted  in  accordance  with 
paragraph  (d)  (3)  (iii)-  of  this  section, 

(2)  If  the  Commissioner  considers 
that  investigations,  other  than  examina¬ 
tion  of  such  tablets  and  packages,  are 
necessary  to  determine  whether  or  not 
such  batch  complies  with  the  require¬ 
ments  of  §  146.3  of  this  chapter  for  the 
issuance  of  a  certificate,  the  cost  of  such 
investigations. 

The  fees  prescribed  by  subparagraph  (1) 
of  this  paragraph  shall  accompany  the 
request  for  certification,  imless  such  fees 
are  covered  by  an  advance  deposit  main¬ 
tained  in  accordance  with  §  146.8(d)  of 
this  chapter. 

§  146a.l8  Potassium  penicillin  152  (po¬ 
tassium  a-phenoxyethyl  penicillin) 
for  oral  solution. 

(a)  Standards  of  identity,  strength, 
quality,  and  purity.  Potassium  penicil¬ 
lin  152  for  oral  solution  is  a  mixture  of 
potassium  penicillin  152,  with  or  without 
one  or  more  suitable  and  harmless  color¬ 
ings.  flavorings,  buffer  substances,  and 
preservatives.  Its  moisture  content  is 
not  more  than  1.0  percent.  The  potas¬ 
sium  penicillin  152  used  conforms  to  the 
requirements  of  §146a.l6(a).  Each 
other  substance  used,  if  its  name  is  rec¬ 
ognized  in  the  U.S.P.  or  N.P.,  conforms 
to  the  standards  prescribed  therefor  by 
such  official  compendium. 

(b)  Packaging,  In  all  cases  the  im¬ 
mediate  container  of  potassium  penicil¬ 
lin  152  for  oral  solution  shall  be  a  tight 
container  as  defined  by  the  U.S.P.  The 
composition  of  the  immediate  container 
shall  be  such  as  will  not  cause  any 
change  in  the  strength,  quality,  or  purity 
of  the  contents  beyond  any  limits  there¬ 
for  in  applicable  standards,  except  that 
minor  changes  so  caused  that  are  normal 
and  luiavoidable  in  good  packaging,  stor¬ 
age,  and  distribution  practice  shall  be 
disregarded. 

(c)  Labeling.  Each  package  of  potas¬ 
sium  penicillin  152  for  oral  solution  shall 
bear  on  its  label  or  labeling,  as  herein¬ 
after  indicated,  the  following: 

(1)  On  the  outside  wrapper  or  con¬ 
tainer  and  the  immediate  container; 

(1)  The  batch  mark. 

(ii)  The  number  of  units  in  the  im¬ 
mediate  container. 

(iii)  The  name  of  each  buffer  sub¬ 
stance  and  the  nsune  and  quantity  of 
each  preservative  used  in  making  the 
batch. 

(iv)  The  statement  “Expiration  date 

_ ,”  the  blank  being  filled  in 

with  the  date  that  is  18  months  after 
the  month  during  which  the  batch  was 
certified. 

(V)  The  statement:  “Caution:  Federal 
law  prohibits  dispensing  without  pre¬ 
scription.” 

(2)  On  the  circular  or  other  labeling 
within  or  attached  to  the  package,  ade¬ 
quate  directions  and  warnings  for  its  use 
by  practitioners  licensed  by  law  to 
administer  such  drug. 


(d)  Request  for  certification;  sam- 
pHes.  In  addition  to  cmnplying  with  the 
requirements  of  S  146.2  of  this  chapter, 
a  person  who  requests  certification  of  a 
batch  of  potassiiun  penicillin  152  for  oral 
solution  shall  submit  it  with  his  request  a 
statement  showing  the  batch  mark,  the 
number  of  packages  of  each  size  in  such 
batch,  the  batch  mark,  and  (unless  it 
was  previously  submitted)  the  date  on 
which  the  latest  assay  of  the  potassium 
penicillin  152  used  in  making  such  batch 
was  completed,  the  number  of  units  in 
each  immediate  container,  the  quantity 
of  each  ingredient  used  in  making  the 
batch,  the  date  on  which  the  latest  assay 
of  the  drug  conu>rlsing  such  batch  was 
completed,  and  a  statement  that  each 
ingredient  used  in  making  the  batch  con¬ 
forms  to  the  requirements  prescribed 
therefor,  if  any,  by  this  section. 

(2)  Except  as  otherwise  provided  In 
subparagraph  (4)  of  this  paragraph, 
such  person  shall  submit  in  connection 
with  his  request  results  of  the  tests  and 
assays  listed  after  each  of  the  following, 
made  by  him  on  an  accurately  repre¬ 
sentative  sample  of: 

(i)  The  batch:  Potency  and  moisture. 

(ii)  The  potassium  penicillin  152  used 
in  making  the  batch:  Potency,  content  of 
potassium  penicillin  152,  content  of 
L-a-phenoxyethyl,  penicillin  potassium, 
toxicity,  moisture,  pH,  crystallinity,  and 
identity. 

(3)  Except  SIS  otherwise  provided  hy 
subparagraph  (4)  of  this  paragraph, 
such  person  shall  submit  in  connection 
with  his  request,  in  the  quantities  here¬ 
inafter  indicated,  accurately  representa¬ 
tive  samples  of  the  following: 

(i>  The  batch:  One  immediate  con¬ 
tainer  for  each  5,000  immediate  con¬ 
tainers  in  the  batch,  but  in  no  case  less 
than  5  immediate  containers  collected  by 
taking  single  immediate  containers  at 
such  intervals  throughout  the  entire  time 
of  packaging  the  batch  that  the  quanti¬ 
ties  packaged  during  the  intervals  are 
approximately  equ^l. 

(ii)  The  potassium  penicillin  152  used 
In  making  the  batch:  10  packages  con¬ 
taining  not  less  than  300  milligrams 
packaged  in  accordance  with  the  require¬ 
ments  of  §  146a.l6(b). 

(iii)  In  the  case  of  an  initial  request 
for  certification,  each  other  substance 
used  in  making  the  batch:  One  package 
of  each  containing  approximately  5 
grams. 

(4)  The  result  referred  to  in  subpara¬ 
graph  (2)  (ii)  of  this  paragraph  and  the 
sample  referred  to  in  subparagraph  (3) 

(ii)  of  this  paragraph  are  not  required 
if  such  result  and  sample  have  been  pre¬ 
viously  submitted. 

(e)  Fees.  The  fees  for  the  services 
rendered  with  respect  to  each  batch  of 
potassium  penicillin  152  for  oral  sus¬ 
pension  under  the  regulatimis  in  this 
section  shall  be: 

(1)  $4.00  for  each  Immediate  con¬ 
tainer  in  the  samples  submitted  in  ac¬ 
cordance  with  paragraph  (d)  (3)  (i)  and 

(iii)  of  this  section:  $5.00  for  each  pack¬ 
age  of  the  sample  submitted  in  accord¬ 
ance  with  paragraph  (d)  (3)  (U)  of  this 
section. 

(2)  If  the  Commissioner  considers 
that  investigations,  other  than  examina- 
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tion  of  such  Immediate  containers,  are 
necessary  to  determine  whether  or  not 
such  batch  ^complies  with  the  require¬ 
ments  of  §  i46.3  of  this  chapter  for  the 
issuance  of  a  certificate,  the  cost  of  such 
investigations. 

The  fees  prescribed  by  subparagraph  (1) 
of  this  paragraph  shall  accompany  the 
request  for  certification  unless  such  fees 
are  covered  by  an  advance  deposit  main¬ 
tained  in  accordance  with  §  146.8  of  this 
chapter. 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promulga¬ 
tion  of  this  order,  and  I  so  find,  since 
it  was  drawn  in  collaboration  with  in¬ 
terested  members  of  the  affected  indus¬ 
try  and  since  it  would  be  agsdnst  public 
interest  to  delay  providing  for  tests  and 
methods  of  assay  and  certification  of  the 
antibiotic  drugs  covered  by  this  order. 

Effective  date.  This  order  shall  be¬ 
come  effective  on  the  date  of  its  publica¬ 
tion  in  the  Federal  Register,  since  both 
the  public  and  the  affected  industry  will 
benefit  by  the  earliest  effective  date,  and 
I  so  find. 

(Sec.  701,  52  Stat.  1055,  as  amended;  21  n.S.C. 
371.  Interprets  or  applies  59  Stat.  463,  as 
amended;  21  n.S.C.  357) 

Dated;  November  6,  1959. 

[seal]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

(FJt.  Doc.  59-9667;  Piled,  Nov.  13,  1959; 

8:48  ajn.] 


Title  29— LABOR 

Chapter  IV — Bureau  of  Labor-Man¬ 
agement  Reports,  Department  of 
Labor 

PART  402^ABOR  ORGANIZATION 
INFORMATION  REPORTS 

Section  201(a)  of  the  Labor-Manage¬ 
ment  Reporting  and  Disclosure  Act  of 
1959  (Public  Law  86-257;  73  Stat.  519), 
requires  every  labor  organization  subject 
to  its  terms  to  adopt  a  constitution  and 
bylaws  and  to  file  such  documents,  to¬ 
gether  with  a  report  containing  certain 
information  on  its  organization  and  pro¬ 
cedures  with  the  Secretary  of  Labor 
within  90  days  of  the  effective  date  of  the 
Act,  or  of  the  date  on  which  it  first  be¬ 
comes  subject  thereto.  Section  208  of 
the  Act  authorizes  the  Secretary  to  issue 
rules  and  regulations  prescribing  the 
form  and  publication  of  such  report. 

Therefore,  under  authority  of  sections 
201(a)  and  208  of  the  Labor-Manage¬ 
ment  Reporting  and  Disclosure  Act. 
(Public  Law  86-257;  73  Stat.  519)  and 
R.S.  161  (5  U.S.C.  22),  Chapter  IV,  29 
Code  of  Federal  Regulations  is  hereby 
amended  by  adding  thereto  a  new  Part 
402  to  read  as  follows; 

Sec. 

402.1  Labor  organization  constitution  and 

bylaws. 

402.2  Labor  organization  Initial  informa¬ 

tion  report. 

402.3  Filing  of  initial  reports. 

402.4  Subsequent  reports. 

402.5  Terminal  reports. 

402.6  Acknowledgment  of  receipt  of  reports 

and  documents. 


See. 

402.7  Effect  of  acknowledgment  and  filing 

by  the  Bureau. 

402.8  Personal  responsibUity  of  signatories 

of  reports. 

402.9  Maintenance  and  retention  of  records. 

402.10  Dissemination  and  verification  of  re¬ 

ports. 

402.11  Attorney-client  communications  ex¬ 

empted. 

402.12  Publication  of  reports  required  by 

this  part. 

AuTHORrrT:  SS  402.1  to  402.12  Issued  under 
sec.  208  Pub.  Law  86-257,  73  Stat.  519  and 
R.S.  161,  5  U.S.C.  22. 

§  402.1  Labor  organization  constitution 
and  bylaws. 

Every  labor  organization  shall  adopt  a 
constitution  and  bylaws  consistent  with 
the  provisions  of  the  Act  applicable 
thereto,  not  later  than  December  14, 
1959,  or  within  90  days  after  the  date  the 
labor  organization  first  becomes  subject 
to  the  Act,  whichever  is  later.  This  shall 
not,  however,  require  the  formal  readop¬ 
tion  by  a  labor  organization  of  such  a 
constitution  and  bylaws  which  it  has 
previously  adopted  and  under  which  it  is 
operating  when  the  report  prescribed  by 
§  402.2  is  filed.  As  used  in  this  part 
“constitution  and  bylaws”  means  the 
basic  written  rules  governing  the  organ¬ 
ization. 

§  402.2  Labor  organization  initial  in¬ 
formation  report. 

Every  labor  organization  shall  file  a 
report  signed  by  its  President  and  Secre¬ 
tary  or  corresponding  principal  pflQcers 
containing  the  information  required  tq 
be  filed  by  section  201(a)  of  the  Act,  and 
found  necessary  to  be  reported  under 
section  208  thereof  by  the  Secretary,  on 
the  following  United  States  Department 
of  Labor  Form  LM-1*  entitled,  “Labor 
Organization  Information  Report”. 
There  shall  be  attached  to  such  report 
and  made  a  part  thereof  a  copy  of  the 
constitution  and  bylaws  adopted  by  the 
reporting  labor  organization. 

§  402.3  Filing  of  initial  reports. 

(a)  Every  labor  organization  shall  file 
with  the  Commissioner,  Bureau  of 
Labor-Management  Reports,  U.S.  De¬ 
partment  of  Labor,  Washington,  D.C., 
the  report  and  (subject  to  the  provisions 
of  paragraph  (b)  of  this  section,  where 
applicable)  a  copy  of  its  constitution 
and  bylaws,  required  by  section  201(a)  of 
the  Act  and  §  402.2,  together  with  one 
additional  copy  of  each,  not  later  than 
December  14,  1959,  or  within  90  days 
after  the  date  on  which  it  first  becomes 
subject  to  the  Act,  whichever  is  later. 

(b)  A  labor  organization  subject  to 
paragraph  (a)  of  this  section  may  adopt 
or  may  have  adopted  as  its  constitution 
and  bylaws  (whether  by  formal  action  or 
by  virtue/  of  affiliation  with  a  parent 
organization)  a  constitution  and  bylaws 
of  a  national  or  international  labor  or¬ 
ganization  which  the  national  or  inter¬ 
national  organization  is  required  to  file 
imder  section  201(a)  of  the  Act  and  this 
part.  In  such  a  casq,  a  filing  by  the 
national  or  international  labor  organi¬ 
zation  of  copies  of  such  constitution  and 
bylaws  will  be  accepted  as  a  filing  of  such 


*  Filed  as  part  of  the  original  document. 


documents  by  each  such  adopting  labv 
organization  within  the  meaning  of  sec. 
tion  201(a)  of  the  Act  and  this  part,  tf 
the  following  conditions  are  met ;  ( 1 )  The 
national  t)r  international  labor  organisa. 
tions  shows  in  its  report  filed  under 
paragraph  (a)  of  this  section  that  copies 
of  its  constitution  and  bylaws  are  belot 
filed  on  behalf  of  such  adopting  organ!, 
zations  as  well  as  on  its  own  behalf,  and 
files  such  number  of  additional  copies  ai 
the  Bureau  may  request  for  publication 
in  accordance  with  §  407.2  of  this  chap, 
ter;  and  (2)  the  adopting  labor  organ!, 
zation  shows  in  its  report  filed  under 
paragraph  (a)  of  this  section  that  the 
national  or  international  constitution 
and  bylaws  are  also  its  constitution  and 
bylaws  and  that  copies  are  filed  on  its 
behalf  by  the  national  or  internaticnial 
labor  organization.  If  the  consti^tlon 
and  bylaws  of  the  adopting  labor  organ!, 
zation  include  other  documents,  this 
shall  be  shown  in  such  report  and  copies 
shall  be  filed  as  provided  in  paragraph 
(a)  of  this  section. 

§  402.4  Subsequent  reports. 

Any  change  in  the  information  or  the 
content  of  the  documents,  or  both,  r^ 
quired  to  be  filed  initially  by  every  labv 
organization  under  section  201(a)  of  the 
Act  and  §§  402.2  and  402.3  as  may  occur 
after  such  labor  organization  has  filed 
its  initial  report  and  documents,  except 
as  hereinafter  provided  by  §  402.5,  shall 
thereafter  be  reported  to  the  Commit, 
sioner.  Bureau  of  Labor-Management 
Reports,  U.S.  Department  of  Labor, 
Washington.  D.C..  at  the  same  time  that 
the  reporting  labor  organization  files 
with  such  Bureau  its  next  annual  finan. 
cial  report  required  by  section  201(b) 
of  the  Act.  and  Part  403  of  this  chapter, 

§  402.5  Terminal  reports. 

Any  labor  organization  required  to  file 
reports  under  the  provisions  of  this  part, 
which  ceases  to  exist  by  virtue  of  dis¬ 
solution  or  any  other  form  of  terming* 
tion  of  its  existence  as  a  labor  organiza¬ 
tion,  or  which  loses  its  identity  as  z 
reporting  labor  organization  throush 
merger,  consolidation  or  otherwise,  shall 
file  a  report  containing  a  detailed  state- 
ment  of  the  circumstances  and  effective 
date  of  such  termination  or  loss  of  re¬ 
porting  identity,  and  if  the  latter,  such 
report  shall  also  state  the  name  and 
mailing  address  of  the  labor  organiza. 
tion  into  which  it  has  been  consolidated, 
merged  or  otherwise  absorbed.  Such 
report  shall  be  signed  by  the  Presid«»t 
and  Secretary  or  corresponding  princi¬ 
pal  officers  of  the  labor  organization  at 
the  time  of  its  termination  or  loss  of 
reporting  identity  and,  together  with  a 
copy  thereof,  shall  be  filed  with  the 
Commissioner  of  the  Bureau,  at  the  place 
aforesaid,  within  30  days  of  the  effecMve 
date  of  such  termination  or  loss  of  re¬ 
porting  identity,  as  the  case  may  be. 

§  402.6  Acknowledgment  of  receipt  of 
reports  and  documents. 

The  Bureau  of  Labor-Management 
Reports  shall  acknowledge  in  writing  the 
receipt  of  all  reports  and  documents  sub¬ 
mitted  for  filing  under  the  provisions  erf 
this  part,  and  the  Bureau  shall  assign 
to  the  initial  information  report  filed  by 
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each  labor  organization,  an  identifying 
number  which  will  be  endorsed  on  such 
acloiowledgment.  This  number  there¬ 
after  shall  be  entered  by  the  reporting 
labor  organization  on  all  subsequent  or 
terminal  reports  and  all  other  docu¬ 
ments  which  it  thereafter  submits  for  fil¬ 
ing  imder  this  part,  as  well  as  on  all 
communications  directed  to  the  Bureau 
coiceming  such  reports  and  documents. 

8  402.7  Effect  of  acknowledgment  and 
filing  by  the  Bureau. 

Acknowledgment  by  the  Bureau  of  La¬ 
bor-Management  Reports  of  the  receipt 
of  reports  and  documents  submitted  for 
under  this  part,  is  intended  solely 
to  inform  the  sender  of  the  receipt  there¬ 
of  by  the  Bureau,  and  neither  such 
acknowledgment  nor  the  filing  of  such 
i^rts  and  documents  by  the  Bureau 
constitutes  express  or  implied  approval 
thereof,  or  in  any  manner  indicates  that 
the  content  of  any  such  report  or  docu¬ 
ment  fulfills  the  reporting  or  other  re¬ 
quirements  of  the  Act,  or  of  the  regula¬ 
tions  in  this  chapter,  applicable  thereto. 

§  402.8  Personal  responsibility  of  signa¬ 
tories  of  reports. 

Each  individual  required  to  sign  any 
r^rt  imder  section  201(a)  of  the  Act 
and  under  this  part  shall  be  personally 
responsible  for  the  filing  of  such  report 
and  for  any  statement  contained  therein 
which  he  knows  to  be  false. 

§  402.9  Maintenance  and  retention  of 
records. 

Every  person  required  to  file  any  re¬ 
port  under  this  part  shall  maintain  rec- 
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ords  on  the  matters  required  to  be 
reported  which  will  provide  in  sufficient 
detail  the  necessary  basic  informaticm 
and  data  from  which  the  documents  filed 
with  the  Bureau  may  be  verified,  ex¬ 
plained  or  clarified,  and  checked  for  ac¬ 
curacy  and  completeness,  and  shall  in¬ 
clude  vouchers,  worksheets,  receipts, 
and  applicable  resolutions,  and  shall  keep 
such  records  available  for  examination 
for  a  period  of  not  less  than  five  years 
after  the  filing  of  the  documents  based 
on  the  information  which  they  contain. 

§  402.10  Dissemination  and  verification 
of  reports. 

Every  labor  organization  required  to 
submit  a  report  under  section  201(a)  of 
the  Act  and  under  this  part  shall  make 
available  to  all  its  members  the  informa¬ 
tion  required  to  be  contained  in  such 
report,  including  the  copy  of  the  con¬ 
stitution  and  bylaws  required  to  be  filed 
therewith,  and  every  such  labor  organi¬ 
zation  and  its  officers  shall  be  imder  a 
duty  to  permit  such  member  for  just 
cause  to  examine  any  books,  records,  and 
accounts  necessary  to  verify  such  report 
and  constitution  and  bylaws. 

§  402.11  Attorney-client  communications 
exempted. 

Nothing  contained  in  this  part  shall  be 
construed  to  require  an  attorney  who 
is  a  member  in  good  standing  of  the  bar 
of  any  State,  to  include  in  any  report 
required  to  be  filed  pursuant  to  the  pro¬ 
visions  of  section  201(a)  of  the  Act, 
and  of  this  part,  any  information  which 
was  lawfully  communicated  to  such  at¬ 
torney  by  any  of  his  clients  in  the  course 
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of  a  legitimate  attorney-client  relation¬ 
ship. 

§  402.12  PuMication  of  reports  required 
by  this  part. 

Inspection  and  examination  of  any  re¬ 
port  or  other  document  filed  as  required 
by  section  201(a)  of  the  Act  and  by  the 
provisions  of  th^  part,  and  the  furnish¬ 
ing  by  the  Bureau  of  copies  thereof  to 
any  person  requesting  them,  shall  be 
governed  by  the  provisions  of  Part  407 
of  this  chapter. 

Since  the  form  and  publication  of  the 
reports  prescribed  by  this  part  com¬ 
paratively  adhere  to  the  requirements 
of  section  201(a)  of  the  Act.  the  re¬ 
maining  regulations  declaring  provisions 
of  the  Act  applicable  to  such  reports  and 
to  organizations  and  persons  required  to 
make  and  to  file  them,  and  it  appearing 
that  data,  views  and  arguments  were 
solicited,  received  and  fully  considered  in 
aid  of  prescribing  Form  LM-l,  and  that 
the  time  remaining  for  the  filing  of  in¬ 
formation  required  by  the  Act  on  such 
Form  does  not  permit  of  notice,  public 
participation  and  delayed  effective  date 
of  these  regulations,  and  good  cause 
therefor  existing,  the  regulations  in  this 
part,  as  authorized  by  the  Administra¬ 
tive  Procedure  Act,  are  made  effec¬ 
tive  upon  publication  in  the  Federal 
Register. 

Signed  at  Washington,  D.C.,  this  9th 
day  of  November  1959. 

James  P.  Mitchell, 
Secretary  of  Labor^ 

[PJl.  Doc.  59-0674;  Piled,  Nov.  13,  1969; 

8:49  ajn.] 
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DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
[  26  CFR  (1954)  Part  1  1 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 
1953 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  June  11, 1946,  that  the  regulations 
set  forth  in  tentative  form  below  are 
proposed  to  be  prescribed  by  the  Com¬ 
missioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas¬ 
ury  or  his  delegate.  Prior  to  the  final 
adoption  of  such  regulations,  considera¬ 
tion  will  be  given  to  any  comments  or 
suggestions  pertaining  thereto  which  are 
submitted  in  writing,  in  duplicate,  to 
the  Commissioner  of  Internal  Revenue, 
Attention:  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 


quest,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  a  case, 
a  public  hearing  will  be  held,  and  notice 
of  the  time,  place,  and  date  will  be  pub¬ 
lished  in  a  subsequent  issue  of  the  Fed¬ 
eral  Register.  The  proposed  regulations 
are  to  be  issued  under  the  authority  con¬ 
tained  in  section  7805  of  the  Internal 
Revenue  Code  of  1954  (68A  Stat.  917; 
26  U.S.C.  7805). 

[seal]  Dana  Latham, 

Commissioner  of  Internal  Revenue., 

In  order  to  conform  the  Income  Tax 
Regulations  (26  CFR  Part  1)  to  sections 
16  and  17  of  the  Technical  Amendments 
Act  of  1958  (72  Stat.  1613),  such  regula¬ 
tions  are  amended  as  follows: 

§  1.213  [Amendment] 

Paragraph  1.  Section  1.213  is  amended: 

(A)  By  striking  the  words  “claimed 
or”  in  section  213(d)  (2)  (A). 

(B)  By  striking  the  word  “The”  at  the 
beginning  of  section  213(c)  and  inserting 
'in  lieu  thereof  “Except  as  provided  in 
subsection  (g),  the”. 

(C)  By  adding  at  the  end  of  section 
213  the  following  new  subsection: 

(g)  Maximum  limitation  if  taxpayer  or 
spouse  has  attained  age  65  and  is  disabled-^ 
(1)  Special  rule.  Subject  to  the  provisions 


of  paragraph  (2).  the  deduction  under  this 
section  shall  not  exceed — 

(A)  $15,000,  if  the  taxpayer  has  attained 
the  age  of  65  before  the  close  of  the  taxable 
year  and  is  disabled,  or  if  his  8p>ou8»  has 
attained  the  age  of  65  before  the  close  of  the 
taxable  year  and  is  disabled  and  If  his  spouse 
does  not  make  a  separate  return  for  the  tax¬ 
able  year,  or 

(B)  $30,000,  if  both  the  taxpayer  and  his 
spouse  have  attained  the  age  of  65  before 
the  close  of  the  taxable  year  and  are  disabled 
and  If  the  taxpayer  flies  a  Joint  return  with 
his  spouse  under  section  6013. 

(2)  Amounts  taken  into  account.  For 
purposes  of  paragraph  ( 1 )  — 

(A)  Amounts  p>ald  by  the  taxpayer  during 
the  taxable  year  for  medical  care,  other  than 
amounts  paid  for — 

(i)  His  medical  care,  if  he  has  attained 
the  age  of  65  before  the  close  of  the  taxable 
year  and  Is  disabled,  or 

(U)  The  medical  care  of  his  spouse,  if  his 
spouse  has  attained  the  age  of  65  before  the 
close  of  the  taxable  year  and  is  disabled. 

shall  be  taken  into  account  only  to  the  ex¬ 
tent  that  such  amounts  do  not  exceM  the 
maximum  limitation  provided  in  subsMtlon 
(c)  which  would  (but  for  the  iMX>vlsions  of 
this  subsection)  apply  to  the  taxpayer  for 
the  taxable  year; 

(B)  If  the  taxpayer  has  attained  the  age 
of  65  before  the  close  of  the  taxable  year  and 
is  disabled,  amounts  paid  by  him  during  the 
taxable  year  for  his  medical  care  shall  be 
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taken  into  account  only  to  the  extent  that 
such  amounts  do  not  exceed  $15,000;  and 

(C)  If  the  spouse  of  the  taxpayer  has  at> 
talned  the  age  of  65  befcs'e  the  close  of  the 
taxable  year  and  is  disabled,  amounts  paid 
by  the  taxpayer  during  the  taxable  year  for 
the  medical  care  of  his  spouse  shall  be  taken 

•into  account  only  to  the  extent  that  such 
amounts  do  not  exceed  $15,000. 

(3)  Meaning  of  disabled.  For  purposes  of 
paragraph  (1),  an  individual  shall  be  con¬ 
sidered  to  be  disabled  if  he  is  unable  to 
engage  in  any  substantial  gainful  activity  by 
reason  of  any  medically  determinable  phys¬ 
ical  or  mental  impairment  which  can  be 
expected  to  result  in  death  or  to  be  of  long 
continued  and  indefinite  duration.  An  indi¬ 
vidual  shall  not  be  considered  to  be  disabled 
unless  he  furnishes  proof  of  the  existence 
thereof  in  such  form  and  manner  t.s  the 
Secretary  or  his  delegate  may  require. 

(4)  Determination  of  status.  For  pur¬ 
poses  of  paragraph  (1),  the  determination  as 
to  whether  the  taxpayer  or  his  spouse  is  dis¬ 
abled  shall  be  made  as  of  the  close  of  the 
taxable  year  of  the  taxpayer,  except  that  if 
his  spouse  dies  during  such  taxable  year  such 
determination  shall  be  made  with  respect  to 
his  spouse  as  of  the  time  of  such  death. 

(D)  By  adding  at  the  end  thereof  the 
following  historical  note: 

[Sec.  213  as  amended  by  secs.  16  and  17, 
Technical  Amendments  Act  1958  (72  Stat. 
1613)] 

§  1.213—1  [Amendment] 

Par.  2.  Section  1.213-1  is  amended; 

(A)  By  revising  the  second  sentence  of 
paragraph  (a)  (4)  (i>  to  read  as  follows: 
“In  such  a  case  the  taxpayer  may  deduct, 
subject  to  the  1  percent  limitation  with 
respect  to  medicine  and  drugs  set  forth 
in  paragraph  (b)  of  this  section  and  sub-i- 
ject  to  the  maximum  amount  allowable 

'  as  described  in  §  1.213-2  or  paragraph 
(c)  of  this  section: 

(o)  The  amoimt  of  all  payments  for 
the  medical  care  of  the  taxpayer  and  his 
spouse,  and 

(b)  The  amount  by  which  his  pay¬ 
ments  for  the  medical  care  of  his  de¬ 
pendents  exceed  3  percent  of  his  ad¬ 
justed  gross  income.” 

(B)  By  striking  “The”  in  paragraph 
(c)  (1)  and  inserting  in  lieu  thereof  “Ex¬ 
cept  as  provided  in  section  213(g)  and 
§  1.213-2  (relating  to  certain  aged  and 
disabled  individuals),  the". 

(C)  By  inserting  immediately  after 
paragraph  (o)  (2)  the  following  new  sub- 
paragraph: 

(3)  For  the  maximum  deduction  al¬ 
lowable  if  the  taxpayer  or  his  spouse  is 
age  65  or  over  and  is  disabled,  see 
S  1.213-2. 

Par.  3.  There  is  inserted  immediately 
after  S  1.213-1  the  following  new  section; 

§  1.213—2  Maximum  limitation  on  de¬ 
duction  if  taxpayer  or  spouse  is  age 
65  or  over  and  is  disabled. 

(a)  In  general.  For  taxable  years  be¬ 
ginning  after  Decemlier  31,  1957,  section 
213(g)  provides  that  the  limitation  of 
section  213(c)  on  the  amount  of  deduc¬ 
tion  allowable  for 'medical  expenses  shall 
not  apply  in  certain  cases.  For  any  such 
taxable  year,  the  maximum  amoimt  that 
is  deductible  under  section  213  for  medi¬ 
cal  expenses  shall  be: 

(1)  $15,000.  if  the  taxpayer  has  at¬ 
tained  the  age  of  65  before  the  close  of 
the  taxable  year  and  is  disabled,  or 


(2)  $15,000,  if  his  spouse  has  attained 
the  age  of  65  before  the  close  of  the  tax¬ 
able  year  and  is  disabled  and  if  his 
spouse  does  not  file  a  separate  return  for 
the  taxable  year,  or 

(3)  $30,000,  if  both  the  taxpayer  and 
his  spouse  have  attained  the  age  of  65 
before  the  close  of  the  taxable  year  and 
are  disabled  and  if  they  file  a  joint  re¬ 
turn  under  section  6013. 

(b)  Includible  medical  expenses.  (1) 

(i)  The  increased  deduction  provided  by 
section  213(g)  is  allowable  only  with  re¬ 
spect  to  the  medical  expenses  of  the  in¬ 
dividual  who  qualifies  for  such  increased 
deduction.  Amounts  spent  for  the  med¬ 
ical  care  of  a  dependent,  or  for  the 
spouse  of  the  taxpayer  if  she  is  not  age 
65  or  over  and  disabled,  or  for  the  tax¬ 
payer  if  he  is  not  age  65  or  over  and  dis¬ 
abled,  are  deductible  only  to  the  extent 
provided  by  section  213(c).  Thus,  if 
amounts  are  spent  for  the  medical  care 
of  an  individual  who  does  not  qualify  for 
the  increased  deduction  provided  by  sec¬ 
tion  213(g),  it  is  necessary  to  determine 
the  portion  of  such  amounts  that  would 
be  deductible  under  section  213(c),  and 
only  such  portion  of  such  expenses  is 
deductible. 

(ii)  The  application  of  this  subpara¬ 
graph  may  be  illustrated  by  the  follow¬ 
ing  example  in  which  H  and  W  file  a 
joint  return  and  have  no  dependents: 

Example.  H,  who  Ls  over  age  65  but  not 
disabled,  spends  $6,000  for  medical  care  for 
himself  during  the  taxable  year  and  $9,000 
for  the  medical  care  of  W,  who  is  age  67  and 
is  disabled  throughout  the  taxable  year.  As 
a  result  of  the  application  of  the  provisions 
of  this  paragraph  and  section  213(c).  H 
would  be  entitled  to  a  deduction  of  $5,000 
for  expenses  paid  for  his  own  medical  care, 
while  under  section  213'(g)  he  would  be 
allowed  a  deduction  of  $9,000  for  the  medical 
care  of  W,  a  total  of  $14,000. 

(2)  Amounts  paid  for  the  medical  care 
of  an  individual  who  qualifies  for  the  in¬ 
creased  deduction  provided  by  section^ 
213(g)  are  deductible  only  to  the  extent^ 
such  amounts  do  not  exceed  $15,000. 
For  example,  if  both  the  taxpayer  and 
his  spouse  were  age  65  or  over  and  dis¬ 
abled,  and  the  taxpayer  paid  $20,000  for 
medical  care  for  himself,  and  $5,000  for 
medical  care  for  his  spouse,  the  maxi¬ 
mum  deduction  allowable  on  a  joint 
return  would  be  $20,000  ($15,000  for  the 
taxpayer  and  $5,000  for  his  spouse). 

,  (3)  Except  as  provided  in  section 
213(b)  and  paragraph  (b)  of  §  1.213-1, 
all  amounts  paid  during  the  taxable  year 
for  the  medical  care  of  an  individual  who 
qualifies  for  the  increased  deduction 
provided  by  section  213(g)  are  deductible 
to  the  extent  provided  in  such  section. 
See  paragraph  (a)  (4)  (i)  of  §  1.213-1. 
For  example,  an  individual  who  files  his 
income  tax  return  on  the  basis  of  a  cal¬ 
endar  year,  and  who  is  age  70  and  be¬ 
comes  disabled  in  September,  may.  in 
determining  his  increased  deduction 
under  section  213(g).  include  all 
amounts  which  he  paid  during  the  tax¬ 
able  year  for  his  medical  care  (except  to 
the  extent  limited  by  sebtion  213(b)  and 
paragraph  (b)  of  S  1.213-1),  irrespective 
of  whether  the  amounts  are  paid  in  con¬ 
nection  with  the  disability  which  quali¬ 
fies  him  for  Uie  increased  deduction,  or 


whether  they  were  paid  in  connectloQ 
with  another  illness. 

(c)  Meaning  of  disabled.  (1)  An  In, 
dividual  shall  be  considered  to  te  dis! 
abled  if  he  is  unable  to  engage  in  any 
substantial  gainful  activity  by  reason  of 
any  medically  determinable  physical  (» 
mental  impairment  which  can  be  ex¬ 
pected  to  result  in  death  or  to  be  of 
long-continued  and  indefinite  duration. 
In  determining  whether  an  individual’s 
impairment  makes  him  unable  to  engage 
in  any  substantial  gainful  activity,  pri. 
mary  consideration  shall  be  given  to  the 
nature  and  severity  of  his  impairment. 
Consideration  shall  also  be  given  to  other 
factors  such  as  the  individual’s  educa- 
tion,  training,  and  work  experience.  The 
substantial  gainful  activity  to  which 
section  213(g)  refers  is  the  activity,  or 
a  comparable  activity,  in  which  the  indl- 
vidual  customarily  engaged  prior  to  the 
arising  of  the  disability  (or  prior  to 
retirement  if  the  individual  was  retired 
at  the  time  the  disability  arose) .  In  the 
case  of  a  taxpayer’s  spouse  whose  pri¬ 
mary  activity  is  housekeeping,  hous^ 
keeping  shall  be  considered  her  substan- 
tial  gainful  activity  for  purposes  of 
section  213(g). 

(2 )  Whether  or  not  the  impairment  in 
a  particular  case  constitutes  a  disability 
is  to  be  determined  with  reference  to  all 
the  facts  in  the  case.  The  following  are 
examples  of  impairments  which  would 
ordinarily  be  considered  as  preventing 
substantial  gainful  activity: 

(i)  Loss  of  use  of  two  limbs; 

(ii)  Certain  progressive  diseases  which 
have  resulted  in  the  physical  loss  or 
atrophy  of  a  limb,  such  as  diabet^ 
multiple  sclerosis,  or  Buerger’s  disease; 

(iii)  Diseases  of  the  heart,  lungs,  or 
blood  vessels  which  have  resulted  in  ma¬ 
jor  loss  of  heart  or  lung  reserve  as  evi¬ 
denced  by  X-ray,  electrocardiogram,  or 
other  objective  findings,  so  that  despite 
medical  treatment  breathlessness,  pain, 
or  fatique  is  produced  on  slight  exertion, 
such  as  walking  several  blocks,  using 
public  transportation,  or  doing  small 
chores; 

(iv)  Cancer  which  is  inoperable  and 
progressive; 

(V)  Damage  to  the  brain  or  brain  ad- 
normality  which  has  resulted  in  severe 
loss  of  judgment,  intellect,  orientation, 
or  memory; 

(Vi)  Mental  diseases  (eg.,  psychosis 
or  severe  physchoneurosis)  requiring 
continued  institutionalization  or  con-, 
stant  supervision  of  the  individual; 

(vii)  Loss  or  diminution  of  vision  to 
the  extent  that  the  affected  individual 
has  a  central  visual  acuity  of  no  better 
than  20/200  in  the  better  eye  after  best 
correction,  or  has  a  limitation  in  the 
fields  of  vision  such  that  the  widest  dia¬ 
meter  of  the  visual  fields  subtends  an 
angle  no  greater  than  20  degrees; 

(viii)  Permanent  and  total  loss  of 
speech; 

(ix)  Total  deafness  uncorrectible  by  a 
hearing  aid. 

The  existence  of  one  or  more  of  those  im¬ 
pairments  (or  of  an  impairment  of 
greater  severity)  will  not,  however,  in 
and  of  itself  always  permit  a  finding  that 
and  individual  is  disabled  as  defined  in 
section  213(g).  Any  impairment, 
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-ijether  of  lesser  or  greater  severity, 
m^t  be  evaluated  in  terms  of  whether  it 
does  in  fact  prevent  the  individual  from 
paging  in  his  customary  or  any  com- 
wJable  substantial  gainful  activity. 

(3)  in  order  to  meet  the  requirements 
of  section  213(g) ,  an  impairment  must  be 
expected  either  to  continue  for  a  long 
and  indefinite  period  or  to  result  in 
death.  Ordinarily,  a  terminal  illness  be¬ 
cause  of  disease  or  injury  would  result  in 
disability.  Indefinite  is  used  in  the  sense 
that  it  cannot  reasonably  be  anticipated 
that  the  impairment  will,  in  the  foresee¬ 
able  future,  be  so  diminished  as  no 
longer  to  prevent  substantial  gainful  ac- 
ti^.  For  example,  an  individual  who 
suffers  a  bone  fracture  which  prevents 
him  from  working  for  an  extended  period 
of  time  will  not  be  considered  disabled, 
if  his  recovery  can  be  expected  in  the 
foreseeable  future;  if  the  fracture  per¬ 
sistently  fails  to  knit,  the  individual 
would  ordinarily  be  considered  disabled. 

(4)  An  impairment  which  is  remedia¬ 
ble  does  not  constitute  a  disability  within 
the  meaning  of  section  213(g).  An  indi¬ 
vidual  will  not  be  deemed  disabled  if, 
with  reasonable  effort  and  safety  to  him¬ 
self,  the  impairment  can  be  diminished 
to.  the  extent  that  the  individual  will  not 
be  prevented  by  the  impairment  from 
engaging  in  his  customary  or  any  com¬ 
parable  substantial  gainful  activity. 

(d)  Manner  of  proving  the  existence 
of  disability.  (1)  Any  taxpayer  whose 
medical  expenses  are  in  excess  of  the 
maximum  limitations  of  section  213(c) 
and  who  seeks  to  apply  the  provisions  of 
section  213(g)  must  submit  the  informa¬ 
tion  required  by  paragraph  (h)  of 
S  1.213-1  and  must  establish  that  he  or 
his  spouse,  as  the  case  may  be,  has  sus¬ 
tain^  an  Impairment  as  described  in 
paragraph  (c)  of  this  section  and  that  by 
reason  of  such  impairment,  he  or  his 
spouse,  as  the  case  may  be,  is  unable, 
with  his  training,  education,  and  work 
experience,  to  engage  in  his  customary 
or  any  comparable  substantial  gainful 
activity,  within  the  meaning  of  para¬ 
graph  (c)  of  this  section. 

(2)  For  the  first  taxable  year  for 
which  the  taxpayer  seeks  to  apply  sec¬ 
tion  213(g)  in  regard  to  an  individual, 
there  must  be  submitted  with  his  income 
tax  return  a  doctor’s  statement  as  to  the 
Impairment  of  such  individual  upon 
which  the  taxpayer  relies.  There  must 
also  be  submitted  with  the  return  a  state¬ 
ment  by  the  taxpayer  with  respect  to 
the  effect  of  the  impairment  upon  such 
indivlduars  substantial  gainful  activity. 
For  subsequent  taxable  years,  the  tasC- 
payer  may,  in  lieu  of  such  statements 
with  respect  to  such  individual,  submit 
a  statement  declaring  the  continued 
existence  (without  substantial  diminu¬ 
tion)  of  the  impairment  and  its  contin¬ 
ued  effect  upon  the  substantial  gainful 
activity. 

(e)  Determination  of  status.  (1)  For 
purposes  of  this  section,  the  determina¬ 
tion  as  to  whether  a  taxpayer  or  his 
^use  is  disabled  shall  be  made  as  of 
the  close  of  the  taxable  year.  Thus,  if 
the  taxpayer  or  his  spouse  is  disabled  as 
of  the  close  of  the  taxpayer’s  taxable 
year,  the  individual  concerned  shall  be 
considered  disabled  for  the  entire  tax- 
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able  year.  If  the  taxpayer’s  spouse  dies 
during  the  taxpayer’s  taxable  year,  the 
determination  as  to  whether  she  is  dis¬ 
abled  for  such  taxable  year  shall  be  made 
as  of  the  date  of  her  death.  However, 
if  the  disability  of  the  taxpayer  or  his 
spouse  terminates  during  the  taxable 
year  of  the  taxpayer,  the  individual  con¬ 
cerned  shall  not  be  considered  disabled 
for  purposes  of  this  section. 

(2)  For  purposes  of  this  section,  the 
age  of  a  taxpayer  or  his  spouse  shall  be 
determined  in  accordance  with  the  rules 
stated  in  paragraph  (a)  (4)  (ii)  of 
§  1.213-1. 

IF.R.  Doc.  59-9663;  Piled,  Nov.  13,  1959; 

8:47  a.m.] 


[  26  CFR  (1954)  Part  1  ]' 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 

1953 

Integration  of  Qualified  Pension, 

Profit-Sharing,  Stock  Bonus,  and 

Annuity  Plans  With  Social  Security 

Benefits 

Notice  is  hereby  given,  pursuant  to 
the  Administrative  Procedure  Act,  ap¬ 
proved  June  11,  1946,  that  the  regula¬ 
tions  set  forth  in  tentative  form  below 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the 
Treasury  or  his  delegate.  Prior  to  the 
final  adoption  of  such  regulations,  con¬ 
sideration  will  be  given  to  any  comments 
or  suggestions  pertaining  thereto  which 
are  submitted  in  writing,  in  duplicate, 
to  the  Commissioner  of  Internal  Reve¬ 
nue,  Attention:  T:P,  Washington  25, 
D.C.,  within  the  period  of  30  days  from 
the  date  of  publication  of  this  notice  in 
the  Federal  Register.  Any  person  sub¬ 
mitting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest  in  writing  to  the  Commissioner 
within  the  30-day  period.  In  such  a 
case,  a  public  hearing  will  be  held  and 
notice  of  time,  place,  and  date  will  be 
published  in  a  subsequent  issue  of  the 
federal  Register.  The  proposed  regu¬ 
lations  are  to  be  issued  imder  the  au¬ 
thority  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68A  Stat. 
017;  26  U.S.C.  7805). 

(seal!  Charles  I.  Fox, 

Acting  Commissioner 
of  Internal  Revenue. 

In  order  to  conform  the  Income  Tax 
Regulations  (26  CFR  Part  1)  to  the 
Social  Security  Amendments  of  1958  (72 
Stat.  1013),  such  regulations  are 
amended  as  follows: 

Paragraph  (e)  (2)  of  §  1.401-3  is 
amended: 

(A)  By  deleting  “$4,200”  each  place  it 
appears  and  substituting  in  each  place 
“$4,800”  in  lieu  thereof. 

(B)  By  striking  “20  percent”  in  the 
first  sentence  and  substituting  in  lieu 
thereof  “22  percent”. 

(C)  By  revising  the  second  sentence 
to  read  as  follows:  “These  assumptions 
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take  into  consideration  the  changes 
made  by  the  Social  Security  Amend¬ 
ments  of  1958.” 

(D)  By  striking  “1956”  in  the  third 
sentence  and  substituting  in  lieu  thereof 

“1959” 

(£)  By  striking  “1954”  in  the  last 
sentence  and  substituting  in  lieu  thereof 
“1958”. 

[FH.  Doc.  59-9664;  Filed,  Nov.  13.  1959; 
8:47  a.m.l 


[  26  CFR  (1954)  Part  1  1 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 

1953 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11.  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treas¬ 
ury  or  his  delegate.'  Prior  to  the  final 
adoption  of  such  regulations,  considera¬ 
tion  will  be  given  to  any  comments  or 
suggestions  pertaining  thereto  which  are 
submitted  in  wri|^,  in  duplicate,  to  the 
Commissioner  ox  Internal  Revenue. 
Attention;  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest,  in  writing  to  the  Commissioner 
within  the  30-day  period.  In  such  a  case, 
a  public  hearing  will  be  held,  and  notice 
of  the  time,  place,  and  date  will  be 
published  in  a  subsequent  issue  of  the 
Federal  Register.  The  proposed  regula¬ 
tions  are  to  be  issued  imder  the  author¬ 
ity  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68 A 
Stat.  917;  26  U.S.C.  7805). 

tsxAL]  Charles  I.  Fox, 

^  Acting  Commissioner 

-  of  Internal  Revenue. 

In  order  to  conform  the  Income  Tax 
Regulations  (26  CFR  Part  1)  relating  to 
sections  1031,  1033,  1034,  1053,  and  1071 
of  the  Internal  Revenue  Code  of  1954 
to  sections  44.  45,  46,  47.  and  48  of  the 
Technical  Amendments  Act  of  1958  (72 
Stat.  1641,  1642),  such  regulations  are 
amended  as  follows,  effective  for  tcucable 
years  beginning  after  December  31. 1953, 
and  ending  after  August  16,  1954,  ex¬ 
cept  as  specifically  provided  otherwise: 

Paragraph  1.  Section  1.1031(d)  Is 
amended  to  read  as  follows: 

§  1.1031(d)  Statutory  provisions;  ex¬ 
change  of  property  held  for  produc¬ 
tive  use  or  investment;  basis. 

Sec.  1031.  Exchange  of  property  held  for 
productive  use  or  investment.  *  *  * 

(d)  Basis.  If  property  was  acquired  on  an 
exchange  described  in  this  section,  section 
1035(a).  or  section  1036(a),  then  the  basis 
shall  be  the  same  as  that  of  the  pr<^>erty 
exchanged,  decreased  in  the  amount  of  any 
money  received  by  the  taxpayer  and  in- 
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creased  In  the  amount  of  gain  or  decreased 
In  the  amount  of  loss  to  the  taxpayer  that 
was  recognized  on  such  exchange.  If  the 
property  so  acquired  consisted  In  part  of  the 
type  of  property  permitted  by  this  section, 
section  1035(a),  or  section  1036(a).  to  be 
received  without  the  recognition  of  gain  or 
loss,  and  in  part  of  other  property,  the  basis 
provided  In  this  subsection  shall  be  allocated 
between  the  properties  (other  than  money) 
received,  and  for  the  purpose  of  the  alloca¬ 
tion  there  shall  be  assigned  to  such  other 
property  an  amount  equivalent  to  Its  fair 
market  value  at  the  date  of  the  exchange. 
P^r  purposes  of  this  section,  section  1035(a), 
and  section  1036(a),  where  as  part  of  the 
consideration  to  the  taxpayer  another  party 
to  the  exchange  assumed  a  liability  of  the 
taxpayer  or  acquired  from  the  taxpayer 
property  subject  to  a  liability,  such  assump¬ 
tion  or  acquisition  (in  the  amount  of  the 
liability)  shall  be  considered  as  money  re¬ 
ceived  by  the  taxpayer  on  the  exchange. 

[Sec.  1031(d)  as  amended  by  sec.  44,  Tech¬ 
nical  Amendments  Act  1958  (72  Stat.  1641)  ] 

§  1.1031  (d)-l  [Amendment] 

Par.  2.  Section  1.1031  (d)-l  is  amended 
by  adding  at  the  end  thereof  the  follow¬ 
ing  new  paragraph: 

(e)  If,  upon  an  exchange  of  proper¬ 
ties  of  the  type  described  in  section  1031, 
section  1035(a),  or  section  1036(a),  tt)§ 
taxpayer  also  exchanged  other  property 
(not  permitted  to  be  transferred  with¬ 
out  the  recognition  of  fkdn  or  loss)  and 
gain  or  loss  from  the  transaction  is  rec¬ 
ognized  under  section  1002  or  a  similar 
provision  of  a  prior  revenue  law,  the 
basis  of  the  property  acquired  is  the  to¬ 
tal  basis  of  the  properties  transferred 
(adjusted  to  the  date  of  the  exchange) 
increased  by  the  amount  of  gain  and  de¬ 
creased  by  the  amount  of  loss  recognized 
on  the  other  property.  For  purposes  of 
this  rule,  the  taxpayer  is  deemed  to  have 
received  in  exchange  for  such  other 
property  an  amount  equal  to  its  fair 
market  value  on  the  date  of  the  ex¬ 
change.  The  application  of  this  para¬ 
graph  may  be  illustrated  by  the  follow¬ 
ing  example: 

Example.  A  exchanges  real  estate  held  tor 
Investment  plus  stock  for  real  estate  to  be 
held  for  Investment.  The  real  estate  trans¬ 
ferred  has  an  adjusted  basis  of  $10,(X)0  and 
a  fair  market  value  of  $11,000.  The  stock 
trsinsferred  has  an  adjusted  basis  of  $4,0(X) 
and  a  fair  market  value  of  $2,000.  The  real 
estate  acquired  has  a  fair  market  value  of 
$13,000.  A  is  deemed  to  have  received  a 
$2,000  portion  of  the  acquired  real  estate  In 
exchange  for  the  stock,  since  $2,000  is  the 
fair  market  value  of  the  stock  at  the  time 
of  the  exchange.  A  $2,000  loss  is  recognized 
under  section  1002  on  the  exchange  of  the 
stock  fca*  real  estate.  No  gain  or  loss  is  rec¬ 
ognized  on  the  exchange  of  the  real  estate 
since  the  prop>erty  received  Is  of  the  t3rpe 
permitted  to  be  received  without  recognition 
of  gain  or  loss.  The  basis  of  the  real  estate 
acquired  by  A  is  determined  as  follows: 

Adjusted  basis  of  real  estate  trans¬ 
ferred _  $10, 000 

Adjusted  basis  of  stock  transferred..  4, 000 

14,000 

Less;  Loss  recognized  on  transfer  of 

stock _ _ _ _ _  2, 000 

Basis  of  real  estate  acquired 
upon  the  exchange _ 12,000 

§  1.1033(a)  [Amendment] 

Par.  3.  Section  1.1033(a)  is  amended: 

(A)  By  adding  at  the  end  of  para¬ 


graph  (2)  of  section  1033(a)  thereof  the 
following  sentence:  ^ 

•  •  •  Por  purposes  of  this  paragraph  and 
paragraph  (3) ,  the  term  "control**  means  the 
ownership  of  stock  possessing  at  least  80 
percent  of  the  total  combined  voting  power 
of  all  classes  of  stock  entitled  to  vote  and  at 
least  80  percent  of  the  total  number  of  shares 
of  all  o&er  classes  of  stock  of  the  corpora¬ 
tion. 

(B)  By  adding  at  the  end  thereof  the 
following  historical  note: 

[Sec.  1033(a)  as  amended  by  sec.  45,  Tech¬ 
nical  Amendments  Act  1958  (72  Stat.  1641)] 

§  1.1033(a)— 1  [Amendment] 

Par.  4.  Paragraph  (b)  of  §  1.1033  (a) -1 
Is  amended  by  striking  the  first  two  sen¬ 
tences  and  inserting  in  lieu  thereof  the 
following:  “For  rules  applicable  to  in¬ 
voluntary  conversions  of  a  principal 
residence  occurring  before  January  1, 
1951,  see  §  1.1033  (b)-l.  For  rules  appli¬ 
cable  to  involuntary  conversions  of  a 
principal  residence  occurring  after  De¬ 
cember  31,  1950,  and  before  January  1, 
1954,  see  paragraph  (h)  (1)  of  §  1.1034-1. 
For  rules  applicable  to  involuntary  con¬ 
versions  of  a  personal  residence  occur¬ 
ring  after  December  31,  1953,  see 

§  1.1033(b)-l.  For  special  rules  relating 
to  the  election  to  have  section  1034  apply 
to  certain  involuntary  conversions  of  a 
principal  residence  occurring  after  De¬ 
cember  31,  1957,  see  paragraph  (h)  (2) 
of  §  1.1034-1.  For  special  rules  relating 
to  certain  involuntary  conversions  of  real 
property  held  either  for  productive  use 
in  trade  or  business  or  for  inveetment 
and  occurring  after  December  31,  1957, 
see  §  1.1033(g)-l.  See  also  special  rules 
applicable  to  involuntary  conversions  of 
property  sold  pursuant  to  reclamation 
laws,  livestock  destroyed  by  disease,  and  • 
livestock  sold  on  account  of  drought  pro¬ 
vided  in  §§  1.1033(d)-l,  1.1033(e)-l,  and 
1.1033  (f)-l,  respectively.  For  rules  re¬ 
lating  to  basis  of  property  acquired 
through  involuntary  conversions,  see 
§  1.1033(c)-l.” 

§  1.1033(b)— 1  [Amendment] 

Par.  5.  Section  1.1033 (b)-l  is  amended 
by  inserting  the  following  sentence 
immediately  after  the  first  sentence 
thereof :  “However,  section  1033  shall  not 
apply  to  the  seiziu-e,  requisition,  or  con¬ 
demnation  (but  not  destruction) ,  or  the 
sale  or  exchange  under  threat  or  im¬ 
minence  thereof,  of  such  residence 
property  if  the  seizure,  requisition,  con¬ 
demnation,  sale,  or  exchange  occurs 
after  December  31,  1957,  and  if  the  tax¬ 
payer  properly  elects  under  section  1034 
(i)  (2)  to  treat  the  transaction  as  a  sale 
(see  paragraph  (h)  (2)  (ii)  of  §  1.1034- 
D." 

Par.  6.  The  following  sections  are  In¬ 
serted  immediately  after  §  1.1033  (f)-l: 

§  1.1033(g)  Statutory  provisions;  in¬ 
voluntary  conversions ;  condemnation 
of  real  property  held  for  productive 
use  in  trade  or  business  or  for  invest¬ 
ment.  « 

Sec.  1033.  Involuntary  conversions.  •  •  • 

,  (g)  Condemnation  of  real  property  held 
for  productive  use  in  trade  or  business  or  for 
investment — (1)  Special  rule.  Por  purposes 
ot  subsection  (a),  if  real  property  (not  in¬ 


cluding  stock  In  trade  or  other  property  bcM 
primarily  for  sale)  held  for  productive  la* 
in  trade  or  business  or  for  Investment  u  (k 
the  result  of  its  seizure,  requisition,  or  coq. 
demnatlon,  or  threat  or  Imminence  thneotk 
compulsorily  or  involuntarily  converted 
property  of  a  like  kind  to  be  held  elth« 
productive  use  in  trade  or  business  or  tot 
investment  shall  be^  treated  as  property 
similar  or  related  in  service  or  use  to  tbe 
property  so  converted. 

(2)  Limitations — (A)  Purchase  of 
Paragraph  (1)  shall  not  apply  to  the  pur- 
chase  of  stock  in  the  acquisition  of  control 
of  a  corporation  described  in  subsecUcm 
(a)(3)(A). 

(B)  Conversions  before  January  1,  i$sf 
Paragraph  (1)  shall  apply  with  respect  to 
the  compulsory  or  involuntary  conversion  of 
any  real  property  only  if  the  dlsposltlcni  oj 
the  converted  property  (within  the  meaning 
of  subsection  (a)  (2))  occurs  after  Dece^a 
31,  1957. 

[Sec.  1033(g)  as  added  by  sec.  46(a),  Tech¬ 
nical  Amendments  Act  1958  (72  Stat.  1641)] 

§  1.1033(g)— 1  Condemnation  of  real 
property  held  for  productive  use  in 
trade  or  business  or  for  investmeiiL 

(a)  Special  rule  in  general.  This  sec¬ 
tion  provides  special  rules  for  applying 
section  1033  with  respect  to  certain  dig. 
positions,  occurring  after  December  31, 
1957,  of  real  property'  held  either  fw 
productive  use  in  trade  or  business  or  for 
investment  (not  including  stock  in  trade 
or  other  propierty  held  primarily  for 
sale).  For  this  purpose,  dispositim 
means  the  seizure,  requisition,  or  c(xi- 
demnatlon  (but  not  destruction)  of  the 
converted  property,  or  the  sale  or  ex¬ 
change  of  such  property  under  threat  or 
imminence  of  seizure,  requisition,  'or 
condemnation.  In  such  cases,  for  pur¬ 
poses  of  applying  section  1033,  the  re¬ 
placement  of  such  property  with  prop¬ 
erty  of  like  kind  to  be  held  either  for 
productive  use  in  trade  or  business  or  for 
investment  shall  be  treated  as  property 
similar  or  related  in  service  or  use  to 
the  property  so  converted.  For  princi¬ 
ples  in  determining  whether  the  replace¬ 
ment  property  is  property  of  like  kind, 
see  paragraph  (b)  of  §  1.1031  (a)-l. 

(b)  Limitation  on  application  of  spe¬ 
cial  rule.  This  section  shall  not  apply  to 
the  purchase  of  stock  in  the  acquisitioD 
of  control  of  a  corporation  described  in 
section  1033(a)  (3)  (A). 

Par.  7.  Sections  1.1033(g)  and  1.1033 
(g)-l,  as  redesignated  by  Treasury  Deci¬ 
sion  6338,  approved  December  8,  1958, 
are  further  redesignated  as  §§  1.1033(h) 
and  1.1033  (h)-l,  respectively. 

§  1.1033  (li)  [Amendment] 

Par.  8.  Section  1.1033(h),  as  redesig¬ 
nated.  is  amended  by  adding  at  the  end 
thereof  the  following  historical  note: 

*  [Sec.  1033(h)  as  amended  by  sec.  46(a), 
Technical  Amendments  Act  of  1958  (72  Stat. 
1641)1 

Par.  9.  Section  1.1033  (h)-l,  as  redesig¬ 
nated.  is  amended  to  read  as  follows: 

§  1.1033(h)— 1  Effective  date. 

Except  as  provided  otherwise  In 
§  1.1033(f)-l  and  §  1.1033(g)-l,  the  pro¬ 
visions  of  section  1033  and  the  regula¬ 
tions  thereunder  are  effective  for  tax¬ 
able  years  beginning  after  December  31, 
1953,  and  ending  after  August  16,  1954., 
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Saturday,  November  14,  1959 

g  1.1034  [Amendment] 

Par.  10-  Section  1.1034  is  amended, 

(A)  By  renumbering  paragraph  (2) 
of  section  1034 (i)  as  (3),  and  by  insert¬ 
ing  after  paragraph  (1)  the  following 
new  paragraph: 

(2)  Condemnations  after  December  31, 
1957,  VoT  purposes  of  this  section,  the 
aelaure,  requisition,  or  condemnation  of 
orc^rty,  or  the  sale  or  exchange  of  property 
under  threat  or  imminence  thereof,  if  oc¬ 
curring  after  December  31,  1957,  shall,  at 
the  election  of  the  taxpayer,  be  treated  as  the 
sale  of  such  property.  Such  election  shall 
be  made  at  such  time  and  in  such  manner  as 
the  Secretary  or  his  delegate  shall  prescribe 
by  regulations. 

(B)  By  adding  at  the  end  thereof  the 
following  historical  note: 

rSec.  1034  as  amended  by  sec.  46(b) ,  Techni¬ 
cal  Amendments  Act  1958  (72  Stat.  1642)  ] 

§  1.1034—1  [Amendment] 

Par.  11.  Paragraph  (b)  (8)  of  §  1.1034- 
1  is  amended  to  read  as  follows: 

(2)  “Sale”  (of  a  residence)  means  a 
sale  or  an  exchange  (of  a  residence)  for 
other  property  which  occurs  after  De¬ 
cember  31,  1953,  an  involuntary  conver¬ 
sion  (of  a  residence)  which  occurs,  after 
December  31,  1950,  and  before  January 
1,  1954,  or  certain  involuntary  conver¬ 
sions  where  the  disposition  of  the  prop¬ 
erty  occurs  after  December  31,  1957,  in 
respect  of  which  a  proper  election  is 
made  under  section  1034 (i)  (2)  (see  sec¬ 
tions  1034(c)(1),  1034(i)(l)(A),  and 
1034(i)  (2) :  for  detailed  explanation  con¬ 
cerning  involuntary  conversions,  see 
paragraph  (h)  of  this  section) . 

Par.  12.  Paragraph  (h)  of  §  1.1034-1 
is  amended  to  read  as  follows: 

(h)  Special  rules  for  involuntary  con¬ 
versions — (1)  In  general.  Except  as 
provided  in  subparagraph  (2)  of  this 
paragraph,  section  1034  is  inapplicable 
to  involuntary  conversions  of  personal 
residences  occurring  after  December  31, 
1953  (section  1034(i)  (1)  (B) ) .  For  pur¬ 
poses  of  section  1034,  an  involuntary  con¬ 
version  of  a  personal  residence  occurring 
after  December  31,  1950,  and  before 
January  1,  1954,  is  treated  as  a  sale  of 
such  residence  (section  1034(i)  (1)  (A) ; 
see  paragraph  (b)(8)  of  this  section). 
For  purposes  of  this  paragraph,  an  in¬ 
voluntary  conversion  is  defined  as  the 
destruction  in  whole  or  in  part,  theft, 
seizure,  requisition,  or  condemnation  of 
property,  or  the  sale  or  exchange  of 
property  under  threat  or  imminence 
thereof.  See  section  1033  and  §  1.1033 
(b)-l  for  treatment  of  residences  in¬ 
voluntarily  converted  after  December -31, 
1953. 

(2)  Election  to  treat  condemnation  of 
personal  residence  as  sale,  (i)  Section 
1034(i)  (2)  provides  a  special  rule  which 
permits  a  taxpayer  to  elect  to  treat  the 
seizure,  requisition,  or  condemnation  of 
his  principal  residence,  or  the  sate  or 
exchange  of  such  residence  under  threat 
or  imminence  thereof,  if  occurring  after 
December  31,  1957,  as  the  sate  of  such 
residence  for  purposes  of  section  1034 
(relating  to  sate  or  exchange  of  resi¬ 
dence).  A  taxpayer  may  thus  elect  to 
have  section  1034  apply,  rather  than  sec- 
No.  223 - 3 


tlon  1033  (relating  to  involuntary  con¬ 
versions)  ,  in  determining  the  amount  of 
gain  realized  on  the  disposition  of  his  old 
residence  that  will  not  be  recognized  and 
the  extent  to  which  the  basis  of  his  new 
residence  acquired  in  lieu  thereof  shall 
be  reduced.  Once  made,  the  election 
shall  be  irrevocable. 

(ii)  If  the  taxpayer  elects  to  be  gov¬ 
erned  by  the  provisions  of  section  1034, 
section  1033  will  have  no  application. 
Thus,  a  taxpayer  who  elects  under  sec¬ 
tion  1034(1)  (2)  to  traat  the  seizure, 
requisition,  or  condemnation  of  his  prin¬ 
cipal  residence  (but  not  the  destruction) , 
or  the  sate  or  exchange  of  such  residence 
under  threat  or  imminence  ther^f  as  a 
sate  for  the  purposes  of  section  1034, 
must  satisfy  the  requirements  of  section 
1034  and  this  section.  For  example,  un¬ 
der  section  1034  a  taxpayer  generally 
must  replace  his  old  residence  with  a 
new  residence  which  he  uses  as  his  prin¬ 
cipal  residence,  within  a  period  begin¬ 
ning  one  year  before  the  date  of  disposi¬ 
tion  of  his  old  residence,  and  ending  one 
year  after  such  date.  However,  in  the 
case  of  a  new  residence  the  construction 
of  which  was  commenced  by  the  taxpayer 
within  such  period,  the  replacement  pe¬ 
riod  shall  not  expire  until  18  months 
after  the  date  of  disposition  of  the  old 
residence. 

(iii)  Time  and  manner  of  making 
election.  The  election  under  section 
1034(i)  (2)  shall  be  made  in  a  statement 
attached  to  the  taxpayer’s  income  tax 
return,  when  filed,  for  the  taxable  year 
during  which  the  disposition  of  his  old 
residence  occurs.  The  statement  shall 
indicate  that  the  taxpayer  elects  under 
section  1034(i)  (2)  to  treat  the  disposi¬ 
tion  of  his  old  residence 'as  a  sate  for 
purposes  of  section  1034,  and  shall  also 
show — 

(a)  The  basis  of  the  old  residence; 

(b)  The  date  of  its  disposition; 

(c)  The  adjusted  sates  price  of  the 
old  residence,  if  known;  and 

Ad)  The  purchase  price,  date  of  pur¬ 
chase,  and  date  of  occupancy  of  the  new 
residence  if  it  has  been  acquired  prior  to 
the  time  of  making  the  election. 

§  1.1053  [Amendment] 

Par.  13.  Section  1.1053  is  amended; 

(A)  By  striking  out  the  words  “under 
this  part”  in  the  first  sentence  of  section 
1053  and  inserting  in  lieu  thereof  the 
words  “under  this  subtitle”. 

(B)  By  adding  at  the  end  of  section 
1053  the  following  historical  note: 

(Sec.  1053  as  amended  by  sec.  47,  Technical 
Amendments  Act  1958  (  72  Stat.  16^)  ] 

§  1.1071  [Amendment] 

Par.  14.  Section  1.1071  Is  amended — 

(A)  By  striking  out  “necessary  or  ap¬ 
propriate  to  effectuate  the  policies  of 
the  Commission”  in  the  first  sentence  of 
section  1071(a),  and  inserting  in  lieu 
thereof  “necessary  or  appropriate  to  ef¬ 
fectuate  a  change  in  a  policy  of,  or  the 
adoption  of  a  new  policy  by,  the  Com¬ 
mission”. 

(B)  By  adding  at  the  end  of  section 
1071  the  following  historical  note: 

[Sec.  1071  as  amended  by  see.  48,  Technical 
Amendments  Act  1958  (72  Stat.  1642)  ] 


§  1.1071—1  [Amendment] 

Par.  15.  Paragraph  (a)  of  S  1.1071-1  is 
amended  to  read  as  follows: 

(a)  (1)  At  the  election  of  the  taxpayer, 
section  1071  postpones  the  recognition 
of  the  gain  upon  the  sate  or  exchange  of 
property  if  the  Federal  Communications 
Commission  grants  the  taxpayer  a  cer¬ 
tificate  with  respect  to  the  ownership 
and  control  of  radio  broadcasting  sta¬ 
tions  which  is  in  accordance  with  sub- 
paragraph  (2)  of  this  paragraph.  Any 
taxpayer  desiring  to  ota|tain  the  benefits 
of  section  1071  shall  file  such  certificate 
with  the  Commissioner  of  Internal  Reve¬ 
nue,  or  the  district  director  for  the  in¬ 
ternal  revenue  district  in  which  the 
income  tax  return  of  the  taxpayer  is 
required  to  be  filed. 

(2)  (i)  In  the  case  of  a  sate  or  exchange 
before  January  1,  1958,  the  certificate 
from  the  Federal  Communications  Com¬ 
mission  must  clearly  identify  the  prop¬ 
erty  and  show  that  the  sate  or  exchange 
is  necessary  or  appropriate  to  effectuate 
the  policies  of  such  Commission  with 
respect  to  the  ownership  and  control  of 
radio  broadcasting  stations. 

(ii)  In  the  case  of  a  sate  or  exchange 
after  December  31,  1957,  the ‘certificate 
from  the  Federal  Communications  Com¬ 
mission  must  clearly  identify  the  prop¬ 
erty  and  show  that  the  sate  or  exchange 
is  necessary  or  appropriate  to  effectuate 
a  change  in  a  policy  of,  or  the  adoption 
of  a  new  policy  by,  such  Commission 
with  respect  to  the  ownership  and  con¬ 
trol  of  radio  broadcasting  stations. 

(3)  The  certificate  shall  be  accom¬ 
panied  by  a  detailed  statement  showing 
the  kind  of  property,  the  date  of  acquisi¬ 
tion,  the  cost  or  other  basis  of  the  prop¬ 
erty,  the  date  of  sate  or  exchange,  the 
name  and  address  of  the  transferee,  and 
the  amount  of  money  and  the  fair  mar¬ 
ket  value  of  the  property  other  than 
money  received  upon  such  sate  or 
exchange. 

(PJl.  Doc.  5a-9665;  Filed,  Ifov.  13,  1959; 

8:47  a.m.] 


FEDERAL  AVIATION  AGENCY 

[14  CFR  Part  507  1 

[Beg.  Docket  No.  176] 

AIRWORTHINESS  DIRECTIVES 
Piper  Aircraft 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator,  (§  405.27,  24 
F.R.  2196),  notice  is  hefjeby  given  that 
the  Federal  Aviation  Agency  has  under 
Consideration  a  proposal  to  amend  Part 
507  of  the  regulations  of  the  Adminis¬ 
trator  to  include  an  airworthiness  direc¬ 
tive  requiring  inspection  of  fuel  valves 
and  controls  on  certain  Piper  PA-23 
aircraft. 

A  number  of  instances  of  fuel  system 
control  cable  malfunctioning  and  fuel 
valve  leakage  have  been  reported.  The 
leakage  indicates  breakdown  of  the  “O” 
ring  seals  at  the  fuel  valve  shaft,  and  if 
allowed  to  continue  can  cause  di£Bcult 
valve  operation  and  eventual  malfunc¬ 
tion.  Control  cable  bowing  and  mis- 
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rigging  can  cause  partial  to  no  operation 
of  the  fuel  valve,  resulting  in  fuel 
starvation. 

Interested  persons  may  participate  in 
the  making  of  the  propo^  rule  by  sub¬ 
mitting  such  written  data,  views  or  argu¬ 
ments  as  they  may  desire.  Commimica- 
tions  should  be  submitted  in  duplicate  to 
the  Docket  Section.  Federal  Aviation 
Agency,  Room  B-316,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C.  All 
communications  received  witliin  30  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  by 
the  Administrator  before  taking  action 
on  the  proposed  rule.  The  proposals 
contained  in  this  notice  may  be  changed 
in  light  of  the  comments  received.  All 
comments  submitted  will  be  available 
for  examination  by  interested  persons  in 
the  Docket  Section  when  the  prescribed 
time  for  return  of  comments  has  ex¬ 
pired.  This  proposal  will  not  be  given 
further  distribution  as  a  draft  release. 

This  amendment  is  proposed  under  the 
authority  of  sections  313(a).  601  and  603 
of  the  Federal  Aviation  Act  of  1958  (72 
Stat.  752,  775,  776;  49  U.S.C.  1354(a), 
1421,  1423). 

In  consideration  of  the  foregoing,  it  is 
proposed  to  amend  §  507.10(a)  by  adding 
the  following  airworthiness  directive: 

Piper.  Applies  to  PA-23  and  PA-23  *T60" 
aircraft.  Serial  Numbers  23-1  and  up. 

Compliance  required  as  indicated. 

As  a  result  of  several  Instances  of  fuel 
system  cable  malfxmctloning  and  fuel  valve 
leakage,  the  following  inspections  shall  be 
accomplished; 

(a)  Ascertain  that  fuel  is  contained  in 
all  fuel  cells.  With  the  master  switch  on, 
energize  the  electric  fuel  pumps.  While  the 
fuel  selector  and  crossfeed  valve  levers  are 
cycled  through  their  positions  several  times, 
observe  through  appropriate  access  openings 
the  main  valve  (P/N  18598),  auxiliary  valve 
(P/N  17920)  if  installed,  and  the  crossfeed 
valve  (P/N  492044)  in  the  cabin  control 
pedestal.  If  leakage  is  observed,  effect  repairs. 
(Refer  also  to  Piper  Service  Manual  para¬ 
graph  9-17,  9-18). 

(b)  Check  rigging  and  clamping  of  con¬ 
trol  cable  and  rigging  of  valve  control  link¬ 
age  to  eliminate  bowing  and  to  insme  proper 
valve  operation. 

Compliance  with  item  (a)  above  required 
by  Janviary  15,  I960,  and  every  50  hours  of 
time  in  service  thereafter  on  aircraft  serial 
numbers  23-1  through  23-1695  imtil  im¬ 
proved  valves  (P/N  492050  main  and  cross¬ 
feed,  and  492051  atuiliary)  are  installed. 
After  the  improved  valves  are  installed,  the 
Inspection  period  may  be  increased  to  every 
100  hours  of  time  in  service.  Aircraft  se¬ 
rial  numbers  23-1696  and  up  Incorporated 
the  new  valves;  therefore,  these  aircraft  hav¬ 
ing  less  than  100  hours  of  time  in  service  on 
January  15,  1960,  may  be  operated  until  they 
have  100  hours,  and  then  shall  be  inspected 
every  100  hours -thereafter. 

Compliance  with  item  (b)  above  required 
by  January  15.  1960,  and  every  50  hours  of 
time  in  service  thereafter  on  aircraft  serial 
Nos.  23-1  through  23-289  imtll  a  more  rigid 
control  cable  (P/N  18815  for  main  fuel  sys¬ 
tem  and  P/N  18816  for  auxiliary  fuel  system 
and  idler  beU  crank  P/N  18782)  is  InstaUed. 
After  the  new  cable  is  installed,  the  inspec¬ 
tion  period  may  be  increased  to  every  1(X) 
hours  of  time  in  service.  Aircraft  s«lal  Nos. 
23-290  and  up  incorporated  the  new  cables; 
therefore,  these  aircraft  having  less  than  100 
hours  of  time  in  service  on  January  15.  1960, 
may  be  operated  until  they  have  100  hours 
and  then  Inspected  every  100  horn's  there¬ 
after. 


(Piper  Service  Letters  Nos.  322  and  286 
cover  the  same  subject.) 

Issued  in  Washington,  D.C.,  on  Nov«n- 
ber  9,  1959. 

B.  Putnam, 
Acting  Director, 
Bureau  of  Flight  Standards. 

[F.R.  Doc.  59-9649;  FUed,  Nov.  13,  1959; 
8:45  a.m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[17  CFR  Part  240  ] 

EXEMPTION  OF  ACQUISITIONS  OF 
SHARES  OF  STOCK  AND  RE¬ 
STRICTED  STOCK  OPTIONS  UNDER 
CERTAIN  STOCK  BONUS,  STOCK 
OPTION  OR  SIMILAR  PLANS 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given  that  the  Securi¬ 
ties  and  Exchange  Commission  has  un¬ 
der  consideration  a  proposal  to  amend 
Rule  16b-3  (5  240.16b-3)  under  the  Se¬ 
curities  Exchange  Act  of  1934.  Section 
16(b)  of  that  Act  was  enacted  for  the 
purpose  of  preventing  the  unfair  use  of 
information  in  short-term  trading  by 
persons  owning  beneficially  more  than 
10  percent  of  any  class  of  equity  security 
which  is  registered  on  a  national  securi¬ 
ties  exchange,  and  by  directors  and  ofiQ- 
cers  of  the  issuer  of  such  security.  It 
provides  that  profits  realized  by"  such 
persons  from  the  purchase  and  sale,  or 
the  sale  and  purchase,  of  any  equity  se¬ 
curity  of  the  company,  within  a  period  of 
less  than  six  months,  inure  to  and  are 
recoverable  on  behalf  of  the  company. 
It  expressly  exempts  from  its  operation 
the  sale  of  securities  acquired  in  good 
faith  in  connection  with  a  debt  previ¬ 
ously  contracted;  transactions  by  such 
beneficial  owner  who  is  not  such  at  the 
time  of  purchase  and  the  sale ;  and  “any 
transaction  or  transactions  which  the 
Commission  by  rules  and  regulations  may 
exempt  as  not  comprehended  within  the 
purpose  of  this  subnotion.” 

Prior  to  September  1952,  Rule  16b-3 
provided  an  exemption  from  section 
16(b)  for  shares  of  stock  acquired  pursu¬ 
ant  to  bonus,  profit  sharing,  retirement, 
thrift  or  similar  plans  meeting  specified 
conditions.  The  rule  was  broadened  in 
1952  to  cover  acquisitions  of  non-trans- 
ferable  options  and  stock  acquired  under 
such  options  pursuant  to  a  stock  option 
plan  meeting  similar  conditions.  The 
rule  was  further  amended  in  1956  to 
clarify  its  provisions. 

Provisions  of  the  rule  which  relate  to 
the  acquisition  of  shares  through  the 
exercise  of  options  have  been  the  subject 
of  litigation.  In  1957,  the  Court  of  Ap¬ 
peals  for  the  Second  Circuit  considered 
the  1952  version  of  the  Rule  in  Greene  v. 
Dietz,  247  P.  2d  689,  petition  for  rehear¬ 
ing  denied.  In  the  course  of  its  opinion, 
a  majority  of  the  pane)  expressed  doubt 
as  to  the  validity  of  the  rule  insofar  as 
it  related  to  the  acquisition  of  shares 
through  the  exercise  of  the  restricted 
stock  options  involved  in  that  case.  The 
decision  in  that  case  was  based  on  other 


grounds,  and  decisions  of  lower  fedend 
courts  relating  to  the  validity  of  the  rule 
have  looked  both  ways.  Compare  Grub^ 

V.  Chesapeake  &  Ohio  Ry.  Co.,  158  p. 
Supp.  593  (N.D.  Ohio,  1957)  and  Coa.* 

tinental  Oil  Co.  v.  Perlitz, _ F.  Supp. 

_ _  (S.D.  Texas,  Aug.  4,  1959)  with 

Perlman  v.  Timberlake,  172  F.  Supp  246 
(S.D.N.Y.,  1959) . 

Following  the  opinions  in  Greene 
Dietz,  the  Commission’s  staff  has  studied  * 
the  questions  raised  by  those  opintem 
and  by  the  decision  in  Perlman  v.  Tim¬ 
berlake  and  has  recommended  that  the 
Commission,  as  a  matter  of  policy, 
the  scope  of  Rule  16b-3.  The  staff  rec¬ 
ommendations  are: 

1.  We  recommend  that  the  Commlnlon 
amend  the  rule  to  delete  the  exemption  af. 
forded  for  the  acquisition  of  secvultiee 
the  exercise  of  stock  options. 

2.  We  recommend  that  the  exemption  now 
provided  by  Rule  16b-3  be  retained,  subject 
to  certain  modifications,  insofar  as  it  reUUee 
to  the  acquisition  of  “restricted”  opUoni 
pursuant  to  the  restricted  option  plan,  or 
shares  of  stock  (except  stock  acquir^  upon 
the  exercise  of  an  option,  warrant  or  right) 
pursuant  to  a  bonus,  retirement,  thrift,  sav¬ 
ings,  profit  sharing  plan. 

3.  We  recommend  the  adoption  of  modUl. 
cations  to  Rule  16b-3  requiring  that,  if  the 
selection  of  persons  who  are  to  receive  stock 
or  restricted  stock  options  or  the  determina¬ 
tion  of  the  amount  to  be  received  by  anj 
participant  is  discretionary,  the  selection  and 
determination  must  be  made  by  a  board  o( 
directors  or  committee,  a  majority  of  whom 
are  disinterested.  However,  where  a  board 
of  directors  is  composed  entirely  or  in  a 
large  part  of  officers  of  the  corporation  eli¬ 
gible  to  participate  in  the  plan,  the  board 
or  committee  may  act  in  selecting  the  per¬ 
sons  to  participate  and  the  amounts  of  their 
participations  as  long  as  the  .participation  ot 
the  members  of  the  board  and  the  amounts 
of  their  participation  are  determined  in  ac¬ 
cordance  with  a  formula  approved  by  the 
vote  or  consent  by  the  holders  of  a  majority 
of  the  voting  securities  of  the  issuer  pursn- 
ant  to  a  solicitation  conducted  substantiaBf 
in  accordance  with  section  14(a)  of  the  Act 

These  recommendations  were  based 
upon  conclusions  reached  by  the  staff 
after  considerable  discussion  and  review 
in  which  it  considered  various  aspects 
of  the  exemptions  provided,  the  views 
of  the  courts  which  have  expressed  opin¬ 
ions  as  to  the  validity  of  the  exemptions 
provided  by  Rule  16b-3,  the  possibilities 
of  abuse  arising  out  of  the  rule  and  the 
possible  effects  which  repeal  of  the  rule 
might  have  on  the  interests  of  listed  cor¬ 
porations,  their  officials  and  their  stock¬ 
holders.  The  following  is  a  summary  of 
the  staff  analysis  on  the  subject: 

Section  16(b)  was  enacted  primarily  In 
response  to  abuses,  described  in  the  legUda- 
tlve  history,  wherein  insiders  with  advane* 
knowledge  of  facts  which  would  produce  a 
rise  in  the  market  value  of  the  stock  of  their  . 
company  bought  stock  at  then  cmrent  prices 
and  sold  it  when  publication  of  the  infor¬ 
mation  had  caused  the  anticipated  rise  to 
occur.  There  were  also  transactions  in  which 
insiders  with  advance  knowledge  of  facts 
which  would  depress  the  market  price  sold 
their  stock  at  then  current  prices  and  re¬ 
purchased  when  publication  had  the  antici¬ 
pated  effect.  On  occasion.  Insiders  actually 
manipulated  the  market  i»'lce  of  their  sto^ 
by  causing  their  corporation  to  follow  finan¬ 
cial  poUcies  calculated  to  produce  sudden 
changes  in  market  prices,  in  order  to  obtain 
short  swing  profits.  To  prevent  these  prao-. 
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tlces  in  an  effective  manner,  and  In  view  of 
difficulty  of  proving  Intent  on  the  part 
Insiders  to  speculate  on  inside  informa- 
Congress,  In  section  16(b)  adopted  a 
^e’of  thumb  whereby  profits  from  any  pur¬ 
chase  and  sale  or  any  sale  and  purchase  <rf  a 
class  of  equity  securities  within  a  six  months 
^od  are  recoverable  on  behalf  of  the  cor- 
/  nation,  it  thus  sought  to  prevent  short 
speculation  without  also  discouraging 
long  term  Investment  with  its  consequent 
risks  and  rewards. 

There  are,  however,  several  types  of  trans- 
sctlons  In  which  many  of  the  components  of 
ordinary  short  swing  speculation  are  absent. 
In  addition,  there  are  transactions  In  which 
indicia  of  long  term  investment  are  present, 
for  example,  an  Insider  who  acquires  stock 
pursuant  to  the  exercise  of  an  option  has  an 
interest  In  the  stock  prior  to  its  exercise  and 
his  i^flts  from  a  sale  within  six  months  after 
the  exercise  may  not  be  exclusively  of  a  short 
swing  nature.  This  Is  recognized  by  Rule 
161)-6,  which  limits  the  profits  recoverable 
by  giving  consideration  to  market  price  levels 
within  six  months  before  and  after  an  option 
exercise. 

In  recommending  that  the  option-exercise 
exemption  now  provided  In  Rule  16b-3  be 
deleted,  we  have  concluded  that  Rule  16b-6 
fwovldes  a  means  for  separating  profits  which 
may  be  attributed  to  long  term  Increments 
in  value  arising  from  the  very  nature  of  the 
restricted  stock  option  device,  and  which  the 
statute  Is  not  designed  to  discourage,  from 
the  profits  fairly  attributable  to  the  short 
term  aspects  of  the  transaction  which  the  Act 
Intended  to  denude  of  profit.  . 

Since  the  decision  In  Greene  v.  Dietz,  the 
staff  has  received  Informal  recpnunendatlons 
from  Interested  F>er8ons  on  courses  of  action 
which  It  should  take  with  respect  to  the  rule. 
Idany  of  these  have  recognized  the  desira¬ 
bility  of  amendment  of  the  rule  especially  as 
It  relates  to  the  exemption  for  the  receipt 
of  stock  upon  the  exercise  of  options.  The 
decision  In  the  Perlman  case  has  emphasized 
the  ixractlcal  Importance  of  making  some 
change  In  the  rule.  In  that  case,  the  District 
Court  for  the  Southern  District  of  New  York 
declared  Rule  16b-3  invalid.  Attorneys  have 
Informed  us  that  in  consequence,  although 
It  seems  clear  the  holding  In  the  Perl¬ 
man  case  Is  limited  to  the  exemption  for 
stock  acquired  upon  the  exercise  of  options, 
they  have  hesitated  to  give  an  unqualified 
opinion  that  it  is  now  safe  to  rely  upon  the 
exemption  granted  by  the  rule,  even  In  re¬ 
spect  of  acquisitions  under  bonus  and  simi¬ 
lar  plans.  We  share  the  view  that  the  opin¬ 
ion  In  the  Perlman  case  relates  only  to  option 
exercises.  We  believe,  however,  that  deletion 
pt  the  option  stock  exemption  from  the  rule 
would  remove  any  doubt  as  to  the  continued 
^  availability  of  the  defense  under  section 
23(a)  that  no  "provision  of  this  title  impos¬ 
ing  any  liability  shall  apply  to  any  act  done 
or  omitted  In  good  faith  In  conformity  with 
any  rule  or  regulation  of  the  Conunisslon 
•  •  •  ”  insofar  as  It  may  relate  to  other 
transactions  exempted  by  the  rule. 

One  of  the  arguments  advanced  In  favor 
of  an  option  stock  exemption  Is  that  appli¬ 
cation  of  the  rule  of  thumb  restriction  In 
section  16(b)  to  sales  and  purchases,  as  well 
as  to  purchases  and  sales,  often  presents  ob¬ 
stacles  to  the  financing  of  option  exercises. 
Under  section  16(b) ,  the  piuchase  of  a  secu¬ 
rity  tends  to  discourage  any  sale  of  the  secu¬ 
rity  tor  an  entire  year — six  months  before 
and  six  months  subsequent  to  the  exercise. 
This  sometimes  creates  practical  problems 
of  financing  by  officials  who  sell  stock  in 
order  to  obtain  sufficient  cash  to  exercise 
their  options.  Recently  it  has  been  suggested 
that  the  Commission  grant  a  narrow  exemp¬ 
tion  for  stock  Issued  pursuant  to  the  exer¬ 
cise  of  a  "restricted”  stock  option,  as  that 
term  Is  defined  In  the  Internal  Revenue  Code, 
within  10  days  following  a  sale,  provided  the 
officer  mes  the  entire  net  proceeds  of  the  sale 
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to  purchase  option  stock.  It  has  been  urged 
that  such  a  proposal  would  meet  the  primary 
objections  made  by  the  Second  Circuit  In 
Greene  v.  Dietz  with  respect  to  the  breadth 
of  the  existing  rule.  Although  we  believe 
that  there  should  be  an  opportunity  fc»r 
public  comment  upon  the  proposal  for  the 
reasons  already  cited,  we  are  not  prepared  at 
this  time  to  recommend  its  adoption. 

We  reccmamend  that  the  existing  exemp¬ 
tion  for  the  receipt  of  stock  or  options  pur¬ 
suant  to  a  bonm,  profit  sharing,  retirement, 
stock  option,  thrift,  savings  or  similar  plan 
be  retained  subject  to  certain  provisions 
which  are  designed  to  tighten  the  restric¬ 
tions  now  applicable.  Under  these  plans  the 
discretion  of  insiders  is  generally  restricted 
both  as  to  the  amount  and  timing  of  the  ac¬ 
quisitions.  Moreover,  the  plans  frequently 
provide  that  the  grants  are  to  be  made  at 
regular  Intervals,  often  annually.  In  conse¬ 
quence,  it  may  be  impossible  to  sell  stock 
without  having  a  piirchase  occur  within  six 
months  before  or  after  the  sale.  Accordingly, 
the  exemption  is  particularly  Important  to 
the  continued  usefulness  of  these  methods 
of  providing  employee  compensation  and 
incentives. 

We  also  recommend  that  there  be  rein¬ 
stated  provisions  similar  to  those  contained 
in  the  rule  prior  to  the  1956  amendment 
which  would  require  that  the  awards  under 
exempted  plans  be  made  by  a  disinterested 
committee  or,  depending  upon  the  circum¬ 
stances,  by  a  disinterested  board  of  direc¬ 
tors.  We  believe  that  such  provisions  tend 
to  Inhibit  the  chances  of  insiders  making 
use  of  inside  information  in  the  acquisition 
of  shares. 

The  Commission  believes  the  proposals 
of  the  staff  merit  careful  consideration 
by  all  persons  concerned.  The  Commis¬ 
sion  has  therefore  determined  to  solicit 
the  views  of  interested  persons.  Author¬ 
ity  for  the  suggested  amendment  of 
§  240.16b-3,  as  set  forth  below,  is  based 
upon  the  provisions  of  sections  3(a)  (12) , 
3(b),  16(b)  and  23(a)  of  the  Securities 
Exchange  Act  of  1934. 

§  240.16b-3  Exemption  from  section 
16(b)  of  acquisitions  of  shares  of 
stock  and  restricted  stock  options  un¬ 
der  certain  stock  bpnus,  stock  option 
or  similar  plans. 

Any  acquistion  of  shares  of  stock 
(other  than  stock  acquired  upon  the  ex¬ 
ercise  of  an  option,  warrant  or  right)  or 
of  a  restricted  stock  option  by  a  director 
or  officer  of  the  issuer  of  such  stock  or 
option  shall  be  exempt  from  the  opera¬ 
tion  of  section  16(b)  of  the  Act  if  the 
stock  was  acquired  pursuant  to  a  stock 
bonus,  profit  sharing,  retirement,  incen¬ 
tive,  ttmift,  or  similar  plan,  or,  in  the 
case  of  a  restricted  stock  option,  if  the 
option  was  acquired  pursuant  to  a  stock 
option  plan,  meeting  all  of  the  following 
conditions: 

(a)  The  plan  has  been  approved  speci¬ 
fically  or  through  the  approval  of  a  char¬ 
ter  amendment  authorizing  stock  for 
issuance  pursuant  to  the  plan  or  pursu¬ 
ant  to  the  exercise  of  restricted  stock 
options  issuable  pursuant  to  the  plan 

(1)  By  the  holders  of  at  least  a  ma¬ 
jority  of  the  securities  of  the  issuer  pres¬ 
ent  or  represented  and  entitled  to  vote 
at  a  meeting  for  which  proxies  were  so¬ 
licited  substantially  in  accordance  with 
such  rules  and  regulations,  if  any,  as 
were  then  in  effect  imder  section  14(a) 
of  the  Act,  whether  or  not  such  rules  and 
regulations  were  applicable  to  such  so¬ 
licitations,  or  by  written  consents  of  the 
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holders  of  at  least  a  majority  of  the  se- 
ciu*ities  of  the  issuer  entitled  to  vote 
solicited  substantially  in  accordance  with 
such  rules  and  regulations;  or 

(2)  By  the  holders  of  at  least  a  major¬ 
ity  of  the  securities  of  a  predecessor  cor¬ 
poration  entitled  to  vote,  in  the  manner 
provided  in  subparagraph  (1)  of  this 
paragraph,  if  the  plan,  or  obligations  to 
participate  thereunder,  were  assumed  by 
the  issuer  in  connection  with  the  trans¬ 
action  of  succession. 

(b)  If  the  selection  of  any  of  the  per-  ^ 
sons  to  whom  stock  may  be  allocated  or 
to  whom  restricted  stock  options  may  be 
granted  pursuant  to  the  plan,  or  the  de¬ 
termination  of  the  number  of  shares  of 
stock  which  may  be  allocated  to  any 
such  person  or  of  the  number  of  shares 
of  stock  to  be  covered  by  restricted  stock 
options  which  may  be  so  granted  to  any 
such  person,  is  discretionary,  either  (1) 
such  discretion  shall  be  exercised*  by  a 
committee  of  three  or  more  persons 
which,  under  the  terms  of  the  plan,  must 
make  such  selection  or  determination  or 
by  the  board  of  directors  of  the  issuer, 
provided  that,  whether  or  not  required 
by  the  plan,  a  majority  of  the  members 
of  such  committee,  or  a  majority  of  the 
directors  acting  in  the  matter,  as  the 
case  may  be,  are  not  entitled  to  partici¬ 
pate  in  the  plan  or  in  any  other  similar 
plan  of  the  issuer  or  any  of  its  affiliates 
entitling  the  participants  to  receive  or 
acquire  stock  or  restricted  stock  options 
of  the  issuer  or  any  of  its  affiliates;  or 
(2)  if  50  percent  or  more  of  the  directors 
of  the  issuer  shall  be  eligible  to  partici¬ 
pate  in  any  such  plan  and  if  such  discre¬ 
tion  is  not  exercised  by  a  committee  in 
accordance  with  subparagraph  (1)  of 
this  paragraph,  then  such  discretion  as 
to  any  person  who  is  not  a  director  of 
the  issuer  shall  be  exercised  by  the  board 
of  directors  or  by  a  committee  of  three 
or  more  directors,  and  tiie  participation 
of  directors,  including  the  number  of 
shares  which  they  may  receive  or  ac¬ 
quire  or  which  may  be  covered  by  re¬ 
stricted  stock  options  which  they  may 
receive,  and  the  times  at  which  or  the 
periods  within  which  they  may  receive 
or  acquire  such  shares  or  restricted  stock 
options,  shall  be  as  specified  in,  or  shall 
be  in  accordance  with  a  formula  (based 
upon  earnings  of  the  issuer,  dividends 
paid,  compensation  received  by  partici¬ 
pants,  option  prices,  market  values  of 
shares,  outstanding  shares  or  percent¬ 
ages  thereof  outstanding  from  time  to 
time,  or  similar  factors  which  will  result 
in  a  determinable  limitation)  specified 
in,  the  plan  as  approved  by  the  security 
holders  of  the  issuer  as  set  forth  in  para¬ 
graph  (a)  of  this  section  or  as  approved 
by,  or  in  accordance  with  such  a  formula 
approved  by,  the  security  holders  of  the 
issuer,  subsequent  to  the  approval  of  the 
plan,  in  the  same  manner  as  contem¬ 
plated  by  paragraph  (a)  of  this  section. 

(c)  The  plan  effectively  limits  (sub¬ 
ject  to  any  provisions  for  adjustment  of 
the  plan  or  of  stock  allocable  or  options 
outstanding  therdunder  to  prevent  dilu¬ 
tion  or  enlargement  of  rights)  the  ag¬ 
gregate  number  of  shares  of  stock  or 
dollar  value  thereof  which  may  be  allo¬ 
cated  or  the  aggregate  number  of  shares 
of  stock  or  dollar  value  thereof  which 
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may  be  covered  by  restricted  stock  op¬ 
tions  granted  pursuant  to  the  plan,  by 
limiting  the  maximum  number  of  shares 
or  dollar  value  therefor  which  may  be 
allocated  or  the  maximum  number  of 
shares  or  dollar  value  thereof  which  may 
be  covered  by  <H>tions  to  be  granted,  as 
the  case  may  be,  either  to  each  partici¬ 
pant  or  to  ^  participants  in  the  plan. 
Such  limitations  may  be  established  on 
an  annual  basis,  or  for  the  duration  of 
the  plan,  whether  or  not  the  plan  has  a 
fixed  termination  date,  and  may  be  de¬ 
termined  either  by  fixed  numbers  of 
shares  or  by  formul&s  based  upon  earn¬ 
ings  of  the  issuer,  dividends  paid, 
compensation  received  by  p>articipants, 


DEPARTMENT  OF  AGRICULTURE 

Office  of  the  Secretary 
ARKANSAS 

Designation  of  Area  for  Production 
Emergency  Loans 

For  the  purpose  of  making  production 
emergency  loans  pursuant  to  section 
2(a)  oi  Public  Law  38,  81st  Congress  (12 
V.S.C.  1148ar-2(a)).  as  amended,  it  has 
been  determined  that  in  Conway  Coimty, 
Arkansas,  a  production  disaster  has 
caused  a  need  for  agricultural  credit  not 
readily  available  from  commercial  banks, 
cooperative  lending  agencies,  or  other 
responsible  sources. 

Pursuant  to  the  authority  set  forth 
above,  production  emergency  loans  will 
not  be  made  in  the  above-named  county 
after  June  30,  1060,  except  to  i^pUcants 
who  previously  received  such  assistance 
and  who  can  qualify  under  established 
policies  and  procedures. 

Done  at  Washington,  D.C.,  this  0th 
day  of  November  1959. 

Tbuk  D.  Mobse, 
Acting  Secretary. 

[F.R.  Doc.  59-0658;  FUed,  Nov.  13,  1959; 

8:46  am.] 


NORTH  DAKOTA 

Designation  of  Area  for  Production 
Emergency  Loans 

For  the  purpose  of  making  production 
emergency  loans  pursuant  to  section 
2(a)  of  Public  Law  38,  81st  Congress  (12 
UJS.C.  1148a-2(a)),  as  amended,  it  has 
been  determined  that  in  the  following 
coimties  in  the  State  of  North  Dakota  a 
production  disaster  has  caused  a  need 
for  agricultural  credit  not  readily  avail¬ 
able  from  commercial  banks,  cooperative 
lending  agencies,  or  other  responsible 
sources. 

North  Dakota 

Divide  County. 

WUUams  County. 

Pursuant  to  the  authority  set  forth 
above,  production  emergency  loans  will 


option  prices,  market  values  of  shares, 
outstanding  shares  or  percentages  there¬ 
of  outstanding  from  time  to  time,  or 
similar  factors  which  will  result  in  a 
determinable  limitation. 

(d)  Unless  the  context  otherwise  re¬ 
quires.  all  terms  used  in  this  section 
shall  have  the  same  meanings  as  in  the 
Act  or  elsewhere  in  the  general  rules  and 
regulations  thereunder.  In  addition,  the 
following  definitions  apply: 

(1)  The  term  “plan”  includes  all 
plans,  whether  or  not  set  forth  in  any 
formal  document; 

(2)  The  term  “restricted  stock  option** 
means  a  restricted  stock  option  as  de¬ 
fined  in  section  421  of  the  Internal  Rev¬ 


enue  Code  of  1954,  as  amended,  and  th» 
regulations  or  rulings  of  the  Internal 
Revenue  Service  thereunder. 

All  interested  persons  are  Invited  to 
submit  their  views  and  comments  in 
writing  to  the  Securities  and  Evp.hin.p 
Commission,  Washington  25,  D.C.,  on  or 
before  December  15,  1959,  on  the  pm.  / 
posal  to  amend  Rule  16b-3  as  repro¬ 
duced  above. 

By  the  Commission. 

[seal]  Nellte  a.  THORsnr, 

Assistant  Secretary. 

November  5, 1959. 

[Fit.  Doc.  59-9654;  Filed,  Nov.  IS,  1059. 

8:45  a.m.] 
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not  be  made  in  the  above-named  coun¬ 
ties  after  Jime  30.  I960,  except  to  appli¬ 
cants  who  previously  received'  such 
assistance  and  who  can  qualify  under 
established  policies  and  procedures. 

Done  at  Washington,  D.C.,  this  9th  day 
of  November  1959. 

Trued.  Morse, 
Acting  Secretary. 

[FJt.  Doc.  59-9659;  FUed,  Nov.  IS,  1959; 
8:46  ajn.] 


DEPARTMENT  OF  LADOR 

Wage  and  Hour  and  Public  Contracts 
Divisions 

[Admin.  Order  524] 

APPOINTMENT  OF  AUTHORIZED  REP¬ 
RESENTATIVES  TO  GRANT  OR 
DENY  CERTAIN  SPECIAL  CER¬ 
TIFICATES 

Pursuant  to  authority  under  the  Fair 
Labor  Standards  Act  of  1938  (52  Stat. 
1060,  as  amended;  29  U.S.C.  201  et  seq.). 
Reorganization  Plan  No.  6  of  1950  (64 
Stat.  1263;  3  CPR  1950  Supp.,  p.  165), 
Oeneral  Order  No.  45-A  of  the  Secretary 
of  Labor  (15  P.R.  3290),  the  Walsh- 
Healey  Public  Contracts  Act  (49  Stat. 
2036,  as  amended;  41  U.S.C.  35  et  seq.), 
and  the  minimum  wage  determinations 
and  regulations  of  the  Secretary  of  Labor 
thereunder  (41 CF^  Parts  201  and  202) ,  I 
hereby: 

A.  Designate  and  appoint  as  my  au¬ 
thorized  representatives  the  following 
persons  who  are  employees  in  the  Wage 
and  Hour  and  Public  Contracts  Divisions 
except  as  otherwise  stated,  with  full 
power  and  authority  to  grant  or  deny 
applications  for  special  certificates  au¬ 
thorizing  emplosmient  of  student  learn¬ 
ers,  apprentices,  handicapped  persons, 
and  handicapp^  clients  in  sheltered 
workshops,  as  provided  in  29  CUFR  Parts 
520,  521,  524,  and  525  and  as  provided 
in  41  CFR  Parts  201  and  202  and  to  take 
such  other  action  as  may  be  necessary  or 
appropriate  therewith:  (1)  The  Regional 
Directors  and  Deputy  Regional  Directors 
within  their  respective  regions,  (2)  the 
Field  Office  Supervisor.  Honolulu,  Ha¬ 


waii.  within  the  Hawaiian  Islaiuls, 
Guam,  Wake,  and  American  Samoa,  (3) 
the  Territorial  Director  and  the  Deputy 
Territorial  Director  for  Puerto  Rico  and 
the  Virgin  Islands  within  Puerto,  Rico 
and  the  Virgin  Islands,  and  (4)  the  Com¬ 
missioner.  North  Carolina  Department  of 
Labor,  within  the  State  of  North  Caro¬ 
lina: 

B.  Designate  and  appoint  as  my  au¬ 
thorized  representatives  the  following 
persons  who  are  employees  in  the  Wage 
and  Hour  and  Public  Contracts  Divisions, 
with  full  power  and  authority  to  grant 
or  deny  applications  for  special  certtfl- 
cates  authorizing  the  employment  of 
learners  and  student  workers  at  sub¬ 
minimum  wage  rates  as  provided  in  29 
CFR  Parts  522  and  527  and  pursuant  to 
41  CFR  Part  202  and  to  take  such  other 
action  as  may  be  necessary  or  appropri¬ 
ate  in  connection  therewith:  (1)  IheDl- 
rector  of  the  Division  of  Wage  Determi¬ 
nations,  (2)  the  Chief  of  the  Branch  of 
Special  Minimum  Wages,  and  (3)  the 
Assistant  Chief  of  the  Branch  of  Special 
Minimum  Wages. 

C.  Designate  and  appoint  as  my  au¬ 
thorized  representative  the  following 
persons  who  are  employees  in  the  Wage 
and  Hour  and  Public  Contracts  Divisions, 
with  full  power  and  authority  to  grant 
or  deny  applications  for  special  certifi¬ 
cates  authorizing  the  emplosmient  of 
learners  at  subminimum  wage  rates  as 
provided  in  29  CFR  Part  522  and  to  take 
such  other  action  as  may  be  necessary  or 
appropriate  in  connection  therewith: 
The  Territorial  Director  and  Deputy 
Territorial  Director  for  Puerto  Rico  and 
the  Virgin  Islands  within  Puerto  Rico 
and  the  Virgin  Islands. 

D.  Revoke  and  withdraw  Administra¬ 
tive  Orders  Nos.  485  (23  F.R.  200)  and 
507  (23  FH.  2720). 

All  other  authority  to  grant  or  deny 
applications  for,  or  to  sign  or  issue  cer¬ 
tificates  issued  pursuant  to  section  14  of 
the  Fair  Labor  Standards  Act  of  1938  is 
hereby  revoked  and  withdrawn. 

29  CFR  Part  528  which  authorizes  cer¬ 
tain  officers  to  effect  premature  termi¬ 
nation  of  certificates  issued  under  29 
CPR  Parts  520,  521,  522,  523,  524,  and 
527  is  unaffect^  by  this  administratlit 
order. 


Saturday,  November  14,  1959  FEDERAL  REGISTER 

Signed  at  Washington,  D.C.,  this  9th  DU  8-4219.  Bids  are  to  be  opened  at  2 
day  of  November  1959.  p.m.,  e.s.t.,  on  December  11,  1959. 

Clarence  T.  LUNDQmsT,  Glenn  E.  Heitz, 

Administrator.  Acting  Governor. 

IFH  DOC.  69-9673:  Piled,  Nov.  13,  1969;  [P.R.  Doc.  69-9662;  Piled,  Nov.  13,  1969; 

‘  8:49  a.m.]  8:47  a.m.] 


grams  for  television  exhibition  and  the 
effect  of  such  policies  and  practices  on 
the  public  interest,  and  that  a  public 
investigatory  proceeding  be  instituted 
for  that  purpose;  and 
Whereas,  pursuant  to  said  order,  such 
inquiry  is  continuing  and  public  hearings 
have  been  and  will  be  held  with  regard 
to  certain  phases  of  the  network  tele¬ 
vision  program  selection  process;  and 
Whereas,  in  the  course  of  such  inquiry 
and  from  other  sources,  information  has 
been  reported  to  the  Commission  which 
tends  to  show  that  certain  practices  have 
been  carried  on  by  broadcast  licensees 
and  employees  of  such  broadcast  licen¬ 
sees  and  other  persons  in  connectimi 
with  the  selection,  supervision  and 
broadcast  to  the  public  of  programs  and 
other  material,  which  practices  appear 
to  be  contrary  to  the  public  interest;  and 
Whereas,  under  the  Communications 
Act  and  the  policies  promulgated  by  the 
Commission  therermder,  the  selection, 
supervision  and  broadcast  to  the  public 
of  programs  and  other  material  includ¬ 
ing  advertising  is  the  primary,  responsi¬ 
bility  of  the  licensed  broadcaster  subject 
to  the  duty  of  such  broadcaster  so  to 
exercise  that  responsibility  as  to  serve 
the  public  interest  in  terms  of  the  needs 
and  interests  of  the  coixununity  which 
such  broadcaster  is  licensed  to  serve;  and 
Whereas,  imder  the  provisions  of  the 
Communications  Act  of  1934,  the  Com¬ 
mission  is  empowered  and  directed  to 
grant  applications  for  construction  per¬ 
mits,  station  licenses  and  modifications 
or  renewals  thereof  for  radio  and  tele¬ 
vision  broadcast  stations  only  after  the 
Commission  has  made  a  determinatirm 
that  the  public  interest,  convenience  or 
necessity  will  be  served  thereby  and,  in 
making  such  determination  one  of  the 
relevant  factor:s  considered  by  the  Com¬ 
mission  includes  the  policies  and  prac¬ 
tices  pursued  and  carried  on  by  the 
applicant  in  the  exercise  of  his  respon^- 
bility  to  select,  supervise  and  broadcast 
programs  and  other  material  including 
advertising  which  meet  the  public  inter¬ 
est  and  the  needs  and  interests  of  the 
community  served  by  such  broadcaster; 
and 

Whereas,  this  Commission  has  from 
time  to  time  in  its  decisions  and  other¬ 
wise  laid  down  certain  general  standards 
for  the  guidance  of  licensed  broadcaster's 
in  the  exercise  of  such  responsibility, 
nevertheless,  in  View  of  recent  informa¬ 
tion  concerning  certain  program  prac¬ 
tices,  it  is  desirable  to  review  the  extent 
of  the  Commission’s  authority  in  con- 
Supplemental  Ordqr  for  Investigatory  nection  with  programming,  in  the  light 
Proceeding  of  the  censorship  prohibitions  of  Section 

j  .  326  and  certain '  court  decisions,  to  de- 

At  a  session  of  the  Federal  Cornmurfi-  termine  whether  or  not  legislation  should 
cations  Commission  held  at  its  offices  in  recommended  to  the  Congress;  and 
Washington,  p.C.,  on  the  9th  day  of  whereas,  such  general  standards  have 
November  1959;  been  recognized  and  accepted  by  net- 

Whereas.'On  February  26,  1959,  after  ^orks,  licensees  and  other  components 
a  substantial  prelirmnary  inquiry,  the  j  industry  and  have  in  their  essen- 
Commission  by  its  Order  (FCC  59-166)  “  ^  ®  -  ^h  in  codes 

and  Public  Notice  (FCC  59-168)  directed  ofTonduct  Sued  by  va^^ 

that  inquiry  be  made  pursuant  to  section  ^  ^  various 

403  of  the  Communications  Act  of  1934,  groups  within  the  industry;  and 
as  amended,  to  determine,  among  other  Whereas,  such  general  standards  In- 
things,  the  policies  and  practices  pur-  elude  such  concepts  as  decency,  propri- 
sued  by  the  network  licensees  and  others  fairness  and  balance  in  connection 
in  connection  with  the  production,  selec-  with  the  presentation  of  broadcast  mate- 
tion,  licensing  and  supervision  of  pro-  rial  to  the  public;  and 


[Docket  10968] 

POLYNESIAN  AIRLINES  LTD. 

Notice  of  Prehearing  Conference 

Notice  Is  hereby  given  that  a  prehear¬ 
ing  conference  in  the  above-entitled  pro¬ 
ceeding  is  assigned  to  be  held  on  Novem¬ 
ber  18, 1959,  at  10:00  a.m.,  e.s.t.,  in  Room 
725,  Universal  Building,  Connecticut  and 
Plorida  Avenues  NW.,  Washington,  D.C., 
before  Examiner  Leslie  G.  Donahue. 

Dated  at  Washington,  D.C.,  Novem¬ 
ber  10,  1959. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[P.R.  Doc.  69-9669:  Piled,  Nov.  13,  1969; 

8:48  a.m.] 


[Docket  No.  12787  etc.;  PCC  69M-1488] 

WALTER  L.  FOLLMER  ET  AL. 

Order  .Continuing  Hearing 

In  re  applications  of  Walter  L.  Poll- 
mer,  Hamilton,  Ohio,  Docket  No.  12787, 
File  No.  BP-11323;  Interstate  Broad¬ 
casting  Company,  Inc.  (WQXR),  New 
York,  New  York,  Docket  No.  12790;  Pile 
No.  BP-11707;  Booth  Broadcasting  Com¬ 
pany  (WTOD) ,  Toledo,  Ohio,  Docket  No. 
12793,  Pile  No.  BP-12035;  for  construc¬ 
tion  permits. 

The  Hearing  Examiner  having  under 
consideration  an  informal  request  for 
continuance  of  the  date  to  commence 
hearing; 

It  appearing  that  a  prehearing  confer¬ 
ence  was  held  on  November  6,  1959,  at 
which  time  counsel  for  Interstate  Broad¬ 
casting  Company,  Inc.,  requested  a  con¬ 
tinuance  of  the  dates  for  exchange  of 
engineering  exhibits  and  commencement 
of  the  hearing,  the  latter  having  pre¬ 
viously  been  scheduled  for  January  5, 
1960;  and 

It  further  appearing  that  there  was 
general  agreement  among  the  parties  for 
a  new  set  of  dates,  all  of  which  are  shown 
on  the  record; 

It  is  ordered.  This  6th  day  of  Novem¬ 
ber  1959,  that  the  date  for  commence¬ 
ment  of  hearing  is  continued  from  Jan¬ 
uary  5  to  February  9, 1960. 

Released:  November  9, 1959. 

Federal  Communications 
Commission,  ' 

[seal]  Mary  Jane  Morris, 

Secretary. 

[P.R.  Doc.  69-9670;  Piled.  Nov.  l3,  1969; 

8:48  a.m.] 


[Docket  No.  10873] 

BRITISH  OVERSEAS  AIRWAYS  CORP. 

Notice  of  Hearing 

In  the  matter  of  the  application  of 
British  Overseas  Airways  Corporation 
u^er  section  402  of  the  Federal  Aviation 
Act  of  1958  for  a  foreign  air  carrier  per¬ 
mit  which  would  permit  it  to  operate 
between  the  terminal  point  London, 
England,  via  a  Polar  Route,  and  the  ter¬ 
minal  point.  Los  Angeles.  California. 

*  Notice  is  hereby  given  that  a  hearing 
in  the  above-entitled  proceeding  is  as¬ 
signed  to  be  held  on  November  26,  1959, 
at  10:00  a.m.,  e.s.t.,  in  Room  725,  Uni¬ 
versal  Building,  Connecticut  and  Florida 
Avenues  NW.,  Washington,  D.C.,  before 
Curtis  C.  Henderson. 

Dated  at  Washington,  D.C.,  November 
9, 1959. 

[seal]  .  Francis  W.  Brown, 

Chief  Examiner. 

(PR.  Doc.  69-9668;  Piled.  Nov.  13,  1969; 
8:48  a.m.] 


INVITATION  TO  BID  ON  SURETY 
BOND 

Notice  is  hereby  given  to  all  companies 
holding  certificates  of  authority  from  the 
Secretary  of  the  Treasury  as  acceptable 
-sureties  on  Federal  bonds,  that  the  Farm 
Credit  Administration  will  accept  sealed 
bids  beginning  November  17,  1959,  on  a 
position  schedule  bond  covering  approxi¬ 
mately  65  of  its  officers  and  employees. 
Copies  of  the  invitation  to  bid,  service 
requirements,  the  bond,  and  the  schedule 
of  positions  to  be  bonded  may  be  ob¬ 
tained  by  phoning  or  writing  to  Jos^h 
Kudlack,  Room  0456,  South  Building, 
U^A,  Washington  25,  D.C.,  Phone 


9276 


NOTICES 


Whereas,  many  or  most  of  such  stand¬ 
ards  were  laid  down  by  the  Commission 
prior  to  the  advent  and  development  of 
television  broadcasting;  and 

Whereas,  the  rapid  development  and 
expansion  of  television  network  broad¬ 
casting  has  had  a  direct  and  important 
impact  on  radio  broadcasting  and  has, 
in  large  measure,  altered  and  changed 
the  nature  and  character  of  the  policies 
and  practices  pursued  by  many  radio 
broadcasters  affecting  the  type  and  con¬ 
tent  of  programs  and  other  material 
broadcast  to  the  public  and  has  also  af¬ 
fected  the  use  of  radio  as  an  advertising 
medium;  and 

Whereas,  coincident  with  the  expan¬ 
sion  and  development  of  television  ^ere 
has  been  a  large  increase  in  the  number 
of  licensed  radio  and  television  broad¬ 
casters  which  has  greatly  increased  and 
complicated  the  problem  of  proper  and 
adequate  review  by  the  Commission  of 
the  policies  and  practices  pursued  by  its 
broadcast  licensees;  and 

Whereas,  in  view  of  the  foregoing,  and 
in  order  to  enable  it  properly  to  exercise 
its  duties  and  responsiblities  in  connec¬ 
tion  with  the  program  and  advertising 
material  broadcast  to  the  public  through 
the  facilities  of  licensed  broadcasters,  the 
Commission  has  determined  that  inquiry 
should  be  made  and  that  information 
and  data  should  be  obtained  regarding 
Uie  policies  and  practices  pursued  by  ra¬ 
dio  and  television  licensees  and  others 
affecting  the  program  and  other  material 
broadcast  to  the  public: 

How  therefore,  it  is  ordered.  That  the 
Inquiry  and  investigatory  proceeding  in¬ 
stitute  pursuant  to  the  Commission’s 
Order  of  February  26, 1959  (PCC  59-166) , 
be  and  is  hereby  amended  and  enlarged 
to  determine  the  policies,  practices,  me¬ 
chanics  and  surveillance  pursued  and 
carried  out  by  networks,  station  licensees 
and  others  in  connection  with  the  acqui¬ 
sition,  ownership,  production,  distribu¬ 
tion,  selection,  sale  and  licensing  of  pro¬ 
grams  for  radio  and  television  exhibition 
and  the  policies  and  practices  pursued  by 
networks,  station  licensees  and  others  in 
connection  with  the  selection  presenta¬ 
tion  and  supervision  of  advertising  ma¬ 
terial  for  broadcast  to  the  public  and  the 
reasons  and  necessity  in  the  public  inter¬ 
est  for  said  policies  and  practices,  and 
that  in  such  inquiry  information  and 
data  be  obtained  relevant  to  the  follow¬ 
ing  questions: 

1.  Whether  and  the  extent  to  which 
policies  and  practices  being  pursued  by 
some  broadcast  licensees  in  ^e  field  of 
programming  and  advertising  are  inimi¬ 
cal  to  the  public  interest; 

2.  Whether  and  the  extent  to  which 
the  general  standards  heretofore  laid 
down  by  the  Commission  for  the  guid¬ 
ance  of  broadcast  licensees  in  the  selec¬ 
tion  and  broadcast  of  programs  and  other 
material  to  the  public  are  adequate  in 
view  of  the  changed  and  changing  con¬ 
ditions  in  the  iHnadcast  industry; 

3.  Whether  and  the  extent  to  which 
the  Commission  should,  by  the  exercise 
of  its  rule-making  power,  set  out  more 
detailed  and  precise  standards  for  the 
guidance  of  broadcasters  in  the  exercise 
of  their  responsibility;. 


4.  Whether  and  the  extent  to  which 
the  Commission’s  present  policies  and 
procedures  in  the  review  and  considera¬ 
tion  of  the  performance  of  its  broadcast 
licensees  in  the  field  of  programming  and 
advertising  is  adequate,  in  view  of  the 
greatly  increased  number  of  such 
licensees;  and 

5.  Whether  the  Commission’s  author¬ 
ity  under  the  Communications  Act  of 
1934,  as  amended,  is  adequate  for  these 
purposes  or  whether  legislation  should 
be  recommended  to  the  Congress. 

Released:  November  10,  1959. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary. 

[PJl.  Doc.  59-9671;  Piled,  Nov.  13,  1959; 
8:48  a.m.] 


[Docket  No.  13221;  PCC  59M-1491] 

WEST  COAST  TELEPHONE  CO. 

Order  Continuing  Hearing 

In  the  Matter  of  West  Coast  Telephone 
Company,  Docket  No.  13221;  regulations 
and  charges  relating  to  channels  for 
data  transmission. 

Upon  the  Hearing  Examiner’s  own 
motion:  It  is  ordered.  This  9th  day  of 
November  1959,  that  hearing  herein, 
which  is  presently  scheduled  to  com¬ 
mence  on  December  30, 1959,  be,  and  the 
same  is  hereby,  continued  without  date. 

Released;  November  9,  1959. 

Federal  Communications 
Commission, 

[seal]  Mary  Jane  Morris, 

Secretary.  , 

IP.R.  Doc.  59-9672;  Piled,  Nov.  13,  1959; 
8:48  am.] 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-20072] 

EAST  TENNESSEE  NATURAL  GAS  CO. 

Order  Providing  for  Hearing,  Sus¬ 
pending  Proposed  Rexised  Tariff 
Sheets  and  Allowing  Certain  Other 
Revised  Tariff  Sheets  To  Become 
Effective 

November  6, 1959. 

East  Tennessee  Natural  Gas  Company 
(East  Tennessee)  on  October  8,  1959, 
tendered  for  filing  First  Revised  Sheets 
Nos.  1  and  18;  Fourth  Revised  Sheets 
Nos.  5,  11,  16  and  17;  and  Fifth  Revised 
Sheets  Nos.  8  and  14  to  its  FPC  Gas 
Tariff,  Third  Revised  Volume  No.  1,  pro¬ 
posing  an  annual  increase  in  its  rates 
and  charges  amounting  to  $895,000  or 
9.6  percent  based  on  sales  during  the 
year  ended  August  31,  1959,  as  adjusted.* 
The  company  also  proposes  therein  to 
substitute  a  system-wide  rate  for  sale  of 
interruptible  gas  in  lieu* of  the  present 


‘ITie  proposed  Increase  Is  In  addition  to 
Increased  rates  now  in  effect,  subject  to  re¬ 
fund  in  Docket  Nos.  G-5470,  0-12264  and 
0-17780. 


Bone  rates  for  such  service,  and  further  ^ 
proposes  a  change  in  the  form  of 
rate..^ 

On  the  same  day,  October  8, 1959, 
Tennessee  tendered  for  filing  Fourth 
Revised  Sheet  No.  3  (System  Map)* 
Second  Revised  Sheet  No.  23  and  First 
Revised  Sheet  No.  24  (Definitiww  at 
Terms  in  its  General  Terms  and  Condi¬ 
tions)  ;  First  Revised  Sheets  Nos.  36,  37 
38,  39,  40,  41  and  42  (Form  of  Service 
Agreement) ;  and  Fourth  Revised  Sheets 
Nos.  43  and  44  (Index  of  Purchases) ,  to 
its  FPC  Gas  Tariff,  Third  Revised  Vol¬ 
ume  No.  1,  and  requested  that,  since  no 
change  in  rate  or  charge  is  reflected 
therein,  these  be  accepted  for  filing:,  to 
be  effective  as  of  November  9,  1959,  with¬ 
out  suspension. 

In  support  of  its  proposed  Increased 
rate.  East  Tennessee  submits  cost  data 
for  the  twelve -month  period  ended 
August  31,  1959,  with  adjustments,  in¬ 
cluded  in  the  adjustments  are  increases 
in  purchase  gas  costs  to  reflect  the  pro¬ 
posed  increase  in  rates  filed  on  October 
5,  1959  by  Tennessee  Gas  Transmission 
Company  (TGT) .  East  Tennessee  also 
claims  a  6%  percent  rate  of  return  on 
jurisdictional  business,  stating  that  such 
a  return  is  a  minimum  necessary  to  meet 
current  operating  expenses,  service  debt 
capital  while  maintaining  financial  in¬ 
tegrity,  and  to  attract  new  capital 

Since  East  Tennessee’s  proposed  In¬ 
crease  is  based,  in  part,  on  the  increased 
rates  and  charges  filed  on  October  5, 1959 
by  its  sole  supplier,  TGT,  which  rates 
and  charges  were  not  shown  to  be  justi¬ 
fied,  and  were  suspended  by  Commissi(m 
order  issued  November  4, 1959,  in  Docket 
No.  19983,  East  Tennessee’s  filing  is  su^ 
ject  to  the  same  suspension  infirmity. 
The  company  requests  an  effective  date 
of  November  9,  1959  for  its  proposed  in¬ 
creased  rate,  and  further,  that  in  the 
event  of  suspension,  the  suspension 
period  be  conterminous  with  that  of 
Tennessee  Gas. 

The  increased  rates  and  charges,  and 
other  rate  changes,' the  changes  in  the 
General  Terms  and  Conditions  and  the 
Form  of  Service  Agreement  provided  for 
in  the  revised  tariff  sheets  tendered  by 
East  Tennessee  on  October  8,  1959,  have 
not  been  shown  to  be  justified,  and  may 
be  unjust,  unreasonable,  unduly  dis¬ 
criminatory,  or  preferential,  or  otherwise 
unlawful. 

The  Commission  finds: 

(1)  It  is  necessary  and  proper  in  the 

public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natural 
Gas  Act  that  the  Commission  enter  upon 
a  public  hearing  concerning  the  lawful¬ 
ness  of  the  rates,  charges,  classificationsi 
and  services  contained  in  East  Tennes¬ 
see’s  FPC  Gas  Tariff,  Third  Revised 
Volume  No.  1,  as  proposed  to  be  amended 
by  First  Revised  Sheets  Nos.  1,  18,  24, 36, 
37,  38,  39,  40,  41,  and  42;  Second  Revised 
Sheet  No.  23;  Fourth  Revised  Sheets 
Nos.  5,  11,  16,  and  17;  and  Fifth  Revised 
Sheets  Nos.  8  and  14,  and  that  said  pro¬ 
posed  revised  tariff  sheets  and  the  rate! 
contained  therein  be  suspended  and  thi 
use  thereof  deferred  as  hereinaftcf 
provided.  ' 

(2)  Good  cause  has  been  shown  that 
Fourth  Revised  Sheets  Nos.  3,  43,  and  44 
be  accepted  for  filing  and  that  they  be 
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Sdurday,  November  14,  1959 

permitted  to  become  effective  on  Novem- 
her  9. 1959. 

The  Commission  orders: 

(A)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
Mid  15  thereof,  the  Commission’s  rules 
of  practice  and  procedure  and  the  regu¬ 
lations  under  the  Natural  Gas  Act  (18 
ppm  ch.  I) .  a  public  hearing  be  held  on 
a  date  to  be  fixed  by  notice  from  the 
^retary  concerning  the  lawfulness  of 
the  rates,  charges,  classifications,  and 
services  contained  in  East  Tennessee’s 
PPC  Gas  Tariff,  Third  Revised  Volume 
No.  1,  as  proposed  to  be  amended  by  First 
Itevised  Sheets  Nos.  1,  18,  24,  36,  37,  38, 
39  40,  41,  and  42 ;  Second  Revised  Sheet 
No.  23;  Fourth  Revised  Sheets  Nos.  5,  11, 
16,  and  17 ;  and  Fifth  Revised  Sheets  Nos. 
8  and  14. 

(B)  Pending  such  hearing  and  deci¬ 
sion  thereon.  East  Tennessee’s  proposed 
First  Revised  Sheets  Nos.  1,  18,  24,  36, 
37,  38,  39,  40,  41,  and  42;  Second  Revised 
Sheet  No.  23;  Fourth  Revised  Sheets  Nos. 
•5,  11,  16,  and  17;  and  Fifth  Revised 
aeets  Nos.  8  and  14,  to  its  FPC  Gas 
Tariff,  Third  Revised  Volume  No.  1,  be 
and  they  are  each  hereby  suspended  and 
the  use  thereof  deferred  until  April  5, 
1960,  and  until  such  further  time  as  each 
is  made  effective  in  the  manner  pre¬ 
scribed  by  the  Natural  Gas  Act. 

(C)  Fourth  Revised  Sheets  Nos.  3,  43, 
and  44  to  East  Tennessee’s  FPC  Gas 
Tariff,  Third  Revised  Volume  N^.  1,  are 
hereby  accepted  and  permitted  to  be¬ 
come  effective  as  of  November  9,  1959. 

(D)  Interested  State  conunissions  may 
participate  as  provided  by  §§1.8  and 
1.37(f)  of  the  Commission’s  rules  of 
practice  and  procedure  (18  CT’R,  1.8  and 
1.37(f)). 

By  the  Commission. 

Joseph  H.  Gxjtride, 
Secretary. 

[FA.  Doc.  60-9651;  Piled,  Nov.  13.  1959; 

8:45  a.m.l 


[Docket  No.  12197  etc.] 

MANUFAaURERS  LIGHT  AND  HEAT 
CO. 

Notice  of  Consolidation  of 
Proceedings 

November  6, 1959. 

In  the  matters  of  the  Manufacturers 
Light  and  Heat  Company,  Docket  Nos. 
G-12197,  G-16820,  G-18425  and  G-19250. 

Take  notice  that  the  proceeding  in 
Docket  No.  G-19250  is  hereby  consoli¬ 
dated  for  hearing  with  the  previously 
consolidated  proceedings  in  Docket  Nos. 
0-12197,  G-16820.  and  G-18425. 

Take  further  notice  that  pursuant  to 
order  of  the  presiding  examiner,  the  pub¬ 
lic  hearing,  concerning  the  matters  and 
issues  involved  in  these  proceedings,  will 
reconvene  on  November  12,  1959,  at  10 
am.,  e.s.t.,  in  a  hearing  room  of  the  Fed¬ 
eral  Power  Commission,  441  G  Street 
NW.,  Washington,  D.C. 

Joseph  H.  Gutride, 
Secretary. 

[PJl.  Doc.  69-9652;  Piled.  Nov.  13,  1969; 
8:45  a.m.j 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  No.  70-8830] 

CENTRAL  AND  SOUTH  WEST  CORP. 

Notice  of  Proposed  Stock  Split  and 
Solicitation  of  Proxies 

November  6, 1959. 

Central  and  South  West  Corporation 
(“Central”),  a  registered  holding  com¬ 
pany,  has  filed  a  declaration. with' the 
Commission  pursuant  to  the  Public 
Utility  Holding  Company  Act  of  1935 
^“Act”) ,  designating  sections  6  and  7  of 
the  Act  and  rule  62  promulgated  there¬ 
under  as  applicable  to  the  following  pro¬ 
posed  transactions: 

Central  proposes  to  amend  its  Certifi¬ 
cate  of  Incorporation  so  as  to  cause  a 
split  of  its  authorized  common  stock  on 
a  two-for-one  basis  without  changing 
the  aggregate  par  value  thereof.  Each  of 
the  12,000,000  presently  authorized 
shares  of  its  common  stock,  par  value 
$5  per  share,  both  issued  and  unissued, 
is  to  be  changed  into  two  shares  of  com¬ 
mon  stock  of  the  par  value  of  $2.50  each, 
and  the  total  number  of  authorized 
shares  of  common  stock  is  to  be  changed 
from  12,000.000  shares  of  the  par  value 
of  $5  each  to  24,000,000  shares  of  the  par 
value  of  $2.50  each.  Such  changes  are 
to  become  effective  at  5:00  o’clock  p.m., 
e.s.t.,  on  the  day  that  said  amendment 
becomes  effective  under  Delaware  laV. 
Central  believes  that  the  proposed 
change  in  the  par  value  of  said  shares 
should  result  in  wider  ownership  and 
should  make  them  more  attractive  to  a 
larger  segment  of  investors. 

By  the  terms  of  the  amendment,  each 
outstanding  certificate  will  continue  to 
evidence,  after  the  effective  date  of  the 
amendment,  the  same  number  of  shares 
which  it  represented  immediately  prior  to 
the  amendment.  The  holders  of  record 
on  the  effective  date  of  the  amendment 
will  receive  certificates  evidencing  the 
additional  shares  resulting  from  the  split. 
Thus,  after  the  filing  of  the  amendment, 
each  stock  certificate,  whether  old  or 
new,  will  represent  shares  of  $2.50  par 
value. 

Central  has  called  a  special  meeting 
of  its  stockholders  to  be  held  on  Decem¬ 
ber  22,  1959,  to  consider  and  vote  upon 
the  adoption  of  said  amendment  and 
also  the  adoption  of  a  proposed  Em¬ 
ployees’  Thrift  Plan  (“Plan”)  for  em¬ 
ployees  of  Central  and  its  subsidiaries. 
The  solicitation  material  and  the  form 
of  proxy  in  connection  therewith  has 
been  submitted  for  Commission  approval. 

The  Plan  is  intended  to  encourage  a 
program  of  savings  for  employees  and  to 
supplement  the  existing  employee  pen¬ 
sion  plans  of  the  system  companies.  It 
is  available,  on  a  voluntary  basis,  to  all 
regular  full-time  empoyees  who  have 
participated  in  the  retirement  annuity  or 
pension  plan  for  at  least  24  months. 
Each  such  employee  may  elect  to  deposit 
imder  the  Plan,  through  monthly  i>ay- 
roll  deductions,  an  amoimt  equal  to  2 
percent,  4  percent,  or  6  percent  of  his 
annual  compensation,  and  the  ssrstem 
companies  will  contribute  monthly,  out 
of  net  income,  an  amount  equal  to  50  per¬ 


cent  or  75  percent  of  the  deposit,  depend¬ 
ing  on  length  of  service.  The.  employee 
shall  direct  that  the  aggregate  of  his 
deposits  and  ]ihe  related  contributions 
by  the  companies  be  invested,  by  pur¬ 
chases  in  the  open  market,  in  either 
shares  of  common  stock  of  Central  or 
U.S.  Government  Bonds,  or  one-half  in 
each.  All  deposits  and  contributions  will 
be  paid  over  monthly  to  a  Trustee  for  in¬ 
vestment  as  directed  by  such  employees; 
provided  that  not  more  than  1  percent 
of  the  outstanding  shares  of  common 
stock  of  Central  may  be  held  at  any  time 
by  the  Thistee  under  the  Plan.  No  part 
of  the  deposits  or  contributions  may  be 
recovered  by  the  companies.  Shares  of 
common  stock  of  Central  held  by  the 
Trustee  under  the  Plan  will  be  voted  by 
it  in  accordance  with  written  instruc¬ 
tions  from  participants,  except  that  the 
Trustee  may,  in  its  discretion,  vote  such 
shares  if  it  has  not  received  such 
instructions. 

The  fees  and  expenses  to  be  Incurred 
by  Central  in  connection  with  the  pro¬ 
posed  change  in  par  value  of  its  common 
stock  are  estimated  at  $118,000,  includ¬ 
ing  fees  and  expenses  of  Illinois  Stock 
Transfer  Company,  Chicago  Transfer 
Agent,  and  The  First  National  Bank  of 
Chicago,  Registrar,  $65,000;  and  fees  of 
Stevenson,  Dendtler,  Bailey  &  McCabe, 
company  counsel,  $3,000. 

The  declaration  states  that  no  State 
commission  and  no  Federal  commission, 
other  than  this  Commission,  has  juris¬ 
diction  over  the  proposed  transactions. 

Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Novem¬ 
ber  20, 1959,  at  5:30  p.m.,  request  in  writ¬ 
ing  that  a  hearing  be  held  on  such  mat¬ 
ters,  stating  the  nature  of  his  interest, 
the  reasons  for  such  request,  and  the 
issues  of  fact  or  law  raised  by  said  filing 
which  he  desires  to  controvert;  or  he 
may  request  that  he  be  notified  if  the 
Commission  should  order  a  hearing 
thereon.  Any  such  request  should  be 
addressed:  Secretary,  Securities  and  Ex¬ 
change  Commission,  Washington  25, 
D.C.  At  any  time  after  said  date,  the 
declaration,  as  filed  or  as  it  may  be 
amended,  may  be  permitted  to  become 
effective  as  provided  in  rule  23  of  the 
general  rules  and  regulations  promulgat¬ 
ed  under  the  Act,  or  the  Commission  may 
grant  exemption  from  such  rules  as  pro¬ 
vided  in  rules  20(a)  and  100  thereof  or 
take  such  other  action  as  it  may  deem 
appropriate. 

By  the  Commission. 

[seal]  Nellye  a.  'Thorsen, 

Assistant  Secretary. 

[P.R.  Doc.  59-9653;  Plied,  Nov.  13,  1959; 

8:45  a.m.] 


INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

November  10,  1959. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of 
practice  (49  CFR  1.40)  and  filed  within 
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NOTICES 


15  days  from  the  date  of  publication  of 
this  notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  35814;  Rice  and  rice  products 
hetroeen  points  in  WTL  territory.  Filed 
by  Western  Trunk  Line  Committee, 
Agent  (No.  A-2092),  for  interested  rail 
carriers.  Rates  on  clean  and  rough  rice, 
rice  meal,  rice  meal  feed,  rice  flour,  rice 
bran,  rice  polish,  rice  hulls,  and  rice  mill 
screenings,  in  carloads  between  points 
in  western  trunk  line  territory. 

Grounds  for  relief :  Short-line  distance 
formulas,  and  market  con4>etition  with 
southwestern  producers. 

Tariff :  Supplement  48  to  Western 
Trunk  Line  Committee  tariff  I.C.C. 
A-4240. 

PSA  No.  35815:  Molasses — North  At¬ 
lantic  ports  to  Cincinnati,  Ohio  and 
Covington,  Ky.  Piled  by  O.  R  Schultz, 
Agent  (ER  No.  2518),  for  interested  rail 
carriers.  Rates  on  molasses,  blackstrap, 
invert  and  residuum,  in  carloads  from 
Norfolk,  Va.,  Baltimore,  Md.,  Phila¬ 
delphia,  Pa.,  Albany  and  New  York,  N.Y., 
and  Boston,  Mass.,  and  points  grouped 
therewith  to  Cincinnati,  Ohio  and 
Covington,  Ky. 

Grounds  for  relief:  Market  competi¬ 
tion  with  southern  ports  and  port  rela¬ 
tionships. 

Tariffs:  Supplement  114  to  TrafiBc 
Executive  Association-Eastern  Railroads 
tsiriff  I.C.C.  A-1116  (Boin  series).  Sup¬ 
plement  8  to  Agent  R.  B.  LeGrande’s 
tariff  I.C.C.  260.  Supplement  287  to 
Traffic  Executive  Association-Eastern 
Railroads  tariff  I.C.C.  591  (Swenson 
series) . 

FSA  No.  35816:  Soda  ash  to  Hender¬ 
son.  N.C.  Piled  by  O.  E.  Schultz,  Agent 
(ER  No.  2519),  for  interested  rail  car¬ 
riers.  Rates  on  soda  ash,  in  bulk,  in 
carloads  from  specified  points  in  Dela- 
wswe,  Michigan,  New  Yor^,  Ohio,  and 
Pennsylvania  to  Henderson,  N.C. 

Grounds  for  relief:  Market  competi¬ 
tion  with  SaltviUe,  Va. 

Tariffs:  Supplement  140  to  Traffic 
Executive  Association-Eastern  Railroads 
tariff  I.C.C.  A-1079  (Boin  series).  Sup¬ 
plement  133  to  Traffic  Executive  Associa¬ 
tion-Eastern  Railroads  tariff  I.C.C.  4664 
(Hinsch  series) . 

FSA  No.  35817:  Iron  or  steel  pipe 
from  Bond  and  Lone  Star,  Tex.  Filed  by 
Southwestern  Freight  Bureau,  Agent 
(No.  B-7677),  for  interested  rail  car¬ 
riers.  Rates  on  wrought  iron  or  steel 
pipe,  and  related  articles,  from  Bond  and 
Lone  Star,  Texas,  to  points  in  Kansas, 
Nebraska,  and  South  Dakota. 

Grounds  for  relief:  Market  competi¬ 
tion. 

Tariff:  Supplement  16  to  Southwest¬ 
ern  Freight  Bureau  tariff  I.C.C.  4330. 

FSA  No.  35818:  Export  and  import 
rates— Louisiana  ports.  Piled  by  Texas- 
Louisiana  Freight  Bureau,  Agent  for  in¬ 
terested  rail  carriers.  Rates  on  various 
commodities,  in  carloads  between  Baton 
Rouge  and  Port  Allen,  La.,  on  the  one 
hand,  and  points  in  Texas,  on  the  other. 

Grounds  for  relief:  Port  equalization. 

FSA  No.  35819:  Synthetic  waste  ma¬ 
terials  between  points  in  the  south. 
PUed  by  O.  W.  South,  Jr.,  Agent  (SPA 
No.  A3863),  for  interested  rail  carriers. 
Rates  on  synthetic  waste  materials,  in 


carloads,  as  more  fully  described  in  the 
application  between  points  in  southern 
territory,  Ohio  and  Mississippi  River 
crossings,  points  in  Virginia  and«West 
Virginia,  and  Washington,  D.C.,  also  be¬ 
tween  southern  points,  on  the  one  hand, 
and  St.  Lou's,  Mo.,  East  St.  Louis,  Ill., 
and  intermediate  points  in  Illinois  and 
Indiana  on  southern  lines,  on  the  other. 

Grounds  for  relief :  Short-line  dis¬ 
tance  formula,  grouping,  operation 
through  higher-rated  territories,  and 
special  rate  treatment  for  relief  lines. 

Tariffs:  Supplement  12  to  Southern 
Freight  Association  tariff  I.C.C.  S-72. 
Supplement  33  to  Illinois  Freight  Asso¬ 
ciation  tariff  I.C.C.  919.  Supplement  55 
to  Traffic  Executive  Association-Eastern 
Railroads  tariff  I.C.C.  C-31. 

FSA  No.  35820:  Substituted  service — 
Erie  and  NYNH&H  for  Cooper-Jarrett, 
Inc.  Piled  by  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  Agent  (No. 

125) ,  for  interested  carriers.  Rates  on 
property  loaded  in  highway  trailers  and 
transported  on  railroad  flat  cars  between 
Chicago,  Ill.,  and  Hammond,  Ind.,  on  the 
one  hand,  and  Hartford  and  New  Haven, 
Conn.,  on  the  other,  on  traffic  originat¬ 
ing  at  or  destined  to  points  in  terri¬ 
tories  described  in  the  application. 

Grounds  for  relief:  Motor  truck  com¬ 
petition. 

Tariff:  Supplement  7  to  The  Eastern 
Central  Motor  Carriers  Association,  Inc., 
tariff  MP-I.C.C.  A-158. 

FSA  No.  35821:  Substituted  service — 
NYNH&H  and  PRR  for  Cooper-Jarrett, 
Inc.  Filed  by  The  Eastern  Central  Motor 
Carriers  Association,  Inc.,  Agent"^(No. 

126) ,  for  interested  carriers.  Rates  on 
property  loaded  in  highway  trailers  and 
transported  on  railroad  flat  cars  between 
Chicago,  Ill.,  and  Cleveland,  Ohio,  on  the 
one  hand,  and  Hartford  and  New  Haven, 
Conn.,  on  the  other,  on  traffic  originating 
at  or  destined  to  points  in  territories 
described  in  the  application. 

Grounds  for  relief:  Motor-truck  com¬ 
petition. 

Tariff:  Supplement  7  to  The  Eastern 
Central  Motor  Carriers  Association,  Inc., 
tariff  MF-I.C.C.  A-158. 

By  the  Commision. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

[PJl.  Doc.  59-9660;  Piled,  Nov.  13,  1959: 

8:46  a.m.] 


[NoUce  222] 

MOTOR  CARRIER  TRANSFER 
PROCEEDINGS 

November  10,  1959. 

Synopses  of  orders  entered  pursuant  to 
section  212(b)  of  the  Interstate  Com¬ 
merce  Act,  and  rules  and  regulations 
prescribed  thereunder  (49  CFR  Part 
179),  appear  below: 

As  provided  in  the  Commission's 
special  rules  of  practice  any  interested 
person  may  file  a  petition  seeking  recon¬ 
sideration  of  the  foll6wing  numbered 
proceedings  within  20  days  from  the  date 
of  publication  of  this  notice.  Pursuant 
to  section  17(8)  of  the  Interstate  Com¬ 
merce  Act,  the  filing  of  such  a  petition 


will  postpone  the  effective  date  of  the  « 
order  in  that  proceeding  pending  its  di*.  v 
position.  The  matters  relied  upon  b? 
petitioners  must  be  specified  in  the^  ; 
petitions  with  particularity. 

No.  MC-FC  62437.  By  order  of  No- 
vember  5,  1959,  the  Transfer  Bcird  ' 
approved  the  transfer  to  Super  Sonic 
Service,  Inc.,  9  Columbia  Avenue,  Green- 
ville.  Pa.,  of  Certificate  No.  MC  43240' 
issued  June  17,  1941,  to  Maitland  Brown! 
Williamson  Road,  Greenville,  Pa.,  au- 
thorizing  the  transportation  of:  General 
commodities,  excluding  household  goods, 
commodities  in  bulk,  and  other  specify^ 
commodities,  between  Greenville,  Pa., 
the  one  hand,  and,  on  the  other,  points 
and  places  in  Ohio  and  Pennsylvaida 
within  80  miles  of  Greenville;  and  cream 
from  points  in  Mercer  and  Crawford 
Counties,  Pa.,  to  Conneaut,  Ohio. 

No.  MC-FC  62564.  By  order  of  No¬ 
vember  3,  1959,  the  Transfer  Bwird 
approved  the  transfer  to  Prank  Henry,  - 
Chrisman,  Ill.,  of  a  portion  of  Certificate 
No.  MC  81145,  issued  April  4,  1942,  to' 
Ralph  Wright,  Paris,  Ill.,  authorizing  the 
transportation  of:  Gravel,  sand,  and 
cinders,  from  Montezuma,  Clinton,  and 
Terre  Haute,  Ind.,  to  points  in  Edgar 
County,  Ill.  Grover  Hoff,  233  West 
Monroe  Street,  Springfield,  HI.,  for 
applicants. 

No.  MC-FC  62583.  By  order  of  No¬ 
vember  5,  1959,  the  Transfer  Board  ap- 
proved  the  transfer  to  Fred  Thwnas,' 
Sr.,  Milena  Thomas,  Fred  Thomas,  Jr, 
and  Arthur  R.  Thomas,  a  partnership, 
doing  business  as  Fred  Thomas  Truck, 
ing,  Martinsville,  N.J.,  of  Permit  No.  MC 
29552  Sub  3,  issued  April  23,  1946,  in 
the  name  of  Fred  Thomas,  SomendUe, 
N.J.,  authorizing  the  transportation  over 
irregular  routes,  of  protective  coatings, 
textile  coatings,  textile  coloring,  print¬ 
ing  ink,  printing  ink  bases,  lacquer  base, 
rubber  compounds  and  rubber  coatings, 
and  supplies  used  in  the  manufacture  of 
the  foregoing  commodities,  from  Bound 
Brook,  N.J.,  to  New  York,  N.Y.,  points 
on  Long  Island,  N.Y.,  Newark,  N.i,  and 
points  in  Hudson  County,  N.J.;  ofiBce 
equipment  and  supplies  and  machinery 
and  supplies  used  in  the  manufacture  cd 
the  commodities  described  above,  from 
New  York,  N.Y.,  points  on  Long  Island, 
N.Y.,  Newark,  N.J.,  and  points  in  Hudson 
County,  N.J.,  to  Bound  Brook,  N.J.  Ed¬ 
ward  A.  O’Donnell,  217  Smith  Street, 
Perth  Amboy,  N.J. 

No.  MC-FC  62682.  By  order  of  No¬ 
vember  5,  1959,  the  Transfer  Board  ap¬ 
proved  the  transfer  to  Pitkin  Moving  and 
Storage  Inc.,  Brooklyn,  N.Y.,  of  the  op¬ 
erating  rights  in  Certificate  No.  MC 
94653,  issued  by  the  Commission  March 
25,  1941,  to  Hyman  Kasinitz,  doing  busi¬ 
ness  as  Pitkin  Moving  and  Storage  Co, 
Brooklyn,  N.Y.,  authorizing  the  transpor¬ 
tation,  over  irregular  routes,  of  house¬ 
hold  goods,  between  New  York,  N.Y.,  on 
the  one  hand,,  and,  on  the  other,  points  ; 
in  New  York  over  interstate  routes,  ahd 
those  in  Connecticut,  New  Jersey,  and 
Pennsylvania.  Edward  M.  Alfano,  2  1 
West  45th  Street,  New  York  36,  N.Y. 

[seal]  Harold  D.  McCoy, 

‘  Secretary. 

[P.R.  Doc.  69-9661;  Filed,  Nov.  13,  195#; 

8:46  am.] 
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Saturday,  November  14,  1959 

department  of  commerce 

Federal  Maritime  Board 

I  Docket  No.  873] 

passenger  steamship  confer¬ 
ences  REGARDING  TRAVEL 
agents 

Notice  of  Investigation  and  of  Hearing 

On  November  2,  1959,  the  Federal 
Maritime  Board  entered  the  following 
order: 

■  whereas  the  American  Society  of 
Travel  Agents  has  petitioned  the  Board 
to  institute  a  proceeding  to  investigate 
the  relations  between  travel  agents  and  ■ 
the  Trans-Atlantic  Passenger  Steamship 
Conference  (Agreement  No.  120)  and  the 
Atlantic  Passenger  Steamship  Confer¬ 
ence  (Agreement  No.  7840) ;  and 
Whereas  questions  have  been  raised 
regarding  the  propriety  of  the  activities 
of  said  Conferences  insofar  as  they 
relate  to  travel  agents;  and 
Whereas  it  appears  to  be  in  the  public 
Interest  to  afford  to  all  interested  persons 
•an  opportunity  to  be  heard  in  this 

Now  therefore,  it  is  ordered.  That 
an  investigation  is  hereby  instituted 
to  determine  whether  aforementioned 
Agreements  120  and  7840  should  be  dis¬ 
approved,  cancelled,  or  modified,  inso¬ 
far  as  they  relate  to  travel  agents,  in 
accordance  with  section  15  of  the  Ship¬ 
ping  Act,  1916  (46  U.S.C.  814) ;  and 
•  It  is  further  ordered.  That  all  parties 
to  Agreements  120  and  7840  axe  hereby 
made  respondents  herein;  and 
It  is  further  ordered.  That  a  copy  of 
this  order  be  published  in  the  Fedekal 
Register  with  invitation  to  all  interested 
persons  to  intervene  and  participate 
herein,  and  a  copy  served  on  each  of  the 
respondents  herein;  and 


It  is  further  ordered.  That  this  pro¬ 
ceeding  be  set  for  hearing  before  an 
Examiner  from  the  Hearing  Examiners’ 
Office  at  a  time  and  place  to  be  an¬ 
nounced. 

Pursuant  to  the  above  order,  notice  is 
hereby  given  that  the  hearing  herein  or¬ 
dered  will  be  held  before  an  examiner 
of  the  Board’s  Hearing  Examiners’  Office 
at  a  date  and  place  to  be  determined 
and  announced  by  the  Chief  Examiner. 
The  hearing  will  be  conducted  in  accord¬ 
ance  with  the  Board’s  rules  of  practice 
and  procedure,  and  a  recommended  de¬ 
cision  will  be  issued  by  the  examiner. 

All  persons  (including  individuals, 
corporations,  associations,  firms,  part¬ 
nerships,  and  public  bodies),  having  an 
interest  in  this  proceeding  and  desiring 
to  intervene  therein,  should  notify  the 
Secretary  of  the  Board  promptly  and  file 
petitions  for  leave  to  intervene  in  ac¬ 
cordance  with  Rule  5(n)  (46  CFR 

§  201.74)  of  said  rules. 


Dated:  November  10,  1959. 


By  order  of  the  Federal  Maritime 
Board.  • 


James  L.  Pimper, 
Secretary. 


(P.R.  Doc.  69-9666:  Piled,  Nov.  13,  1969; 
8:47  a.m.J 


Office  of  the  Secretary 
CHARLES  F.  McCAHILL 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 


place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  of  the 
last  six  months: 

A.  Deletions:  None. 

B.  Additions:  Pittsburgh  Metallurgical  Co., 
Trane  CJo. 

This  statement  is  made  as  of  October 
26,  1959.  ' 

Charles  F.  McCahill. 
November  2,  1959. 

IP.R.  Doc.  69-9666;  Piled,  Nov.  13,  1969; 
8:46  a.m.] 


GEORGE  L.  WILSON 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defen:^  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place"  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  of  the 
last  six  months: 

A.  Deletions: 

ACF  Industries. 

Briggs  &  Stratton. 

Dictaphone. 

Eastern  Stainless  Steel. 

PDote  Mineral. 

General  Motors. 

W.  R.  Grace  Oo. 

Charles  Pfizer.} 

Phillips  Petroleum. 

Radio  Corp.  of  America. 

Royal  Dutch  Petroleum. 

B.  Addition:  Lily-Tulip  Cup  Corporation. 

This  statement  is  made  as  of  Octobw 
20,  1959. 

George  L.  Wilson. 
October  29,  1959. 

[PJt.  Doc.  69-9667;  Piled,  Nov.  13,  1969; 
8:46  a.m.] 
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